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Spodumene

The Company is the world’s leading lithium ecological enterprise. We
offer five major categories of more than 40 lithium compounds and metals
products, which is one of the most comprehensive product offerings
among the lithium products manufactures. Our comprehensive suite of
product offerings enables us to effectively address the unique and diverse
needs of our customers. We started as a midstream manufacturer of
lithium compounds and lithium metals and have successfully expanded
both upstream and downstream. We have a vertically integrated business
model, including upstream lithium resources development, midstream
lithium compounds and metals processing as well as downstream lithium
battery production and comprehensive recycling of retired lithium batteries
which are important links of the industrial ecological chain. Our business
model enables us to gather the latest market information and develop
cutting-edge technologies, creates valuable synergies between our various
business lines, thus strengthening our market position, so as to improve our
operational efficiency and profitability. Our products are widely used in the
manufacturing of electric vehicles, aerospace products, function materials
and pharmaceuticals. Most of our customers are global leaders in their
respective industries.

The most comprehensive industry value chain in the world that we have
built covered the important sectors of the lithium industry from upstream to
downstream, which we refer to as the “Ganfeng Ecosystem”. The Ganfeng
Ecosystem includes (1) extraction of upstream lithium resources; (2) deep
processing of lithium compounds; (3) production of lithium metals; (4)
production of lithium batteries; and (5) reclaiming and recycling of lithium
resources. The Ganfeng Ecosystem contributes to the constant launches
of new products and services, which allows us to solidify the strategic
relationships with our customers and end-users. The diagram below
illustrates our integrated supply and production chain and the respective
functions and inter-relationship of our business lines within the Ganfeng

Ecosystem.
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Consumer Electronics

Lithium battery
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Energy reserves ! Note: 1. We produce anode for primary battery.
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COMPANY PROFILE (continued)

Upstream lithium resources: The Company’s worldwide lithium resource
footprint, including Australia, Argentina, Ireland, and Qinghai and Jiangxi
Province in China, enables us to operate several high-quality lithium
resources, which gave us a stable, high-quality, diverse raw materials supply
chain system. The Company has entered into long-term procurement
agreements with regard to a majority of such lithium resources. Lithium
resources currently used by the Company are mainly sourced from the
Mount Marion Project in Australia. The Company has ensured and cemented
the stable supply of upstream lithium raw materials with prime quality
through continuously investing in upstream lithium resource companies and
entering into long-term strategic procurement agreements.

Lithium compounds: At the core of the Ganfeng Ecosystem is the lithium
compounds business segment, mainly including (1) battery-grade lithium
hydroxide; (2) battery-grade lithium carbonate; (3) lithium chloride; and
(4) lithium fluoride. Such lithium compounds are widespreadly used as
lithium battery materials for electric vehicles, portable electronics, as well
as in chemical and pharmaceutical fields. Our customers primarily consist
of global battery cathode materials manufacturers, battery suppliers and
automobile OEMs.

Lithium metals: The lithium metals production capacity of the Company
ranks No. 1 globally. The Company is capable of producing a number of
lithium metals in the form of ingots, foil, rods, particles, alloy powder as
well as copper lithium or lithium aluminum alloy foil in a range of sizes and
thickness, which are mainly used (1) as lithium battery anode materials;
(2) as pharmaceutical catalysts; and (3) in alloys and other industrial
product materials. Our customers consist of battery manufacturers and
pharmaceutical companies. Raw materials of our lithium metals are,
mainly lithium chloride from the internal supply of the Company’s lithium
compounds and lithium battery recycling business segments as well as
lithium chloride recycled from the catalyst solution which we recovered from
the pharmaceutical companies.

Lithium batteries: The Company produces lithium-ion batteries, mainly from
a majority of anodes materials, cathodes materials and electrolyte solutions
sourced from its customers of the lithium compounds business segment.
Such batteries are mainly used in electric vehicles, a variety of energy
storage equipment and all kinds of consumer electronic devices, such as
mobile phones, tablets, laptops, TWS headsets and drones. Meanwhile,
the Company also proactively carries forward the research, development,
production and commercial application of solid-state lithium batteries.

Lithium battery recycling: As the use of electric vehicles and consumer
electronic products will certainly lead to an escalating social demand
for treatment of retired lithium batteries, the Company’s lithium battery
recycling business will have a promising market as well as enormous
economic potential. It can also further enrich the diversified supply of lithium
materials from various sources, thus realizing the comprehensive recycling
of the resources of metals such as lithium, nickel, cobalt and manganese.
The Company’s engagement in recycling retired lithium batteries provides
battery manufacturers and electric vehicles producers with sustainable
value-added solutions, further solidifies its relationship with customers from
its battery production business.
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DEFINITIONS

OAOO

“A Share(s)”

oHOO

“H Share(s)”

gooo
“PRC”

oooo
“Hong Kong”

goooboooo
“AGM”

Mmoooomm
“Articles of Association”

gogd
“Listing”

oooooooo
“Hong Kong Listing Rules”
ooog

“Main Board”

oooooooo
“Shenzhen Listing Rules”

ooooog
“Global Offering”

gooooo
“Prospectus”

ooog
“Share(s)”

oooo
“Shareholder(s)”
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gooooOoOoOoOoODl1o00000000000O0O0O0OOOOODOmOOO
0 0 0024600

ordinary share(s) of the Company, with a nominal value of RMB1.00 each, which
are subscribed for in RMB and listed on the SZSE (stock code: 002460)

JooDoOoOOoOoOo0obobOOoOollo00DbOO0O0OoDbObOOOODODODbDOOOn
o0o0oomooooolrrad

overseas listed foreign shares in the share capital of the Company, with a
nominal value of RMB1.00 each, which are listed on the Main Board of the Stock
Exchange and traded in Hong Kong dollars (stock code: 1772)

goooooo
the People’s Republic of China

ooooooooon
the Hong Kong Special Administrative Region of the PRC

gobogoo200060240 000000000
the annual general meeting of the Company to be held on 24 June 2020

oooooomoooooo
the articles of association of the Company, as amended from time to time

HOOOOOoOoood
listing of the H Shares on the Main Board of the Stock Exchange

oo0ooo0oooooooooooo
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

000ooooo0o00mooo0ooomooooooooooooon
ooooo

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operates in parallel with the Growth
Enterprise Market of the Stock Exchange

oooooooomoooooo
the Rules Governing the Listing of Stocks on the Shenzhen Stock Exchange, as
amended form time to time

gooooooobobobooood
the Hong Kong public offering and the international offering of the Shares

oopoz018090270 0000000
the prospectus of the Company dated 27 September 2018

AOOOOHO
A Share(s) and/or H Share(s)

ooooo
holder(s) of Share(s)
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“Company”, “Ganfeng Lithium”, “our

Company” or “we”

gobooo
“Group”

goooog

“GFL International”

good
“Director(s)”

oooo
“Supervisor(s)”

ooooo
“Board”

oooooooooo

“Specialised Committees under
the Board”

oooo

“President”

oooogAdO
“Restricted A-Share”

OgooooOooooAdOOOoOooo
“Incentive Scheme” or “Restricted

A-Share Incentive Scheme”
oooooooo

“Latest Practicable Date”

Moooooom
“CG Code”

oooog
“Company Law”
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DEFINITIONS (continued)

000000000oooooooo0o0o00oooooooooAmooOon
000024600 HIOOOOOOO17720000000000O0OOO

Ganfeng Lithium Co., Ltd. (D 0000000 OO OO), a joint stock company
established in the PRC with limited liability whose A Shares (stock code: 002460)
and H Shares (stock code: 01772) are listed on the SZSE and on the Main Board
of the Stock Exchange respectively

oooooooogo
the Company and its subsidiaries

GFL International Co., LimitedO 0 0 020110302900 00000000000
goooooooooooooooo

GFL International Co., Limited, a private company limited by shares incorporated
in Hong Kong on 29 March 2011 and a wholly-owned subsidiary of our
Company

goooo
the director(s) of the Company

ooooog
the supervisor(s) of the Company

goooooo
the board of Directors

0000000o0ooOoC0o0oU0000o0ooooooOoUoOOoOoooooooo
oooooooooooo

Specialised Committees established by the Board, namely the Audit Committee,
Nomination Committee, Remuneration Committee, Strategy Committee, and
Sustainable Development Committee

ooooo
president of the Company

goooooooobobooooooAn
the restrictive A Shares issued to the participants pursuant to the Incentive
Scheme

20170 000ADOODDOO
the restricted A-Share incentive scheme adopted in 2017

202004023000 0000000000000OO0OOO0O
23 April 2020, being the latest practicable date prior to the bulk printing and
publication of this annual report

oo bobobboooooooo
the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Hong Kong Listing Rules

goooooooomoobooad
Company Law of the People’s Republic of China, as amended from time to time
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DEFINITIONS (continued)

oooooo
“connected transaction(s)”

Mmooooooom
“SEQ”

oooooOoooooo
“Reporting Period” or “Year”

goooo
“RMB”

ooooo
“Stock Exchange”

googo
“SZSE”

oooo
“UsSD”

U %0
gy
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ooooooooooooo
has the meaning ascribed thereto under the Listing Rules

000000ds710000 0000000000000 O0O000000Oo o0
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

02019010 10 0 20190 120 310 O
the period beginning from 1 January 2019 and ending on 31 December 2019

gooooooon
Renminbi, the lawful currency of the PRC

ooooooooooo
The Stock Exchange of Hong Kong Limited

ooooood
The Shenzhen Stock Exchange

oooooooog
United States dollar, the lawful currency of the United States

oood
percent
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Executive Directors

gpooodo
Non-executive Director

ooooooo
Independent Non-executive Directors

oo
Supervisors

oooooo
Joint Company Secretaries

oooo
Authorized Representatives
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CORPORATE INFORMATION

oo0wooooo)

Li Liangbin (Chairman)
oo0woooooo)

Wang Xiaoshen (Vice Chairman)
O0woooooooooooooo)
Shen Haibo (Retired on 24 March 2020)
oood

Deng Zhaonan
Oo0wooooooooooooon)
Xu Xiaoxiong (Retired on 24 March 2020)
0O0Wwoooooooooooooon)
Ge Zhimin (Appointed on 24 March 2020)

Oowooooooooooooon)
Huang Daifang (Retired on 24 March 2020)
0o0Wwoooooooooooooon)
Yu Jianguo (Appointed on 24 March 2020)
00wWooooooooooooonn)
Yang Juanjuan (Appointed on 24 March 2020)

Oo0wooooooooooonn)

Guo Huaping (Retired on 3 December 2019)
O0woooooooooooooo)
Huang Huasheng (Retired on 24 March 2020)
od

Liu Jun

ooo

Wong Sze Wing
0O0Wwoooooooooooooon)
Xu Yixin (Appointed on 24 March 2020)
Oo0woooooooooooooon)
Xu Guanghua (Appointed on 24 March 2020)

OWwoooooooooooonn)
Gong Yong (Retired on 24 March 2020)
O0wWooooooooooonnn)
Tang Xiaogiang (Retired on 24 March 2020)
oo

Zou Jian
0o0Wwoooooooooooooon)
Huang Huaan (Appointed on 24 March 2020)
0o0wWooooooooooooonn)
Guo Huaping (Appointed on 24 March 2020)

ooo

Ren Yuchen

ooo

Cheung Kai Cheong Willie

ooo

Li Liangbin

goo

Cheung Kai Cheong Willie
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Audit Committee

gpooodo
Remuneration Committee
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Nomination Committee

ooooo
Strategy Committee

goooooono
Sustainable Development Committee
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Registered Office

gboooboooo

Principal Place of Business in Hong Kong
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Yang Juanjuan
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Xu Guanghua
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Liu Jun (Chairman)
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Xu Guanghua
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Longteng Road

Economic Development Zone
Xinyu, Jiangxi Province
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Company Website

googoo
International Auditor

gpoogo
Domestic Auditor
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Hong Kong Share Registrar and Transfer Office

oood
Stock Code

HO
H Shares
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A Shares

oood
Legal Counsel
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Compliance Adviser
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http://www.ganfenglithium.com

oooooooo
Ernst & Young

0oo0oO0ooooomooooon)
Ernst & Young Hua Ming LLP

gooooooooood

og

ogd

Oooooois3n

Ooooo1701712-17160

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

01772(C 0O 0O)
01772 (Stock Exchange)

002460 (0 0 O)
002460 (SZSE)

gooooomooooooooon)
Miao & Co. (In Association with Han Kun Law Offices)

gooooooood
Central China International Capital Limited
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FINANCIAL HIGHLIGHTS

0oooooooooon
Revenue Breakdown by Product Categories

2019
Hith
BEM Others
Lithium
batteries
11.5%

ey
e B
Lithium compounds
and Lithium metals

79.1%

goodooooad

2018
E
FREM Others
Lithium
batteries
7.2%

EEEaY
ke B
Lithium compounds
and Lithium metals

85.0%

Gross Profit Breakdown by Product Categories

B TRARY
Unit : RMB’000

2019 2018
Hith 67,973 99,947
Others
m P 78,901 11,175
Lithium batteries
mB AR eEE 1,090,678 1,642,728

Lithium compounds
and Lithium metals
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Breakdown by Product Categories Gross Profit Rate %
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good

Facing opportunities and challenges, Ganfeng
Lithium, underpinned by the concept of “using
limited resources to create unlimited value”,
spared no effort to promote management
upgrades, global layout, technological
innovation, and sustainable development,
leaving behind a solid footprint in every
direction.

00 oo0
Chairman Li Liangbin

gooooo
Dear shareholders,

gboooooobooooobooonoomhoooomoboobmomoooImoboooooooooobooon
gbooobooooooooboooboo

| have the pleasure to present, on behalf of the Board of Ganfeng Lithium Co., Ltd. (“Ganfeng” or “the Company”) and its
subsidiaries (collectively referred to as the “Group”), to you the annual report of the Group for the year ended 31 December 2019.

gogno
Overview

louduopoooboodooooooboooooobooooooobobooooooOobOo0ooboOobbOOOboooOboboOO
goboboobooooooboooooboobobooooooo@ooobobooboooboooo@ooboboobooooDooon
gbooboooooboobooboooobooboobooobooobogoon

In 2019, the lithium industry has undergone a number of changes. The Nobel Prize in Chemistry was awarded to the field of
lithium batteries. The price of lithium salts continued to fall. Policies for the new energy vehicles have been adjusted and global
automotive electrification was accelerated. Facing opportunities and challenges, the Company, underpinned by the concept
of “using limited resources to create unlimited value”, spared no effort to promote management upgrades, global layout,
technological innovation, and sustainable development, leaving behind a solid footprint in every direction.

Ganfeng Lithium Co., Ltd. / 2019 ANNUAL REPORT
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CHAIRMAN’S STATEMENT (continued)

o0ooogoog
Outstanding results of core business

2010000000000 0000000O0O0DO0O000000O0O0O0DO00OLGChemO000000O0OOOOOOOOOOO
goooooocoooooooboooOooooboooboooooOoO0obOboOoOoObOobOoOoOoOsbOOobOOooboobooooo
gooooooooooooooboOoooooooboboOoOoooooOooboboOoo

In 2019, our overseas market share of lithium hydroxide has been further increased, and our products have been well received
by international high-end customers such as LGChem, Tesla, and Samsung. This honour did not come easily. Thanks to our
unremitting efforts in the past three years, our lithium hydroxide products have gained a good reputation worldwide from scratch.
It was the result of the joint efforts of engineering designers, the production technology management team of 10,000-ton lithium
salt factory, and the international marketing team.

l00fgooooooooooooboooooooooooooooooboooooooDooOoboboooooDoODbOoo

In 2019, the production line of the 10,000-ton lithium salt factory, with our concerted effort, was becoming more and more
efficient while enabling reduced cost and stabilized quality.

gbooboooooooobooooboooboobooobooesboobOO0O0OOO0DbObOODDbOOODOObOOODbODbOD

Ningdu Lithium Carbonate Factory, with only a young team, reached the target output in less than 6 months. It also obtained the
recognition from several companies.

goooocoooooooooooooooOoboOoOoobooOoboboOooObobOoOoOoOOO0OobOOObCObODbOObOOOOObOOo
ooooo

Yichun Lithium Metal Factory performed the best in daily management. Fengxin Lithium Metal Factory has also made great
progress in management this year, successfully passing the assessment with the joint efforts of everyone.

gobooooooooooooooooooboOooooboooooOoboOoOooooOoOoOoooOoboOooooOobooooooOooo
gbobooooooobooooooooboooooobobooboobOobOobobOobo0obDobOoboboooOobOobo
gboobooooooooboooooboboOoboobooobo

The organic lithium production line has been relocated, and the capacity has been expanded. Under the circumstances that
market price has fallen sharply and the competition became fiercer, our marketers made closer connection with our customers
to obtain good sales performance. At the same time, the production managers of our factories have made steady progress and
forged ahead, making great contributions in improving production capacity, reducing costs, and stabilizing quality.

Oo0o0o00oooooooo
Rapid progress in overseas layout and entire industry chain

goooboboozoisooboooobobobobooobooooboboobobobobobooboobooboboDbboboo
000000000000000000Cauchari-OlarozDOOMarianal OO0 0000000000000 00O0O0OOO
oooooooOoO0ORMOOMtMarionD O OOOO0O000O0O000O0O0O0OCOOO0O0O0O0O0O0O0O0OOOOOO0O00O00O0
goooooooooooooobooooboOooOooOoOobOOoOoOoOooOOobCcbOOoOoOoOoDOObOOn

We are pleased to see that the overseas business division, which was established in 2019, has made a series of achievements:
overseas investment in brine, spodumene, lithium clay and other resource projects have achieved excellent results and paved the
way for the development of Ganfeng; owing to the intervention of Ganfeng’s management technology, the progress of Cauchari-
Olaroz salt lake and Mariana salt lake development projects in Argentina has significantly accelerated; the production and
operation of Mt Marion spodumene mine of the Australian RIM Company was stable, providing high quality, stable and sufficient
raw materials to domestic lithium salt processing plants. The overseas business division has made outstanding contributions
to the development of Ganfeng’s overseas salt lakes and lithium ore resources through overcoming difficulties and striving for
exploration and innovation.

0000000 /000000000000
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CHAIRMAN’S STATEMENT (continued)

gobobooooboooobooooooooboobooooobOobOoO0obOOobOOobOobbO0ObO00obDOobOobobOboOoOobOobo
gboobooooobooon

The recycling technology of battery and ternary precursor has been continuously improved. A variety of products have been
carefully organized and reasonably arranged to achieve our goals. Ganfeng’s strategic layout and market advantages in battery
recycling have gradually taken shape.

gomooooomoooooooooooooooboooooooooobobooboooObOOoDObOOoDObOODDbOObooo
goboboomooooooooooooooooobooooOoboboOooOoboOooOoOooOoboOoOoObOOoboOboOoobTWSOO
goooooooooooobooOoooobobzozo0b0ObC0ObOOoOoOoObOOOOOOOOOOOOODOOOOOOODOD
goooooooooooooooooooboOooooboooooboOoooooOoOoOooooOoboO0oooOobooooooOoOoon
gooooooooooooooooooooooboooOoooooDoobooOoooooooboobooooo

Our “lithium battery sector” has also developed rapidly. Dongguan Ganfeng’s production capacity in consumer batteries has
increased speedily, and its customer structure has been optimized continuously, so it was awarded as “Advanced Unit of Quality
Management”. Production lines for the power batteries and energy storage batteries have been expanded and transformed.
Suzhou Yuanrong ’s market expansion capability has been greatly improved; TWS wireless bluetooth headset battery from Xinyu
Ganfeng Electronics caused a sensation at the end of the year. | believe that they will also achieve great results in 2020. Solid-
state lithium batteries have been progressing smoothly, and Ningbo solid electrolyte powder materials and solid-state separator
production technology have been optimized continuously. | believe that with the unremitting efforts of Dr. Xu Xiaoxiong’s team,
our solid-state battery will be the first to achieve industrialization in China. | am full of hope for this! All the colleagues have made
great contributions to the development of Ganfeng’s battery sector by their utmost efforts.

OO000O0Dooooo
Business evolution driven by improved management

iuiobmoomooooooooooooooooboooooooooooooboooooboooooooobOooo
o0o0oo0ooO0oO0oOoOnIATRFIe400 000000000000 ObO00oOOoooOooObo0oooObOOoooDoboOoooOooDoonoO
goooooooooooooobooOoooooobobooOooOooOooDon

2019 is the “management” year of the Company. We hired a consulting firm to comb and reorganize the organization structure,
so as to align our management system with the development strategy. Now, the ongoing automotive industry quality system
IATF16949 can improve our management with the help of more advanced management tools. Only by consolidating the
management foundation, eliminating ineffectiveness, improving quality, reducing costs, and increasing efficiency, can Ganfeng
stand firm in the face of the industry crisis.

iudoooooodoooooooooooobooooboooocbooooooboooooooboooooooo0oOog
goboobooooooobooooooooboooooobobboobobOobobobOobo0obobobobobooobOobo
gboooooooooboooboooooboobooboobooooobooboooboOobobOUoboobOooOoOobboOoobooon

In 2019, we had done a good job in various aspects like supply chain procurement management, financial and tax management,
securities investment and listing information disclosure management, accident prevention and safety production management,
solid waste treatment and by-product sales, technological innovation and intangible assets management, human resources and
performance management, mechanical equipment and project management. With costs reduced and more benefits created,
the Company operated stably. The management staff of each functional department who worked very hard have made great
contributions to the improvement of the Company’s overall management level!
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CHAIRMAN’S STATEMENT (continued)

goog
Outlook

goooocoooooooooooooooOoboOoOoOooOoboOoOoOoOboOoOoOoObOOoOobOOObCO0OODbOObOOoOOooOboOoOoo
gooooooboooooooooboooooboooobooooooooboOooooooooboOoOoooo

Dear Shareholders, in the past, Ganfeng was a small-scale enterprise, so it can turn around in a very short time, coping with
times under adverse circumstances. But today Ganfeng is a behemoth, like an elephant. How to make elephants dance is a skill
we must learn, otherwise we will be helpless when the crisis comes.

gobooooooooooodoooobooooboooooooooboOoooobooboOooboOobOoOooOoOoboboOooOoo
oooooooooooooooooo

Responding quickly, making good plans, reducing inventory and improving turnover are what we must do in the future. We must
form a consensus from management to junior staff, resist risks and crises, let our elephant dance and build a better Ganfeng.

goodoooooood
World-class software and hardware

goooocoooooooooooooooOoboOoOoOooOoboOoOoOoOboOoOoOoObOOoOobOOObCO0OODbOObOOoOOooOboOoOoo
gobobooooooooooooboooooboooobooOooooo

Now, it is an era when machines can replace human labor. In the context of the times, we must change our concepts and
participate actively. Starting from project design, we must strive to reduce labor costs, improve our automation level, and make
our factories truly world-class in terms of hardware.

goooooooooooooooooooboOooooboooooboOoooooOoOoOooooOoboO0oooOobooooooOoOoon
goboobooooooobooooooooboooooobobboobobOobobobOobo0obobobobobooobOobo
gbooobooooboobobooboooobooboobo

We will utilize advanced information technology to transform our warehouse management to achieve accountability, convenience
and swiftness, making our process management leading in China. We must also vigorously train talents, especially marketing
talents and managerial talents who can take charge. In the future development, Ganfeng will still change greatly, calling for a large
number of outstanding general managers to enrich our organization and relying on them to lead the development of Ganfeng.

gooootooomobomoooooooooooooooooooooObooooOoboooOoObOOoOoDOOoboOOoDoboo
ooo

We must pay attention to “heritance” in development, generation by generation and the new generation excelling the old, making
Ganfeng Lithium a longevous enterprise. Hope our business flourishes from generation to generation.

goooocooooooooobooooooobooooooboooooOboOoOooOobObooOoOoObOOoODOObOOoOooDoboOooo
goooocoooooooooooooooboboOooooOoboboooObbOoOoOoObObOcOoOoOObCODODbOObObOOOoDObobOOo
oooooo

In the future, we will set up factories globally, vigorously cultivate international talents, and manage our overseas factories with
foreign friends. In the factory, we will also train a large number of equipment inspection and maintenance personnel, factory
technicians, and strive to improve the quality of all production personnel and factory management, making our factory the world-
class level in terms of software.
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CHAIRMAN’S STATEMENT (continued)

DOoo0o0dooooo
Responding to Great Changes with Innovation in Two Aspects

goooocoooooooooooooooOoboOoOoOooOoboOoOoOoOboOoOoOoObOOoOobOOObCO0OODbOObOOoOOooOboOoOoo
gooooooocooooooo

At present, we are in an era of great changes. The global lithium industry is undergoing in-depth adjustments. The new energy
vehicle industry is booming. Lithium battery technology is changing with each passing day. The industry concentration is getting
higher and higher, and market competition is becoming increasingly fierce.

goooodooooooboobooomoomuoooooooooooooooooboooooboooooboOooooog
gooooooooooooo@moomooooooooo

We should soberly realize that the lithium industry is facing a “harsh winter”: the industry is reshuffling, market competition is
becoming increasingly fierce, and product margins may decline even further. In order to gain a foothold in the future lithium
industry, Ganfeng must accelerate “innovation “to speed up technological transformation and upgrade.

00 0000000000DO0O0DOOO0DOOOODOOO2020000000MO0OIOOOOOO200000000O
gooboooooooooswoooooooooooooooooooooobobooooooboooooboboooooDooboo
goooooooooooooooboooooooooOobooOoooooOooOoOoboooooooOooOobooOoo

2020 will be a crucial year for the strategic transformation and upgrading of Ganfeng Lithium. | want to position 2020 as the
“innovation year” of Ganfeng! We held a special conference on research and development on 2 September to raise the salary of
research and development personnel by 30%, further increasing the importance of research and development. In the face of the
industry crisis, we must reduce costs but increase efficiency, and we must gather talents to strengthen innovation, adhere to the
road of high-quality development driven by technological innovation, and continue to develop new products, open new markets,
and foster new motivation.

gboboooooooboooooooobooobooooboboboOobOobOobobob0obo0obDoboboboooOobOobo
goboobooooooobooooooooboooboooobOobbOO0obOobOobOobobOobO0obDOobOobboOoOobOobo
gboooboooooooboooboooooboobooboobooobooobooboobOoboboboobOooboOobboobobooon

We actively advocate the concept of a community of shared future for mankind, establish the overall outlook of sustainable
development, and promote resource conservation and intensive use and recycling with advanced management methods and
science technology; we must continue to explore international markets, accelerate the development of overseas lithium ore
resources, and take advantage of resources advantages into cost advantages and global competitive advantages; we must serve
our customer with best services, gather talents to encourage innovation, and produce world-class lithium carbonate, lithium
hydroxide, metal lithium and battery products. Quality premium is our future emphasis!

ooomoooooooooboooooboOoooOobooOoboOooOooooooOo0oboOooOo0oooOooOo0ooOoOoOoOoooOoo0Oo
gbooboooooooboooooooobooobooooboboobooboboboboboboobDoboboboooOobOobo
Oo—0oo0oooobzozoO OO MmOOMmMmObOOOO

“Innovation” is not limited to technology. In management and organization, we must also be brave enough to innovate and
break down stereotypical restrictions and overcome the problems of large enterprises. We must maintain the standards while
keeping pragmatic and efficient! | hope everyone will work together, that is, to change our minds and act together to make new
breakthroughs in management innovation, technological innovation, and organization innovation in the coming year. This is our
original intention to position 2020 as “innovation year”.
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CHAIRMAN’S STATEMENT (continued)

go20000000
A new starting point for the 20th anniversary

00000020 00000000000200000000000000O0OO0O0MIDOOOMIOOOOOOOO
gooooooooooooboooooboobobozozoooooooooooooooobooooooooooooooon
goooooooooooooooOoOoooooDoon

2020 marks the 20th anniversary of Ganfeng. In the past 20 years, Ganfeng has undergone many difficulties. We must always
maintain the “sense of crisis”, strictly control strategic risks, be modest and prudent, and be dedicated to works! 2020 is just the
beginning of a new era. Standing at a new historical starting point, we must not forget to work harder and make Ganfeng always
rank among the first-class companies in the global lithium industry!

gooooooobosooooooooboboooobooobOboOooOoDOboUOoObOOoOoOoDbbzo200O0DOOODDOO
0000000000000 Cauchari-OlarozD0 00000000 COOCMarianal 000000000000 00000O00O0O
gooomoomooooooooooobooooooooboooooooooboooo

| wish the third phase of the 10,000-ton lithium salt 50,000-ton lithium hydroxide project could be completed on time and go into
operation smoothly, and the production could reach the standards. | look forward to a record high sales revenue for the lithium
battery sector in 2020; and | hope overseas investment could achieve great results. The Cauchari-Olaroz lithium extraction
project would complete and put into operation, and the Mariana project could progress smoothly. | expect a leap in the
Company’s performance and profits as well as more new products in the “innovation year”, so that more strength will be given to
the Company for achieving our grander development aims.

gobobooooboooobooooooobooboooooobobbOO0obOobOOobOobObOob00obDOobOoboboboOoOobOobo
ood

| sincerely thank all shareholders and investors, customers, and partners for your support, care and love for Ganfeng! | look
forward to the future of Ganfeng!

oo

oo
Chairman
Li Liangbin

gooooboooobooobooo
Xinyu, Jiangxi, China, 30 March 2020
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MANAGEMENT DISCUSSION AND ANALYSIS
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INDUSTRY REVIEW

Analysis of lithium resource market

Global lithium resources are mainly sourced from salt lakes and lithium
mines. Well-developed salt lakes are mainly distributed in the lithium
delta of South America and in China, while well-developed lithium
mines continue to stand their ground in Western Australia. According
to the research report of Minmetals Securities, from 2015 to 2019,
the global output of ore lithium in concentrate increased significantly
from 61,000 tons LCE to 258,000 tons LCE, while the global output
of salt-lake lithium grew from 97,000 tons LCE to 178,000 tons LCE.
Ore lithium has responded to the growing demands across the globe,
and become the main impetus for lithium resources in the recent
years because its mining process can be easily replicated, and output
rises swiftly.

(1)  Market of spodumene concentrate

The Pilbara, Altura, Greenbushes and Wodgina spodumene
projects in Western Australia have been subject to capacity
expansion and put into operation successively since 2018,
exerting impact on spodumene market. According to the
data on Fastmarkets, as of the end of December 2019, the
domestic CIF price of 5%-6% spodumene concentrate was
around USD480-550/ton, representing a substantial decrease
as compared to that at the beginning of 2019. Abundant supply
of spodumene and continually shrinking spodumene price
facilitated the sharp reduction of raw material cost for the deep-
processed lithium products of the Company to a certain extent,
which was conducive to improving the Company’s operating
performance in the future and setting off the impact of price
decline of lithium products effectively.

(2) Market of salt lake brines

Salt lakes company in South America mainly include ALB and
SQM salt lakes of Chile and Livent and Orocobre salt lakes
in Argentina, making for a highly intensive industry. Future
increase in salt lake resources of South America will be mainly
attributable to the operation and capacity expansion of four
projects including the Company’s Cauchari-Olaroz project,
while increase in supply of lithium compounds generated from
brine resources will be seen after 2020. All lithium projects in
South America have postponed their capacity expansion moves
progressively considering the capacity expansion approval of
the Chilean government and Argentine government as well
as the vendors’ judgments over the future market demands,
which will, to a certain extent, slow down the growth of short-
term lithium compound supply, improve the current supply
and demand, and in turn contribute to a strong price of lithium
compounds.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Analysis of the lithium compound market

In recent years, prices of major lithium compounds have been
fluctuating violently in China market. Prices of major lithium
compounds have been declining from high point since 2018 as a
result of the expected high operation capacity in the industry following
the proactive capacity expansion of domestic and overseas lithium
salt vendors. According to the data from the website of Asian Metal,
price of lithium carbonate has been declining sharply since April 2018
in China market; during the Reporting Period, prices of major lithium
compounds continued to trend down in China market, the decline
of the price of lithium carbonate slowed down stepwise, and the
price of lithium hydroxide presented a more significant fall. Specific
movements are shown in the following table:

Source: website of Asian Metal
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Battery grade lithium hydroxide

Meanwhile, the prices of major lithium compounds remained relatively
stable in international market. In Asian market, for example, the CIF
prices of lithium carbonate and lithium hydroxide decreased gradually
in the second half of 2018 with a relatively slight decline at the end of
2019. Relative specific movements are shown in the following table:

Source: Benchmark
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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CIF prices of lithium carbonate and lithium hydroxide in Asia (Unit: USD/ton)
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CIF price of lithium hydroxide

improves its industrial position.
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Source: Minmetals Securities Institute
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The reduction of governmental subsidies for new energy vehicles
has had relatively substantial impact on new energy vehicle market,
which to a certain extent, phased out certain backward and surplus
power battery production capacity and in turn brought along a
provisional impact on the demand for lithium compounds. At present,
the market has come to a stable and healthy development status
after fierce competition and survival of the fittest, and the lithium
compound market has gradually resumed the balance between
supply and demand. As a leading enterprise in the lithium compound
deep-processing business, the Company, capitalizing on the
opportunities arising from industry reshuffle, continues to enhance
oood its competitiveness and survival capability and further cements and

In 2019, lithium hydroxide became the main driving force for the
growth of lithium compounds because of the rapid development
of high-nickel ternary battery. According to the research report of
Minmetals Securities, in 2019, the global output of lithium hydroxide
monohydrate amounted to approximately 99,600 tons, while its
demand reached approximately 79,700 tons, of which demand from
lithium-ion battery was approximately 62,000 tons. It is estimated that
the total demand for lithium hydroxide will increase significantly to
566,000 tons throughout the world in 2025, and the CAGR of lithium
hydroxide will be approximately 38.65% from 2019 to 2025. Demand
for lithium hydroxide is expected to exceed that for lithium carbonate
from lithium battery in 2022. The supply of lithium hydroxide in market
was relatively concentrated in 2019, and shows as follows according
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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Analysis of the new energy vehicle market

In 2019, the sales of new energy vehicles grew steadily across the
globe, and the penetration rate of new energy vehicles also increased
constantly. It is shown in the data of EV Sales that the sales of new
energy passenger vehicle amounted to approximately 2.21 million
across the globe in 2019, representing a year-on-year increase of
10%, while penetration rate of new energy passenger vehicle across
the globe also rose from 2.1% in 2018 to 2.5% in 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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China’s new energy vehicle market was greatly affected by its
policies. According to the data of China Association of Automobile
Manufacturers, production and sales of China’s new energy vehicles
amounted to 1.242 million and 1.206 million respectively in 2019,
representing a year-on-year decrease of 2.3% and 4.0% respectively.
In particular, the production of pure electric vehicles amounted to 1.02
million, representing a year-on-year increase of 3.4%, while its sales
amounted to 972,000, representing a year-on-year decrease of 1.2%;
the production and sales of plug-in hybrid electric vehicles amounted
to 220,000 and 232,000, representing a year-on-year decrease of
22.5% and 14.5%, respectively. During the Reporting Period, relevant
important policies are as follows:

gooo ooono gooo goog
Issuing authority Issuing time Industrial policy Descriptions
0ooooooo 20190 120 0000o000oo00oma021- 00000000000 Mm2021-2035000 0000150
203500000 00000000000 00DO0O0O0000000
000020250 000000000000025%0
od
Ministry of Industry and December 2019 Consultation draft of New Energy Vehicle It is planned in New Energy Vehicle Industry Development Plan

Information Technology Industry Development Plan (2021- (20212035 00000000000 (2021-2035)),

and related departments 2035)pooooooooooo which will become a policy-based guideline document for
(2021-2035)) the development of China’s new energy vehicle industry in
the next 15 years, that the sales proportion of new energy
vehicle will account for approximately 25% by 2025.
god 2019070090 02021-20230 00000000000 DODOODOOODOOOOODOOOOODO0OOO

ooooo oooooooobooooooooooobooo

oooooooooooo

Ministry of Industry and July and September  Consultation draft of 2021-2023 To further adjust the amendment to double points policy,
Information Technology 2019 Management Measure on Double revise the application scope of traditional energy
Paints for Passenger Vehicle [12021- passenger vehicle, modify the calculation of points, and
20230 00000000000 improve the guidance on fuel consumption of traditional
energy passenger vehicle.
0000o000oooo 2019060 00000000000000000 0O0000000C00O00000000C0000000
ooo 000000Mm2019-20200 @ 00000000000O0DO0OO0O0O0O000o
gooo
3 departments including June 2019 The Implementation Plan on Promoting ~ To accelerate the research and development and
National Development the Upgrade of Major Consumables industrialisation of the new-generation power battery
and Reform Commission and Facilitating the Recycling of for vehicles, improve the capacity density and safeness
Resources (2019-2020)0 00000 of battery, produce platform-based and standardized
gooooooooooooooo batteries stepwise, and reduce battery cost.
00(2019-20200 @
gooooog 20190 300 gobooobooboobobobob 209000000DODOCDODODOLDODODO
goobooooooo gooooooo
4 departments including March 2019 The Notice on Further Improvement of the  In 2019, subsidies for new energy vehicles will be subject

Ministry of Finance Financial Subsidy Policy for Promotion
and Application of New Energy
Vehicles(ODOODOOO0ODOOO

00ooooooooooooD

to adjustment and be granted in stages, and the overall
subsidy will reduce significantly.

292 Ganfeng Lithium Co., Ltd. |/ 2019 ANNUAL REPORT



cooooo0oooooo
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

oooo oooo oooo oooo
Issuing authority Issuing time Industrial policy Descriptions
000o0o00oooooo 2019010 000o0ooooOOoOooooooo 000000000000O0O0OO0O00O0OoOooOD
ood gooooooooboooooa go0oo0bOoOooboOoobOooooooooo
020190 go0o0o0oboooooobooooooooo
ooooooooo
10 departments including ~ January 2019 The Implementation Plan on Further To optimize the structure of subsidies for new energy vehicles

National Development
and Reform Commission

Optimizing Supply to Facilitate Stable
Consumption Growth and Develop a
Strong Domestic Market (2019)[1 0

on a consistent basis. In accordance with the principle

of supporting the better and stronger players, a larger
proportion of the subsidy will be used to support the sales
poopooooOooooOoOoooo of new energy vehicles with advanced comprehensive
0ooooboooooOnO(oe19 performance and encourage the development of new
om energy vehicles with high technical content. To implement
the policy concerning differentiated traffic management of
new energy trucks.
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As governmental subsidies for new energy vehicle were reduced,
the policy of double points was clarified gradually, and New Energy
Vehicle Industry Development Plan (2021-2035) 0000000
00 00O (2021-2035)0 was introduced in 2019, China’s new energy
vehicle market gradually trended to be guided by competition rather
than policy, so the guidance from policy on technological function
may further weaken in the future, and automobile manufacturers will
depend more on the actual requirements of consumers to determine
their technical direction, which is of great help to the long-term
development for China’s new energy vehicle industry.

BUSINESS REVIEW

The Group has built the most completed lithium industry value chain in the
world, covering the important sectors of the lithium industry from upstream
to downstream, including (1) extraction of upstream lithium resources; (2)
deep processing of lithium compounds; (3) production of lithium metals;
(4) production of lithium batteries; and (5) reclaiming and recycling lithium.
During the Reporting Period, the revenue of the Group increased from
RMB4,889,882,000 in 2018 to RMB5,246,425,000 in 2019, representing
a growth rate of 7.3%; its gross profit decreased from RMB1,753,850,000
to RMB1,237,552,000, representing a decrease rate of 29.4%. The profit
for the year attributable to owners of the parent company decreased from
RMB1,336,596,000 in 2018 to RMB360,745,000 in 2019, representing
a decrease rate of 73.0%. The total assets of the Group increased
from RMB13,638,771,000 in 2018 to RMB14,213,032,000 in 2019,
representing a growth rate of 4.2%; and its net assets increased from
RMB8,095,227,000 in 2018 to RMB8,410,281,000 in 2019, representing a
growth rate of 3.9%.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

1. goooo 1. Products and capacity
00o000ooooooooooogd
00o00O00ooooooooooood
0o0ooooooooooooooo
00000000oooooooood
go0oooooooobbobooood
goboboboooooobboboooda

As at the end of the Reporting Period, the Group had the following
major production bases. In order to satisfy fast growing demands
for lithium products in the market, the Group further expanded
its production capacity by enhancing the capacity of the existing
production lines and building new production lines. The expansion of
the Group’s production capacity will help expand the global market

ooog share to meet the growing demand of customers for the Group’ s
products.
gooo oo gooa gooo
Year of Production

Production Base Location Primary Products Commencement
gooo
Lithium Compound
oood oooo 0ooooooooooooooo 2014
Basic Lithium Plant Xinyu, Jiangxi Lithium carbonate, lithium hydroxide, lithium chloride and butyl lithium
oooo oooo ood 2018
Ningdu Ganfeng Ningdu, Jiangxi Lithium carbonate
gono
Lithium Metal
oood oooo ood 2011
Fengxin Ganfeng Fengxin, Jiangxi Lithium metal
gooo gooo goo 2013
Yichun Ganfeng Yichun, Jiangxi Lithium metal
ooo
Lithium Battery
oood oooo ooooooooo 2016
Dongguan Ganfeng Dongguan, Guangdong  Full-automation polymer lithium battery
gooo gooo goboobooooboobooooo 2016
Ganfeng Power Battery  Xinyu, Jiangxi Lithium-ion motive power batteries, energy storage batteries and

consumer hatteries
oood oooo gooooooooooooooTwsoooooood 2018
Ganfeng Electronics Xinyu, Jiangxi Polymer lithium battery specially designed for smart wearable products,

TWS wireless bluetooth headset battery
gooo gooo gooooooo go
Zhejiang Fengli Xinyu, Jiangxi First-generation solid-state lithium battery Under construction
oood oooo gooooooococoooooo 2019
Jiangsu Ganfeng Suzhou, Jiangsu Power and energy storage battery pack, battery management system
gopoo
Lithium Battery Recycling
oood oooo 000000o0o0Ooo00000ooomOoooooD2o00000 2017

ooo
Ganfeng Recycling Xinyu, Jiangxi Lithium carbonate, lithium fluoride, lithium recycling solution, NCM

precursor (Speciality Lithium Plant merged into Ganfeng Recycling in

2019)
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

During the Reporting Period, total output of lithium compounds and
lithium metal products of the Group further increased as compared to
2018, particulars of which are shown as in the following table:

oooooo Unit: ton/year
2019
gooo gooo
Actual output Actual output

goo ooo
good Product good goog gooo oo goo goog goooo good goo goo

Converted to Converted

Designed Effective fithium Designed  Effective to lithium
production  production Actual  carbonate  Utiization  production  production Actual  carbonate  Utilization
capacity capacity  production  equivalent rate capacity ~ capacity production  equivalent rate

oo Lithium carbonate 40,500 23000 1632492 1632492 70.98%" 40,500 25750  23,136.25  23,136.25 89.85%

oooo Lithium hydroxide 31,000 16000 1473628 1298197 92.1% 31,000 24000 2385457  21,014.74 99.39%

oo Lithium metal 1,600 1,600 1519.44 - 94.97% 1,600 1,600 1,435.49 89.72%

oo Others 12,991.12 10,090.21

oo Total 42,298.01 54241.20

— —

1) goooooooooooooooo 1) Based on the changing situation of lithium carbonate market, the
oboobobodDbzo1800 2019 Company made the best advantage of flexible production line,
uoobooooobbooooooooo deliberately reduced the production of lithium carbonate in 2018 and
ooooooooo 2019, and increased the production of lithium hydroxide at the same

time.

ooo 2. Lithium resources

Joooo0ooDooooooonooog
oJooDooooooooooooo
goooooooooooooooo
Reed Industrial Minerals Pty LtdI] RIMI
00 0000dPilbara Minerals Limited
MPilbaral D 00000000000
0000000000000 Minera
Exar S.Alll Minera Exar(1] 0 0 00O
050%0 00000000 Cauchari-
OlarozO O ODOOOODODODOOOO
Ogo0o0o0oOdoobooOoddBacanora
Lithium PI€0 Bacanorallll 0 O OO
00000000 Sonora Lithium Ltd
M Sonorallk2.5%0 00000000
gooooooooo

During the Reporting Period, the Group continued to acquire
upstream high-quality lithium resources globally, enriched and
broadened the diversified supply of raw materials on a continuous
basis. It completed the increase of shareholding in Australia-based
Reed Industrial Minerals Pty Ltd (“RIM”) and the subscription for
private placement shares of Pilbara Minerals Limited (“Pilbara”);
during the Reporting Period, the Company further increased its
shareholding in Minera Exar S.A. (“Minera Exar”) to 50% and helped
promote the investment development progress of Cauchari-Olaroz
lithium salt lake project in Argentina; in addition, the Group subscribed
for equity interests in Bacanora Lithium Plc (“‘Bacanora”) and 22.5%
equity interest in Sonora Lithium Ltd (“Sonora”), a lithium-clay project
company of Bacanora, proactively exploring and enriching core
contents of lithium resources.
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Cauchari-OlarozO0 O OO OO0
0000D00@ujuy)dOoDooo
Joooooooooooo
Cauchari-Olarozd 0 50%0 0O O
Cauchari-Olaroz0 OO0 O OO0
00000 0O2,45800LCED
OgOo00o0oooooooooo
Jo0o0o0oDooooo4000
joopooooo4000000
0000000000 Cauchari-
OlarozO DO O400000
O0O0O075% 0000000
Cauchari-Olarozd 0 0 20200 O
000000000000 2021
gooo

MarianaO O OO0 OO0 0000
OO0o0o0ooooooooooo
00000000000 Geos
OOoO00o0oooooooooo
MaranaD O 0000000 OoO
00005250 0 LCEO Mariana
gooozo000o0ooog
Oooooooooooooo
gooooooon

goooboooooog

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Cauchari-Olaroz is a lithium salt lake located in Jujuy Province
in Northwest Argentina. As at the end of the Reporting Period,
the Company directly held 50% equity interests in the Cauchari-
Olaroz project. The Cauchari-Olaroz project, with lithium-rich
brine resource of approximately 24.58 million tons LCE, is one
of the largest projects extracting lithium from salt lakes, and can
support the annual output of battery-grade lithium carbonate
of over 40,000 tons for 40 years. The Company has entered
into an offtaking agreement to secure the exclusive offtaking
rights to 75% of the products from the Cauchari-Olaroz project,
which has a planned annual battery-grade lithium carbonate
production capacity of 40,000 tons. The Cauchari-Olaroz
project is expected to complete most of the construction in
2020 and be put into production in 2021;

Mariana is a lithium-potassium salt lake located in the Andes
Mountains in Salta Province, Argentina. According to the
resource estimation report prepared by Geos Mining, an
Australian geology consulting firm, the Mariana project has an
indicated and inferred lithium resource of 5.25 million LCE. The
feasibility study of Mariana Project has been completed smoothly
in 2019, and environmental evaluation and construction are
planned to be started gradually.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Soncral 00 0000OOOO0O
0000000000 Bacanora
goooooooooooao
000000 Sonorall O OO
22.5%0 0 O 0O O Bacanorall [J
25.8%0 0 00 0 Sonorad O O
gdooopooooboooan
goodoooogsoooon
go0ooooooooooaon
go0ooooooooooaon
O0o0oooooooooon
gd0oooooooboooan
gdooopoooobooooao
gdoooooooboooaoo
go0ooooooooooaon
goooooooooooon
goooooooooog

Pilbara Pilgangoorall 0 0 0O 0O O
oooooooogilz200000
oooooooooooooo
PilgangooraD D O OO0 OO0 OO
007010 0LCEDDDOODOODO
1.27%0 000 0 0O O Pilbaradd
gooooooooobooboon
0 Pilbara 6.86%0 0 O O

goooooobbobooooo
goooooobbbooooo
goooooobbobooooo
giloooLcenbooooooO
1.03%0

AvalonaD O OO O0OO0O0O000O0O
gooooooooooonon
0 55%0 0 0O O Avalonial O O O
Jooooooooooogod
goo
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Sonora Project, a project extracting lithium from lithium clay
in Mexico, is jointly held by the Company and Bacanora. As
at the end of the Reporting Period, the Company held 22.5%
equity interests in Sonora Project, and 25.8% equity interests
in Bacanora. According to the latest feasibility study report
of Sonora Project, the project, whose total lithium resources
amounting to approximately 8.82 million tons lithium carbonate
equivalent, is one of the largest lithium resources projects in the
world currently. By virtue of its unique advantages in lithium clay
resources, the project is characterized by both the advantages
of extracting lithium from ore and salt lake in its process of
lithium extraction, so it can finish lithium extraction at the speed
of extracting lithium from ore within a short time and complete
lithium extraction with relatively low cost similar to that needed
in lithium extraction from brine. At present, the project is still
under construction.

The Pilbara Pilgangoora lithium-tantalum Project is located
120 kilometers from Port Hedland in Western Australia and is
one of the largest spodumene ore deposits in the world. The
Pilgangoora lithium-tantalum project has a lithium resource
of 7.01 million tons LCE, with an average lithium oxide grade
of 1.27%, and is currently wholly owned by Pilbara. As at the
end of the Reporting Period, the Company held 6.86% equity
interests in Pilbara.

Ningdu Heyuan mine is located in Ningdu County, Ganzhou
City, Jiangxi Province. It is operated and mined by the
Company independently. Ningdu Heyuan mine has a lithium
resource of approximately 0.1 million tons LCE, with an average
lithium oxide grade of 1.03%.

Avalonia is a spodumene ore mine in Ireland. As at the end of
the Reporting Period, the Company holds 55% equity interests
in it. Avalonia is currently at a preliminary stage of exploration,
so it is impossible to estimate its lithium resource.



cooooo0oooooo
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

o0o0ooooooooooooog At the end of the Reporting Period, offtaking of lithium resources and

oooooooooooooooog lithium products produced through lithium resources projects signed

oood by the Company across the globe are as follows:

oooo ooo oooooo oooo

Type of resources Project name Current offtaking situation Project progress

good Mount Marion 00020170020190 00 O Mount Marond 000000 ood
002020000000000192570000000

Spodumene The Company has the offtaking rights to all lithium concentrate Under operation

produced from Mount Marion project between 2017 and 2019,
and not less than 192,570 tons of lithium concentrate per
annum after 2020.

Pilbari3.7008 5n
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Lithium battery and lithium battery recycling

During the Reporting Period, the Company’s lithium battery
segment has achieved rapid development. Dongguan Ganfeng’s
full-automation lithium polymer battery production line with an annual
output of 30 million pieces and Ganfeng Battery’s high capacity
lithium-ion motive power battery project with a production capacity of
600MWH have been successfully put into operation, which brought
rapid increase in production volume. The customer structure of the
Company’s consumer batteries and energy storage batteries has also
been continuously optimized.

In 2018, the Company launched the layout of TWS wireless
blue-tooth headsets batteries, which were formally put in production
in the first quarter of 2019. The Company’s TWS batteries have
obtained a number of national patents by using the design of the
hard and soft shell clasping one another up and down to increase
the impermeability of batteries, which significantly reduce the risk of
leakage and electromagnetic interference. The TWS batteries are of
higher security and applicability than products from other competitors
in market. With high-quality products and a well-established
patent system, the Company’s TWS batteries have gained general
recognition of the market.

Solid-state lithium battery is the priority in the development of the
Company’s battery business segment. During the Reporting Period,
the Company has invested in and constructed a pilot production line
with several hundreds MWH capacity per year for the first-generation
solid-state lithium battery, which accelerated the progress of the
commercialization of solid-state lithium battery technology. The
first-generation solid-state lithium battery products developed by the
Company have passed multiple third-party safety tests and sample
inspection made by a number of customers.

The Company continued to extend its businesses to the downstream
by expanding the capacity of its lithium battery recycling business
and giving further play to its expertise in retired battery recovery and
recycling. During the Reporting Period, the Company’s retired lithium
battery disassembling and comprehensive rare metal recycling project
have achieved a recycling and disposal capability of 34,000 tons,
which further complemented the Company’s layout in industrial chain.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW

Overview

During the Reporting Period, the revenue of the Group amounted to
RMB5,246,425,000, representing an increase of RMB356,543,000 as
compared to RMB4,889,882,000 in 2018; its gross profit amounted
to RMB1,237,552,000, representing a decrease of RMB516,298,000
as compared to RMB1,753,850,000 in 2018; and basic earnings per
share amounted to RMBO0.28. Major financial indicators of the Group
are set out as below:

2019 2018 0ooog
Change
oooon
(percentage)
oooooo Profitability indicator
ooooo Net profit margin on sales 6.8% 27.3% -20.5%
oooooo Return on investment indicator
OO0O0000D00C0O0O Return on weighted average net assets 4.3% 22.0% -17.7%

oobooooooooboooocoood
oboo0Db00D0360,7450 0002018
o0oo0o001,836,5960 000000
975,8510 000000073.0%00
oobobo0oi1moooooooooo
oobobooooooobocooooooo
2[20180 Minera ExarD 0000000
gobooooboboboboobooo
gbooooboboobooobooo
oobooooosmooooooog
oobooooooooooooooo
ooooooo

goooooo

gobobocoboooobbooboooo
oboobooboobououooooooo
ooooooobogozoi1800000
4,889,882 0 U 0O 0O 0O O 356,5430
0020190000 05,246,4250 00
gboooobobooobooobooo
gboboobooobooooboooo

During the Reporting Period, the profit attributable to the owners of
the parent for the year amounted to RMB360,745,000, representing
a decrease of RMB975,851,000 or 73.0% as compared to
RMB1,336,596,000 in 2018, which was mainly because 1) during
the Reporting Period, the decrease in the sales price of lithium
compounds resulted in a decrease in gross profit; 2) the adjustment
of the Minera Exar purchase price allocation in 2018 generated other
income and gains. No similar events occurred during the Reporting
Period, resulting in significant decrease in other income and gains;
3) losses from fluctuations in the fair value of financial assets held by
the Company brought about increase in other expenses during the
Reporting Period.

Analysis of revenue and cost

During the Reporting Period, the revenue of the Group was generated
from the sales of lithium compounds, lithium metals, lithium battery
and other products. Total revenue increased by RMB356,543,000
from RMB4,889,882,000 in 2018 to RMB5,246,425,000 in 2019,
which was mainly due to continuous increase in sales of lithium
hydroxide, batteries and cells during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

1) oooooooooon 1)  Analysis of principal businesses by products and regions
gooooooooooooo The following table sets forth analysis of revenue by products
gooooooooooooo and by sale regions, expressed in absolute amounts and as
gooooooobooooogo percentages of total revenue, for the periods indicated.
ooooo
gpoooo By products:

2019 2018
ooooo ooooo
RMB’000 % RMB’000 %
gooooooao Lithium compound and lithium metal 4,151,793 79.1 4,152,504 85.0
oo0o Lithium battery 603,200 11.5 354,365 7.2
oo Others 491,432 9.4 383,013 7.8
o0 Total 5,246,425 100 4,889,882 100.0
OoOoooooooooooooooo Note: Including NCM precursors, lithium oxide, lithium dihydrogen
gooooooog phosphate and other products
oooooooo By sales regions:
20190 20180
ooooo ooooo
RMB’000 % RMB’000 %
oooo Mainland China 3,414,751 65.1 2,989,770 61.1
o0 Overseas 1,831,674 34.9 1,900,112 38.9
oo Total 5,246,425 100.0 4,889,882 100.0
2) ooooooonn 2)  Analysis of operating cost by products
oooooo By products:
2019 2018
ooooo ooooo
RMB’000 % RMB’000 %
gooooooo Lithium compound and lithium metal 3,061,115 76.3 2,509,776 80.0
ooo Lithium battery 524,299 13.1 343,190 10.9
oo Others® 423,459 10.6 283,066 9.1
o0 Total 4,008,873 100.0 3,136,032 100.0
ooooooooooooooooo Note: Including NCM precursors, lithium oxide, lithium dihydrogen
gooooooog phosphate and other products
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

oooooooo By sale regions:
2019 2018
ooooo ooooo
RMB’000 % RMB’000 %
ooono Mainland China 2,817,650 70.3 2,074,756 66.2
oo Overseas 1,191,223 29.7 1,061,276 338
oo Total 4,008,873 100.0 3,136,032 100.0
opoooooooo Cost by nature:
2019 2018
ooooo ooooo
RMB’000 % RMB’000 %
gooooboooo Raw materials consumed and sold 3,189,289 79.6 2,533,335 80.8
oooooo Payroll 219,384 55 160,718 5.1
000000000  Depreciation and amortization expenses 177,612 4.4 108,255 35
goooo Fuel and power 330,238 8.2 249,413 8.0
gooo Other expenses 92,350 23 84,311 2.6
oo Total 4,008,873 100.0 3,136,032 100.0
oooooo 3. Gross profit and gross profit margin
00000000 000023.6%00 During the Reporting Period, the gross profit margin of the Group was
201800 0 35.9%0 0 12.3%0 0000 23.6%, representing a decrease of 12.3% as compared with 35.9%
oooooooDoooooooooo in 2018, mainly due to downward sales prices of lithium compound as
oooooo a result of changes in market conditions.
ooooobooboooo Gross profit and gross profit margin by products
2019 2018
oo goo oo goo
Gross Gross
Gross profit  profit margin Gross profit profit margin
ooooo ooooo
RMB’000 % RMB’000 %
gooooooo Lithium compound and lithium metal 1,090,678 26.3 1,642,728 39.6
goao Lithium battery 78,901 13.1 11,175 3.2
ogw Others 67,973 13.8 99,947 26.1
oo Total 1,237,552 23.6 1,753,850 35.9
oOoooooo0o0oooooooooooo Note: Including NCM precursors, lithium oxide, lithium dihydrogen phosphate
gooood and other products
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

gbobooboooboooo

Gross profit and gross profit margin by regions

2019 2018
oo ooo oo ooo
Gross Gross
Gross profit  profit margin Gross profit profit margin

ooooo ooooo

RMB’000 % RMB’000 %
oooo Mainland China 597,101 17.5 915,014 30.6
0o Overseas 640,451 35.0 838,836 44,1
oo Total 1,237,552 23.6 1,753,850 35.9

ooooooooocooooo

oboooooogosoooooood
001,625,4850 02018000 00O
1,344 0130 0 O0oooooo0n
031.0%120180 0 27.5%0 0 0 O
oooooosooooooooo
002,493,2470 10201800000
2,365,3330 0 M O000oooon
49.1%] 20180 [0 61.4%[ 1]

goooooo

goooooooooooooooo
doooooooooooooooo
oooooo0oooooooooooo
0000289,2320 0002018000
004458790 00000 0156,6470
00000020180 0 O Minera Exar
375%0 0000000000000
(0118,0540 0 O
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Major customers and suppliers

During the Reporting Period, total sales to top 5 customers of
the Group was RMB1,625,485,000 (2018: RMB1,344,013,000),
which accounted for 31.0% of the total sales for the Reporting
Period (2018: 27.5%). During the Reporting Period, total purchases
from top 5 suppliers of the Group was RMB2,493,247,000 (2018:
RMB2,365,333,000), which accounted for 49.1% of the total
purchases for the Reporting Period (2018: 61.4%).

Other income and gains

The increase in other income and gains of the Group is mainly
comprised of government grants, revenue from sales of raw materials
and bank interest income. During the Reporting Period, other income
and gains of the Group amounted to RMB289,232,000, representing
a decrease of RMB156,647,000 as compared with RMB445,879,000
in 2018, which was mainly due to that acquisition of 37.5%
equity in Minera Exar which generated other income and gains of
RMB118,054,000 in 2018.



cooooo0oooooo
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

oo 6. Expenses

00 oQooooo
2019 2018 Changes  Explanations on material changes
ooooo ooooo %
RMB’000 RMB’000 %

ooooooo 62,531 82,352 241 0000000OCOOOOOOOOOOCOCOOOOOOO
000o00000oooooooooo

Selling and distribution expenses Selling and distribution expenses mainly included employee
welfare expenses, transportation fees, storage and
port fees, rental expenses, sales commissions, travel
expenses and other expenses.

oooo 369,352 360,480 25 [0O0O000OOCOOODOOOOOOOOOOOOOOOO
gd0booooooboooooOobooobooo
goboooog

Administrative expenses Administrative expenses mainly included employee welfare
expenses, office expenses, travel expenses, agency fees,
research and development expenses, banking services
and other expenses, as well as asset depreciation and
amortization. There was no material changes during the
Reporting Period.

oooo 565,918 289,674 954 000000O0O0OOOCOOOOOOOOOOCODOOO
000000000000O0O0O00O00OoOooooD
oOo0oOo0o00OooCoooOoOOOoOOoooDoooD
oobooooooboo

Other expenses Other expenses mainly included net fair value loss from
investment at fair value through profit or loss, cost of raw
material sales, impairment loss, loss on sale of property,
plant and equipment and others. The increase during the
Reporting Period was mainly due to the increase in losses
caused by fluctuations in the fair value of financial assets.

oooo 204,995 90,343 1269 000000O0OOOOOOODOOOOOOOOCOOOO
000000000000O0O0O00000O0O0DoOO
ooooo

Finance costs Finance costs mainly included interest expenses on bank

borrowings, convertible bonds and discounted notes.
The increase during the Reporting Period was mainly due
to the increase in interest expenses on bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

good 7.

obooooboobooooooooo
79,6000 0 002018000 0O 62,5270
0o027.3%000001.5%0000
gobooOoooooooobooooog
oooooo

Research and development expenses

During the Reporting Period, research and development expenses of
the Group was RMB79,600,000, representing an increase of 27.3%
as compared to RMB62,527,000 in 2018; and accounted for 1.5%
of the revenue, which was mainly due to the increased investment in
research and development of lithium salts and solid-state batteries
during the Reporting Period.

ooad 8. Cash flows
2019 2018 oo 0Oooooo
oooon ooooo Change  Explanations on material changes
RMB’000 RMB’000 %

gooooooooooono 669,286 685,232 23 0000000

Net cash flows from operating activities There was no major change over last year.

0oo0o00o00oO0oOooo (2,822,669) (2,360,038) 196 000000O00OOOOOOOOOOOOOOOOO

0ooooooo

Net cash flows from investment activities The increase was mainly due to the increase in
expenditure for purchasing the property, plant,
equipment, and the equity in associates during the
Reporting Period.

ooo0o00oOooOooooo 240,776 2,720,672 912 0002018000HOOOODO

Net cash flows from financing activities The decrease was mainly due to the completion of the
H share issuance in 2018.

oooo 9.  Financial position

obooooobzo1sbi120310000
5,724,0040 000000 2,771,9970
0020190120310 000 8,496,001
oobooOoopoOoooOooooooog
ooboooobooooooobooooo
obooooboobooooooooo
20180 120310000 7,914,7670 0O
ooogoeza97,7360 0020190 12
0310000s5,717,031000000
oobooOoopoOoooOooooooog
ooboooobooooooobooooo
ooooooboooog

ooobO0Ozo0180120310000
3,832,2110 00000 0573,3540 O
0020190 120310 0 0O O 3,258,8570
gboooooboboobooooboooo
gbooboooboboooboboobooo
oooo
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Non-current assets increased by RMB2,771,997,000 from
RMB5,724,004,000 as at 31 December 2018 to RMB8,496,001,000
as at 31 December 2019, which was mainly due to increase in
property, plant and equipment, increase in investment in associates
and other long-term assets during the Reporting Period. Current
assets decreased by RMB2,197,736,000 from RMB7,914,767,000
as at 31 December 2018 to RMB5,717,031,000 as at 31 December
2019, which was mainly due to decrease in pledged deposits,
balance of cash and cash equivalents resulted from increased cash
outflow from investing activities during the Reporting Period.

Current liabilities decreased by RMB573,354,000 from
RMB3,832,211,000 as at 31 December 2018 to RMB3,258,857,000
as at 31 December 2019, which was mainly due to decrease in
balance of trade and bills payables and decrease in income tax
payable balance during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Non-current liabilities increased by RMB832,561,000 from
RMB1,711,333,000 as at 31 December 2018 to RMB2,543,894,000
as at 31 December 2019, which was mainly due to increase in
interest-bearing bank and other borrowings as a result of higher
financing amount during the Reporting Period.

As at 31 December 2019 and 2018, net current assets of the
Group amounted to RMB2,458,174,000 and RMB4,082,556,000
respectively, and net assets amounted to RMB8,410,281,000 and
RMB8,095,227,000 respectively.

As at 31 December 2019 and 2018, cash and cash equivalents of
the Group amounted to RMB1,328,104,000 and RMB3,218,615,000
respectively.

Income tax expenses

During the Reporting Period, income tax of the Group amounted to
RMB121,076,000, representing a decrease of RMB41,567,000 as
compared to RMB162,643,000 in 2018, which was mainly due to a
decrease in current income tax expenses caused by a decrease in
profits during the Reporting Period.

Capital expenditure

During the Reporting Period, capital expenditure of the Group was
RMB1,203,792,000, representing a decrease of RMB645,785,000
as compared to RMB1,849,577,000 in 2018. Funds used as capital
expenditure of the Group were mainly sourced from bank borrowings,
proceeds from share issuance and cash flows generated from
operating activities of the Group.

Interest-bearing bank and other borrowings

As at 31 December 2019, bank and other borrowings of the Group
amounted to RMB3,425,658,000, of which the amount due within
one year, due in the second year and due within three to five
years amounted to RMB1,968,555,000, RMB1,260,505,000 and
RMB196,598,000 respectively.

As at 31 December 2019, the balance of liability in convertible bonds
of the Group amounted to RMB762,355,000, which will fall due on 21
December 2023.
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13.

14.

15.

16.

17.

Restricted assets

As at 31 December 2019, assets with a total carrying value of
RMB430,397,000 of the Group were used as collateral for bank
borrowings and other bank facilities, and such assets included
pledged deposits and bills receivables of RMB371,826,000 and
RMB58,571,000 respectively.

Gearing ratio

As at 31 December 2019, the Group’s gearing ratio, defined as total
liabilities divided by total assets, was 40.8%, same as that as at 31
December 2018.

Exposure to risks of exchange rate fluctuation and
corresponding hedging activities

Our business is located in Mainland China and all transactions
are denominated in RMB. Most of our assets and liabilities are
denominated in RMB, except for certain bank balances denominated
in U.S. dollars and other foreign currencies. Our assets and liabilities
denominated in U.S. dollars were mainly held by certain subsidiaries
which were incorporated outside Mainland China and adopted U.S.
dollars as their functional currency, and we did not conduct any
material foreign exchange transactions in Mainland China during the
Reporting Period. In view of the foregoing, we had no material foreign
exchange risks during the Reporting Period.

Contingent liabilities

As at 31 December 2019, we did not have any material contingent
liabilities.

Employees and remuneration system

As at 31 December 2019, the Group had a total of 4,844 employees.
We have adopted a remuneration structure and incentive scheme

which is linked to our Group’s performance in order to further
motivate our employees.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Capital commitments

The Group had the following capital commitments as at 31 December

ooooo 2019:
0120 310
As at 31 December
2019 2018
oooog ooooo
RMB’000 RMB’000
00000000000000 Contracted but not produced plant and machinery 414,418 356,945

oo 19. Share capital
020190120310 0000000 As of 31 December 2019, share capital of the Company is set out as
ooo follows:

oooogo

Number of ooo

issued shares Percentage
Al A Shares 1,092,415,009 84.5%
HO H Shares 200,185,800 15.5%
0od Total 1,292,600,809 100%
oooooo 20. Significant acquisitions
oooooooooonn Significant Equity Acquisitions during the Reporting Period

1.

Reed Industrial Minerals Pty Ltd.
oooo

20180 12000000
NeometalsO OO O OO OO0
OgOoooorRMOODOOOOO
[ Process Minerals International
Pty LtdAOPMIOD OO OO OO
000000000 Neometalsd
O 0ORIM 13.8%0 00O O O50%
06.9%0000000000
Oo0O0oOO0OO0OOOs,2900000
J2019030000000400d
jooooooooooogod
joodooooooooogod
[0 RIM 50%0 O O O PMIO ORIM
50%0 000

1. Acquisition of equity in Reed Industrial Minerals Pty Ltd.

In December 2018, the Group entered into an equity transfer
agreement with Neometals, pursuant to which, the Group
and Process Minerals International Pty Ltd. (“PMI”), another
shareholder of Australian RIM Company, would exercise
preferential subscription at the same time to subscribe for 50%
of the 13.8% equity interests held by Neometals in RIM, namely
6.9% equity interests, respectively. The consideration payable
by the Group for the equity transfer was AUD51.90 million.
In March 2019, the Group completed the payment of equity
transaction consideration and equity delivery. Upon completion
of the transaction, the Group holds 50% equity of RIM, and PMI

holds 50% equity of RIM.
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Pilbara Minerals Limited.[J [J [J [J

20180120 0 0O O O O Pilbara
gooooooooooboooboo
50000 0000000000
2019030 00000000
gooooos,oooCobDOO
Pilbarad 0 0 O O 77,633,8710
oooo

Minera Exar S.A.[J [7 [ [J

02019040 00 0O O O Minera
Exall O O O Cauchari-Olaroz
0000100%0 000 Lithium
Americas Corpll 0 0 0O 0O 10
0000000 Minera ExarC O
141,016,9440 0 000000
le00 0000020190600 0
000000040 Minera Exar
gooDmooooooooon
2019080000000 OOO
goooooooooooon
0000000 Mineral Exar 50%
000000000000 O50%
oood

Bacanora Lithium Plc.[] Sonora
Lithium Ltd.[J [0 [J [J

O00000000O201906028
O0o0oo0ooooooi1,440.0091
0000000000 Bacanora
Oooooooboobaoao
756.36400 00000000
OSoncral 000 O0O0DOOOO
20190100000
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Acquisition of equity in Pilbara Minerals Limited.

In December 2018, the Group entered into equity subscription
agreement with Pilbara, pursuant to which, the Group
subscribed for the new shares of Pilbara at a consideration of
AUDS50 million with its own internal funds. In March 2019, the
Group has completed the subscription of 77,633,871 shares
issued by Pilbara through private placement with its internal
funds of AUD50 million.

Acquisition of equity in Minera Exar S.A.

In April 2019, the Group entered into transaction agreement
with Minera Exar (which holds 100% equity interests in the
Cauchari-Olaroz lithium salt lake project) and Lithium Americas
Corp. (“Lithium Americas”) to subscribe for 141,016,944 new
shares from Minera Exar with a total consideration of US$160
million. In June 2019, the resolution in relation to the acquisition
of equity in Minera Exar was approved by the shareholders of
the Company. The subscription was subsequently completed
in August 2019 with consideration satisfied by the Company’s
internal funds. Upon completion of the subscription, the Group
held a total of 50% equity interests in Minera Exar and Lithium
Americas Corp. retained its 50% equity interests in Minera Exar.

Acquisition of equity in Bacanora Lithium Plc. and Sonora
Lithium Ltd.

On 28 June 2019, the Board agreed to subscribe for the new
shares of Bacanora (a lithium clay company) with its internal
funds of £14,400,091 and invest in Sonora (a subsidiary of
Bacanora) with its internal funds of £7,563,649. The transaction
was completed in October 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Significant Event after the Reporting Period

The Group had following major events after 31 December 2019:

On 5 February 2020, the Group entered into the transaction
agreement with Minera Exar and Lithium Americas Corp., pursuant
to which the Group shall subscribe for 14,389,484 new shares
from Minera Exar for a total consideration of US$16,326,531 (the
“Acquisition”). The Group will hold in aggregate 51% of the equity
interests in Minera Exar upon completion of the Acquisition. The
Acquisition will result in that Minera Exar will be controlled by the
Group, and assets of Minera Exar will be consolidated into the
financial statements of the Company. Upon completion of the
Acquisition, the Board agreed that the Group and Lithium Americas
Corp. simultaneously inject capital in Minera Exar in accordance with
the proportion of the equity interest they held, among which, the
amount of capital injection of the Group shall not exceed US$200
million to ensure the smooth construction and operation of Cauchari-
Olaroz project of Minera Exar. For more details, please refer to the
announcement issued by the Company on 7 February 2020.

Please refer to Note 43 to the financial statements for other events
after the Reporting Period.

oooooooo 21. Production, sales and inventory
00120310000
For the years ended 31 December
good od oagd 20190 20180 good
Year-on-year
Industry [tem Unit 2019 2018 change
ooooooooooog ood Mooooogo 48,423.84 38,948.45 24.33%
Smelting and rolling Sales Tons (after
processing of non-ferrous translated into
metals lithium carbonate
equivalent)
ooo Mmooooooo 54,241.20 42,298.01 28.24%
Production Tons (after
translated into
lithium carbonate
equivalent)
ooo Mmooooooo 14,639.31 8,821.95 65.94%
Inventory Tons (after

translated into
lithium carbonate
equivalent)
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

oo120310000
For the years ended 31 December

oooo ood od 20190 20180 oooo
Year-on-year
Industry [tem Unit 2019 2018 change
oooooo ood Mmooooo 0 0 0
Mining, ore processing and Sales Tons (after
smelting translated into
lithium oxide
equivalent)
ood Mmooooo 360.41 478.84 -24.73%
Production Tons (after
translated into
lithium oxide
equivalent)
ood Mmooooo 664.02 478.84 38.67%
Inventory Tons (after
translated into
lithium oxide
equivalent)
22, [OJOoooooormoooooonn 22. The research and development investment of the Company
ooo under the PRC GAAP
20190 20180 oooo
Proportion
2019 2018 of change
ooooowoo R&D personnel (person) 361 361 0.00%
oooooooo The percentage of R&D personnel 7.45% 7.85% 0.40%
ooooowoo R&D investment (RMB) 279,254,954.57 272,176,360.11 2.60%
The proportion of R&D investment
Oooooobooooo to operating revenue 5.23% 5.44% -0.21%
000000000WoOOThe capitalized R&D investment (RMB) 3,819,690.91 24,911,541.74 -84.67%
000000000000 The proportion of capitalized R&D
ooo investment to operating revenue 1.37% 9.15% -7.78%
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

OUTLOOK

Consolidate the advantages and continue to acquire upstream
lithium resources globally

Securing high-quality and stable lithium resources is fundamental
to the long-term sustainable growth of our business. The Company
will continuously expand its current lithium resources portfolio
through further exploration, with a focus on brine-based extraction
development. In 2019, the Company further increased its equity
interests in Minera Exar in Argentina to 50%, and proactively
advanced the development and construction of the Cauchari-Olaroz
lithium salt lake project that is planned to finish most of the project
constructions in 2020, and put into production in 2021. The feasibility
study of Mariana Project in Argentina was completed in 2019, and
environment assessment and construction of the project are planned
to be conducted. The Company acquired the equity of Mexico
Sonora project in 2019 which will become a leading project extracting
lithium from lithium clay across the globe. The Company will continue
to actively explore the possibility of acquiring further sources of lithium
by virtue of the experience in the industry value chain and insights into
the market trends in order to enrich the core portfolio of high-quality
lithium resources and provide reliable high-quality supply of lithium
resources for the further enhancement of midstream and downstream
operations.

Expand the production capacity of treatment and processing
facilities

The Company has planned for a series of capacity expansions of
its manufacturing facilities to satisfy the growing demand of lithium
and solidify its leading position in lithium products industry. The
Company is building a battery grade lithium hydroxide production
line with a production capacity of 50,000 tonnes per annum at Basic
Lithium Plant in Xinyu, which targets commissioning in 2020. The
new production facilities will expand the production capacity of the
Company to respond to the rapid business growth. The Company
will expand its production capacity based on the changes in and
assessment of future market demands for lithium products and
plans to achieve production capacity comprising 100,000 tonnes per
annum of lithium extracted from ore and 100,000 tonnes per annum
of lithium extracted from brine and clay by 2025.

Develop lithium battery business

The Company intends to further develop and upgrade the existing
lithium battery production and carry out the technological research
and development and commercialization in relation to a new
generation of solid-state lithium battery for the sake of future growth.
In the future, the Company will expand production capacity and
output for consumer batteries, power and energy storage batteries,
and TWS wireless Bluetooth headset batteries, and continue to
accumulate market reputation with superior quality. Ningbo solid
electrolyte powder materials and solid diaphragm production
technology are continuously optimized. The Company will further
accelerate the commercialization of solid lithium battery technology.
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4.

Develop lithium battery recycling business

With increasing demand for retired battery management growing
in tandem with the use of automobiles and consumer electronics,
the Company’s lithium battery recycling business has promising
growth potential, and enables us to further enrich our lithium raw
material sources. Furthermore, the Company’s ability to recycle
lithium batteries offers a sustainable value-added solution to battery
manufacturers and electric vehicle manufacturers, which help
strengthen our ties with such customers, expand the scale of battery
recycling and improve the technologies of our battery recycling
business. To promote sustainability and create additional revenue
sources, the Company aims to leverage the growing number of
retired lithium batteries and become one of the leading players in
lithium battery recycling area across the globe. In this aspect, the
retired lithium battery disassembling and comprehensive rare and
precious metal recycling project invested and constructed by Ganfeng
Recycling has achieved a recycling and disposal capability of 34,000
tons, which enables the Company to continue to expand downstream
by expanding the production capacity of our lithium battery recycling
business and developing a specialty in recycling and reusing retired
batteries.

Further enhance research and development and innovation
capabilities

Committed to technological research and development, the
Company will capitalize on the advantages of National Post-doctoral
Research Station, National Enterprise Technology Center, National
Engineering Research Center, Academic Station and other research
and development platform to establish long-term cooperative
relationships with domestic and overseas colleges and universities as
well as scientific academies for joint development of new products,
technologies and processes and in turn to further improve its
innovation capability. The Company will further improve its lithium
extraction methods and high purity lithium processing techniques, so
as to maintain its technological edge in the global lithium industry.

Our research and development efforts include:

. Development and production of solid electrolytes and anodes
for solid-state lithium batteries, and research and development
on solid-state lithium batteries;

. Secondary utilization and recycling of lithium batteries;

. Improvement of production techniques and leveling up
automation for existing products;

. Customized process and extraction method for lithium raw
materials from different types of salt lake brines; and

. Production of lithium motive power batteries and energy
storage batteries.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Develop into a supplier of integrated solutions to deepen
customer relationships

The Company is positioned as a total solutions provider to accentuate
its role in the development and production process, and deepens its
cooperative relationships with customers by forming strategic alliances
with its customers, facilitating more frequent communications and
providing more comprehensive services. As a vertically integrated
supplier, the Company aims to leverage the synergies among different
business segments and to provide customers with total solutions
through the industry value chain, including securing stable supply
of lithium raw materials, providing high quality lithium compounds,
supplying advanced lithium batteries, and offering lithium battery
recycling service, which help customers to optimize production costs,
shorten production cycle, realize speed to market and promote
sustainability. By deepening its relationships with its blue-chip
customers, the Company integrates its products and services into
the principal business of its customers, so as to enhance the revenue
contributed to its customers.

Enhance capabilities in business operation and management

. Optimize comprehensive quality monitoring measures, intensify
on-site management, and promote compliance of working
safety rules;

. Nurture management personnel, replenish personnel reserve
with technologically-adept and veteran employees, and
enhance technical training for employees;

. Solidify marketing, logistics and sales service systems so as to
coordinate production, warehousing and distribution, optimize
logistics, reduce transportation costs, improve the ability to
respond to the requests of customers and level up efficiency
and service standards;

- Protect resources and reduce carbon emission so as to achieve
sustainable growth.

Future Major Investment Plans

Save as disclosed in the section headed “Future Plans and Use of
Proceeds” in the Report of the Directors, the Group has no specific
plans for conducting material investments or acquisitions of major
capital assets.
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DIRECTORS

Executive Directors

Mr. Li Liangbin (O O O) (“Mr. Li"), aged 52, was appointed as the
chairman of the Board and our Director on 6 December 2007. He was then
appointed as our executive Director and the President of our Company on
29 December 2017 and 27 December 2010, respectively. On 24 March
2020, he was re-appointed as our executive director and the president of
the Company and was elected as the chairman of the Board. Mr. Li is our
largest Shareholder and founder. He is primarily responsible for the overall
management of our Company’s business strategies and operations. Mr.
Li has almost 30 years of experience in the lithium industry. He currently
serves as a director in a number of companies in which our Company has
equity interests, including certain subsidiaries of our Company. Prior to the
establishment of our Company, Mr. Li worked at the scientific research
institution of Jiangxi Lithium Plant (O O O [0 ), a state-owned enterprise and
founded and served as the general manager Xinyu Ganfeng Metal Lithium
Plant (D O0OOOOO0OO) from July 1988 to December 1996 and from
January 1997 to February 2000, respectively. Mr. Li has been serving as the
vice president of the China Nonferrous Metal Industry Association, Lithium
Branch (00O 0OO0OOD0OOOO0OODO). He has also been a member of
the 9th Standing Committee of the People’s Congress of Xinyu City, Jiangxi
Province (D 0000000 ODOODOODOODO) and the vice chairman of
Jiangxi Provincial Federation of Industry and Commerce (U 0O O0O0O0OO
) since October 2016 and June 2017, respectively. Since January 2017,
Mr. Li has been entitled to the special allowance of the State Council for his
technology excellence. He was also awarded the Bauhinia Cup Technology
Innovation Awards (J 0 00O 0O 0O 0O 0O 0O) by the Hong Kong Polytechnic
University (0 O 0O O O 0O) in November 2013. Further, Mr. Li was accredited
as a Professorate Senior Engineer (O 0 O O 0O 0O O O) by the Qualification
Office of Jiangxi Province (D00 0 OO OO0 OO) and was selected into
the Ganpo Talents 555 Project (O 00 O 00 5550 O0') by Jiangxi Provincial
Committee of CPC in April 2013 and in March 2011, respectively. Mr. Li
obtained an associate’s degree in chemistry from Yichun University (O O
00, formally known as Yichun Normal College (D OO O OO0 0O)) in the
PRC in July 1988.
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DIRECTORS (Continued)
Executive Directors (Continued)

Mr. Wang Xiaoshen (0 O O0) (“Mr. Wang”), aged 51, was appointed as
our Director on 6 December 2007. He was then appointed as the vice
president of the Board and our executive Director on 3 December 2010
and 29 December 2017, respectively. He has been the vice president of
our Company since 27 December 2010. On 24 March 2020, he was re-
appointed as an executive director and the vice president of the Company
and was elected as the vice chairman of the Board. He is primarily
responsible for the marketing, investment and overseas business of our
Company and has over 25 years of experience in sales and marketing of
lithium products. Mr. Wang joined our Company in July 2006 as a general
manager. Since then, Mr. Wang has been a director of several companies
in which our Company has equity interests, including certain subsidiaries of
our Company. He has been a Director of GFL International, Mariana Lithium,
RIM, Lithium Americas (listed on the Toronto Stock Exchange and the
New York Stock Exchange under the symbol LAC) and Bacanora Lithium
Plc (a company listed on AIM of London Stock Exchange in the United
Kingdom under the symbol BCN) since March 2011, July 2014, September
2015, June 2017 and October 2019, respectively, and he was previously a
non-executive Director of International Lithium (listed on the Toronto Stock
Exchange (ILC), the Frankfurt Stock Exchange (IAH), the OTC Markets in
the U.S. (ILHMF), the Stuttgart Stock Exchange (A1JAZU) and the Berlin
Stock Exchange (A1JAZU)) from June 2011 to August 2017. Prior to joining
our Company, Mr. Wang worked at China National Nonferrous Metals
Industrial Xinjiang Co., Ltd., Xinjiang Lithium Salts Plant (O O OO0 0000
Joo0oooooooog) from July 1991 to April 1992. He then served
as the vice general manager of China National Nonferrous Metals Import
and Export Xinjiang Co., Ltd. (DO O0O0OOOO0D0OOO0O0O), a company
principally engaged in import and export trading of nonferrous metals, and
was responsible for lithium business from April 1992 to July 2002. From
August 2002 to June 2005, he was the chairman and the general manager
of Suzhou Taihu Enterprise Co., Ltd. (D OO 0000 O O0O), a company
principally engaged in production and sales of power tools and hardware
tools. Mr. Wang obtained a bachelor’s degree in industrial engineering
management (0 O 0 0O O O) from North China University of Technology (O
O00000)in the PRC in June 1990. He obtained an EMBA degree from
the China Europe International Business School (0 OO0 OO 0O O) in the
PRC in August 2002.
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DIRECTORS (Continued)
Executive Directors (Continued)

Mr. Shen Haibo (“Mr. Shen”), aged 52, was appointed as our director
and executive director on 6 December 2007 and 29 December 2017,
respectively. From 25 March 2020, he retired as a director and an executive
director due to the expiration of his term. He has been the vice president
of our Company since 27 December 2010. On 24 March 2020, he was
re-appointed as the vice president of the Company. Mr. Shen joined our
Company in June 2005 as a marketing controller. He is primarily responsible
for overseeing the sales and promotion of our products in the PRC. Mr.
Shen has over 20 years of experience in sales and marketing of lithium
products. He worked at the Beijing office of China National Nonferrous
Metals Import and Export Xinjiang Company (C 0000000000 OO)
as a lithium product manager from September 1996 to September 2002.
Mr. Shen was also a manager of Tianjin Development Zone Yuhai Trading
Co,d. (DO0DODOOODOODODOODO) from October 2002 to December
2004. Mr. Shen obtained his bachelor’s degree in industrial engineering
management from North China University of Technology in July 1991.

Ms. Deng Zhaonan (O O O) (“Ms. Deng”), aged 52, was appointed as our
Director and executive Director on 3 December 2013 and 29 December
2017, respectively. She has been the Vice President of our Company since
12 August 2011. On 24 March 2020, she was re-appointed as an executive
director and vice president of the Company. She is primarily responsible
for overseeing the quality control of our products, the production, and daily
operations of our Company. Ms. Deng has over 10 years of experience
in the lithium industry. She joined our Company in April 2004 as a deputy
general manager and has served various positions in our Company or its
subsidiary since then. From December 2007 to October 2008, she was
a vice general manager of Xinyu Ganfeng Organic Lithium Co., Ltd. (O
O0O00000000). She then served as a director of the technology
center and general manager of the basic lithium plant of our Company from
October 2008 to October 2010 and from October 2010 to August 2011,
respectively. Ms. Deng was accredited as a Professorate Senior Engineer
by the Department of Human Resources and Social Security of Jiangxi
Province (D 0000000 ODOO0OO)in December 2017. She graduated
from the College of Chemical Engineering of Xiangtan University (0 0 0 O)
in the PRC and obtained a bachelor’s degree in food engineering in June
1992.
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DIRECTORS (Continued)
Executive Directors (Continued)

Mr. Xu Xiaoxiong (O O O) (“Mr. Xu”), aged 40, was appointed as our
Director and executive Director on 6 April 2017 and 29 December 2017,
respectively. From 25 March 2020, Mr. Xu retired as a director and an
executive director due to the expiration of his term. Mr. Xu joined our
Company in April 2017 as our Chief Scientist. He is primarily responsible
for overseeing the research and development of our solid-state lithium
batteries products. Mr. Xu is the general manager of Ningbo Lisaikang, a
wholly-owned subsidiary of our Company, and deputy general manager of
Ganfeng Battery. He currently also serves as a member of the Fast lonic
Conductor Sub-Committee (0 OO 0O OO O) of the Chinese Ceramic
Society (0 0 OO0 O0O) and a member of the Institute of Energy Storage
Engineering of the Chemical Industry and Engineering Society of China (O
0000000DoOooooOooOO). Mr. Xu has over 10 years of research
experience in the material science. Prior to joining our Company, Mr. Xu
was a scientific researcher at National Institute for Materials Science in
Japan from September 2007 to March 2011. He then became a PhD tutor
and researcher at the Ningbo Institute of Industrial Technology (0 O O O O
O0000000)of the Chinese Academy of Sciences (0 O 00O O, “CAS”)
from March 2011 to April 2017. Mr. Xu was accredited as a Band Four
Researcher in the Professional Technical Positon (O 0 00000000 0O)
by the Institute of New Energy Technology (O O O O O O O O) in December
2014. Further, he was awarded the Youth Science and Technology Prize
(000 0O0O) by the Chinese Ceramic Society in December 2015. As of the
Latest Practicable Date, Mr. Xu had published over 50 papers in connection
with industrial technology on journals listed on the Science Citation Index
(SCI) and had obtained 11 patents in connection with materials technology
and 10 pending patent applications. Mr. Xu obtained a bachelor’s degree
in engineering from Wuhan University of Technology (0 O 0O 00O O) in the
PRC in June 2002 and then a doctoral degree in science from Shanghai
Institute of Ceramics (0 0 0 0O 0O O O O) of CAS in the PRC in July 2007.

Ge zhimin (O O O) (“Mr. Ge”), aged 50, obtained a bachelor’s degree.
He successively served as manager and senior manager of engineering
department of Dongguan Amperex Technology Limited (00O OO0
0 0000), executive deputy general manager of Shenzhen Haitaiyang
Technology Co., Ltd. (00O OO0 OOODODO), general manager of
Dongguan Liwinon Energy Technology Co., Ltd. (000 0OO0OOO0OOO
0 O 0O) and executive deputy general manager of TCL Jinneng Battery
Co., Ltd. (TCLOOODOOOOO). Mr. Ge joined the Group in April 2017,
and served as the vice president of the Company and general manager of
Dongguan Ganfeng Electronics Co., Ltd., a wholly-owned subsidiary of the
Company. He is currently the general manager of Ganfeng Battery. Mr. Ge
was appointed as a director and an executive director on 24 March 2020.

0000000 /000000000000

49



50

oo bobooooboood

PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (continued)

Omao
ooooo

goooOnooooosednnono20130
12030020170120290 0000000
gooooooooooooooboooooo
gooooooooooooobooboooooo
goobosoooooboolesso7oonon
goooooooomoooobooooo
gooooooooooooooboooooo
gooooomuooooooooaessd
goi1997bi1goooooonoieeruidn
20708p0ooooooozoorosgnm
gooooobieessnzooroson
gooooooooomoooooooo
goooooooooooboooooooboo
gmooozosusooooooooon
goooooooooooobooooooo
ooooomooooooooooooo
0834446100 000D 2003030000
goooooooooooooboboooooon
goboooozoeoensoooooooonon
goooooooooooOooooooo
gopDzo0706000000O0O0O0OOODO
ooooooboooboobooo2o0090110
oooooooooooooooboooooon
gooooooooooooobooboooooon
goboocooobzolzobz20coooobooOon
goooooooooooOoooogooo
gooogozoeososoobooboooon
oooooobiesed 7O Ozo06010 000
oooooooooooooonoemBAOd
oooooozozoo3o2sooooood
ooooooooon

Ganfeng Lithium Co., Ltd. |/ 2019 ANNUAL REPORT

DIRECTORS (Continued)
Non-executive Director

Mr. Huang Daifang (O O [0 ) (“Mr. Huang”), aged 56, was appointed as the
Director and non-executive Director on 3 December 2013 and 29 December
2017, respectively. He is primarily responsible for providing strategic
consultation and advice on the operations and management of the Company.
Mr. Huang has almost 30 years of experience in the engineering technology
industry. Since July 1988, Mr. Huang has served several positions in Tellhow
Group Co., Ltd (DO OO OO OO, formerly known as Jiangxi Tsinghua
Science and Technology Development (0 00O 0O 0O 00O O)), a company
principally engaged in research and development, production and sales of
high-tech products, including general manager from July 1988 to January
1997, executive director from January 1997 to August 2007 and chairman
since August 2007. He was also the president of Tellhow Sci-Tech Co., Ltd.
(0DODO0DO0O0OoDOoO), acompany principally engaged in development,
production, sales and maintenance of electric and high-tech products, from
August 1998 to August 2007. Since May 2015, he has been appointed
as a director of Jiangxi Fashion TV Shopping Co., Ltd (O OO0O0O0O00O
Ogoooon) (isted on the New OTC Market with stock code 834446),
a company principally engaged in TV retails and advertisement design.
He was accredited as a Senior Economist (0 O 0 O ) by Department of
Human Resources and Social Security of Jiangxi Province in March 2003.
Mr. Huang was also accredited as a Talent with Outstanding Contribution
in Jiangxi Province (0 0 0 OO0 0O0OO) jointly by the Jiangxi Provincial
Committee of CPC and People’s Government of Jiangxi Province, one
of the Top Ten Industry Entrepreneurs of Jiangxi Province (0 00O 00O O
00000) by People’s Government of Jiangxi Province and a National
Outstanding Builder of Socialism with Chinese Characteristics (0 O 0O O
00000000 00000) jointly by United Front Work Department
of CPC (0O ODODODOOOOO) and other governmental authorities in
May 2006, June 2007 and November 2009, respectively. Further, he was
awarded the Bauhinia Cup Outstanding Entrepreneur Awards (0 O 0O O
00000 0) by the Hong Kong Polytechnic University in February 2012,
and has been entitled to the special allowance of the State Council for
his contribution in engineering technology since August 2005. Mr. Huang
obtained a bachelor’s degree in internal-combustion engine and an EMBA
degree from Tsinghua University (O O 00 O) in the PRC in July 1986 and
January 2006, respectively. Mr. Huang retired as a director and a non-
executive director from 25 March 2020 due to the expiration of his term.
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DIRECTORS (Continued)
Non-executive Director (Continued)

Mr. Yu Jianguo (O O O) (“Mr. Yu”), aged 59, is a member of the Communist
Party of China and a tutor for doctoral candidates. He previously served
as the director of science and technology department, the director of
the National Technology Transfer Center (O OO0 OO0 O), the dean
of the College of Resources and Environmental Engineering, the dean
of Graduate School, and the vice-president of East China University of
Science and Technology(C0 O 00 0O 0 [0), an expert in the field of resources
and environment in the “11th Five-Year Plan” period of the National 863
Program (0 0 8630 [0) and an expert in the subject of “12th Five-Year
Plan” resources, and a member of the Science and Technology Committee
of the Ministry of Education (O O O O O O0)0O Currently, he is the director
of the National Salt Lake Resources Comprehensive Utilization Engineering
Technology Research Center of East China University of Science and
Technology (00 O0O0OOOOOOODOOOODODOODOOOOOOO),
the director of the National Environmental Protection Key Laboratory of
Chemical Process Risk Assessment and Control (OO0 O0O00O000OO
000O000o0oo0ogon), and the director of the Resource Process
Engineering Research Center of the Ministry of Education (00 OO0 OO
OJO000000). Academic part-times of Mr. Yu include the executive
director of China Chemical Industry Association (0 O 0 00 O ), the deputy
director of Fertilizers Professional Committee (0 OO OO0 O O), and the
vice-chairman of Shanghai Chemistry and Chemical Industry Association (O
O00OO0O00000O). Mr. Yu graduated from East China Institute of Chemical
Technology (DO OO DOO) in 1982, majoring in inorganic chemical
engineering, then he obtained a master degree and a doctorate degree
of engineering. Mr. Yu was appointed as a director and a non-executive
director on 24 March 2020.

Ms. YANG Juanjuan (O O 0) (“Ms YANG”), aged 37, studying for a
master’s degree of Business Administration of Shaanxi MBA College (O O
O000000), now serves as the deputy manager of finance department
of Shaanxi Coal Industry Co. Ltd. She used to serve as the account
manager of financial market department of Finance Company of Shaanxi
Coal Industry Group (0 0000 OO 00O O), the manager of settlement
department and the manager of financial market department of Finance
Company of Shaanxi Coal Group. Ms. Yang was appointed as a director
and a non-executive director on 24 March 2020.
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DIRECTORS (Continued)

Independent Non-executive Directors

Mr. Guo Huaping (O OO0 O) (“Mr. Guo”), aged 56, retired as an independent
director and an independent non-executive director on 3 December 2019
due to the expiration of his term, and was appointed as a supervisor on 24
March 2020. For details of his biographies, please refer to the paragraph of
“Supervisors” in this section.

Mr. Huang Huasheng (O O O0) (“Mr. Huang”), aged 50, was appointed as
our independent Director and independent non-executive Director on 8 May
2014 and 29 December 2017, respectively. He is responsible for providing
independent advice on the operations and management of our Company.
Mr. Huang has over 10 years of experience in law. He was an associate
professor of law in Jiangxi University of Finance and Economics (O O O O
0 0O) from August 2004 to October 2009 and has been currently serving as
a professor of law in the same university since November 2009. Mr. Huang
obtained a master’s degree in law from Northwest University of Political
Science and Law (O O 00O O) (formally known as Northwest Institute
of Political Science and Law (0 0O 0O O 0O O)) in the PRC in July 1999 and
then a doctoral degree in law from China University of Political Science
and Law (0 0 0 0O O0O) in the PRC in June 2004. Mr. Huang retired as an
independent director and an independent non-executive director from 25
March 2020 due to the expiration of his term.

Mr. Liu Jun (O O) (“Mr. Liu”), aged 56, was appointed as our independent
Director and independent non-executive Director on 31 March 2016 and
29 December 2017, respectively. On 24 March 2020, he was re-appointed
as an independent non-executive director. He is responsible for providing
independent advice on the operations and management of our Company.
Mr. Liu Jun has over 16 years of experience in accounting. He has been
serving several positions in JUFE since 2001, including professor of
accountancy, Ph.D tutor and postdoctoral advisor since 2001, 2006 and
2010, respectively. He was an associate dean of the School of Accountancy
of JUFE from March 2001 to September 2001 and served as a deputy
director of the audit office of JUFE from July 2004 to June 2009. Mr. Liu Jun
was awarded the First Prize for Outstanding Achievements in Educational
Science of Jiangxi Province (O 000000000 OO0OO) by the Office
of Leading Group of Educational Sciences of Jiangxi Province (0 0 0O OO
J00000000) in October 2004. Mr. Liu Jun obtained a bachelor’s
degree in business finance and accounting (J O O 0O O O) from Zhejiang
Gongshang University (formerly known as Hangzhou College of Commerce)
in the PRC in July 1985 and a doctoral degree in industrial economics from
JUFE in June 2004.
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DIRECTORS (Continued)

Independent Non-executive Directors (Continued)

Ms. Wong Sze Wing (O O 0O) (“Ms. Wong”), aged 41, was appointed
as an independent non-executive Director of our Company on 29 July
2018. On 24 March 2020, she was re-appointed as an independent non-
executive director to be responsible for providing independent advice on the
operations and management of our Company. Ms. Wong has over ten years
of experience in accounting in the industrial sector. Her working experience
includes the following:

oooo
Name of Entity

oooo
Principal Business

ooooo
Latest Position

oo
Period of Time

oooboooooooo

Price Waterhouse Coopers

00000 oo0oOonooooo
om

Orange Sky Entertainment Group (International)
Holding Company Limited (O OO0 OO0 (O
0mooooo, “OSEG”)

00o000D0o0moomoomoooDoo
0000000 Avex Group Holdings Indl 0
dooooooOoOoOOoOoOooooooog
g7geoo 0000OoooOO

Arex China Co., Ltd. (00000000 @ODO
00 00) (awholly foreign-owned enterprise
initially established by OSEG and Avex Group
Holdings Inc., a company listed on the Tokyo
Stock Exchange with stock code 78600)

ooobbooobo0oOopnoooomoooo
ODoboOo0000mooooo21e8@O
ooooooobboon

Yingde Gases Group Company Limited (0
000000000, Yingde Gases”)
(a company previously listed on the Stock
Exchange with stock code 2168 and a
constituent stock of Hang Seng Composite
Index)

jdd00@Do0omoomooooooo
0oo0oooooooiiszn

Orange Sky Golden Harvest Entertainment
(Holdings) Limited (D OO OO MO0O)0O
00 0) (a company listed on the Stock
Exchange with stock code 1132)

ooooooo

accounting and auditing services

oooboboboOoooooooboooo

O

music and musical production, artist
management and advertising business

oooooooo

music and musical production

oooooooooon

production and sales of industrial gas

products

oooon

film exhibition operation

oo

Manager

ooooo

Chief Financial Officer

ooooo

Chief Financial Officer

ooooo
oooooo

Chief Financial Officer

Joint Company
Secretary

ooooooo

Independent Non-
Executive Director

2001090 0 20060 12
0

From September 2001
to December 2006

20070 10 O 20080
10

From January 2007 to
January 2008

20070 10 0 20080
70

From January 2007 to
July 2008

020100700

20090 20 020170 3
O
Since July 2010

From February 2009 to
March 2017

020100400

Since April 2010
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DIRECTORS (Continued)
Independent Non-executive Directors (Continued)

Ms. Wong became a member of the Hong Kong Institute of Certified
Public Accountants in February 2004. She obtained a bachelor’s degree
in business administration from the University of Hong Kong (0 O O O) in
Hong Kong in November 2001. She also obtained an EMBA degree from
China Europe International Business School in the PRC in July 2012.

Ms. Xu Yixin (O 0O 0O) (“Ms. Xu”), aged 50, graduated from East China
University of Political Science and Law with a bachelor’s degree of law.
She has successively served as lawyer, partner, senior partner of Jiangxi
Yuzhang Law Firm (O O 0 0 0 0O 0O O O) since January 2001. She currently
serves as arbitrator of Nanchang Arbitration Committee (0 OO 0 0O O
1), director of Legal Advisor Professional Committee of Law Association
in Jiangxi Province (00 00O O00O0O0ODOODOOODO), executive director
of Nanchang Law Association (O O O 0O O), director of Criminal Law
Professional Committee of Nanchang Law Association (C OO OO0 0O
OOooOo0oo0go), director of Women Work Committee of Nanchang Law
Association (0 000 00O 0OO), and a visiting professor and MBA tutor of
Jiangxi Science and Technology Normal University (0 0 00 00O 0 O). Ms.
Xu was appointed as an independent non-executive director on 24 March
2020.

Mr. Xu Guanghua (O O O) (“Mr. Xu”), aged 38, graduated from Wuhan
University with a doctor’s degree in law in 2008. He engaged in postdoctoral
research in the Criminal Law Science Research Institute of Beijing Normal
University (0 O O 0O O O) from 2008 to 2011. Since December 2005 he has
successively served as an associate professor, professor and doctoral tutor
in Jiangxi University of Finance and Economics (0 OO OO 0O). In 2018,
Mr. Xu was selected into the Hundred, Thousand and Ten Thousand Talent
Program of Jiangxi Province (0 0 OO OO0 OO O), and was granted the
title as the Young Jinggang Scholar of Jiangxi Province (D OO0 OO0
0 O). He currently serves as director of the China Branch of International
Criminal Law Society (0 000000 OO O), a member of China Criminal
Law Society (00O O0O0OO0O), director of Criminology Research
Society in Jiangxi Province (0 00O O O OO 0O), director of Economic
Crime Research Centre in Jiangxi Province (OO0 O0O0O0OOO), an
arbitrator of Nanchang Arbitration Committee (J 0 00O 0O 0O O) and an
visiting scholar of the University of Missouri, Kansas City (D O OO0 0000
000 0). Mr. Xu was appointed as an independent non-executive director
on 24 March 2020.
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SUPERVISORS

Gong Yong (O O) (“Mr. Gong”), aged 36, was appointed as our
Supervisor on 18 March 2017 and was then elected as the chairman of
the Supervisory Committee of our Company on 5 December 2017. He
is responsible for supervising the performance of duties by the Directors
and senior management of our Company. He has approximately 10 years
of experience in accounting. He joined our company as an accountant in
July 2011 and remained in the position till December 2012. He has been
the auditor of our Company since December 2012. Prior to joining our
Company, Mr. Gong served as an accountant at Xinyu Xingguang Textile
Co, Ltd. (DD OO OO0OO) in the textile industry from January 2008 to
June 2011. He was granted the certificate of accounting professional in
June 2007 by the Department of Finance of Jiangxi Province (0 O O O O O).
Mr. Gong graduated from JUFE with an associate’s degree in accounting
computerization in June 2005. Mr. Gong retired as a supervisor and the
chairman of the Supervisory Committee since 25 March 2020 due to the
expiration of his term.

Tang Xiaogiang (O O O) (“Mr. Tang”), aged 47, joined our Company
and was appointed as our Supervisor on 25 May 2017. He is responsible
for supervising the performance of duties by the Directors and senior
management of our Company. He has over 16 years of experience in
environmental monitoring. Prior to joining our Company, Mr. Tang served
as the chief engineer of Nanchang Hangda Energy Conservation and
Environmental Protection Service Co., Ltd (0000000000 OODO
) from June 2011 to November 2014. He was also a general manager
of Jiangxi Kunsheng Industrial Co., Ltd. (0 0000 O0OOO OO O) from
December 2014 to September 2016, where he was primarily responsible for
overseeing daily operations. Mr. Tang graduated from Nanchang University
(DOC00O) in the PRC with an associate’s degree in environmental
engineering in July 1995. He graduated from Nanchang University in the
PRC with a bachelor’s degree in environmental engineering in January 2007.
Mr. Tang retired as a supervisor from 25 March 2020 due to the expiration
of his term.

Zou Jian (O O) (“Mr. Zou”), aged 56, was appointed as a Supervisor of
our Company on 6 April 2017. On 24 March 2020, he was re-appointed
as a supervisor of the Company. He is responsible for supervising the
performance of duties by the Directors and senior management of our
Company. He has over 15 years of experience in the non-ferrous metal
industry. Prior to joining our Company, he worked at Hengyang Hengye
Heavy Machinery Co., Ltd. (0 OO0 OO0OO0ODOOOO). He was also
the minister of marketing division of the Shanghai branch of Beijing New
Century Certification Company Limited (00O OO0OOOO0ODO) from
June 2002 to June 2005. He has been the branch office general manager
of the Shanghai branch of Beijing Saixi Certification Co., Ltd. (O O 00O 0O
00 00) from April 2012 to April 2014. Mr. Zou was qualified as a Senior
Engineer (O O O O 0O) in November 1999. He completed postgraduate
courses in business management from the Graduate School of Chinese
Academy of Social Sciences (0 0 0 0 0O O O) in the PRC in July 1998.
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SUPERVISORS (Continued)

Mr. Huang Hua’an (O O 0O) (“Mr. Huang”), aged 29, graduated from
Hebei University of Economics and Business (0 O O O O O) majoring in
statistics in 2014. He served as an analyst at KPMG Global Commercial
Service (Guangdong) Co. Ltd. (00000000 OOmMO0OO)
from September 2014 to December 2017 and he joined the Company as
the Head of Auditing Department in July 2018. Mr. Huang was elected
as a supervisor representing employees on 7 February 2020 and was
subsequently elected as chairman of the Supervisory Committee on 24
March 2020.

Mr. Guo Huaping (O O O) (“Mr. Guo”), aged 56, a doctor of industrial
economics, has served as the professor of school of accounting, the master
tutor and the deputy director of the scientific research office at Jiangxi
University of Finance and Economics, the deputy director of the office
of academic affairs, the deputy director of center for modern education
technology and vice president of the labor union of Jiangxi University
of Finance and Economics. Mr. Guo obtained a bachelor’s degree in
accounting from Zhejiang Gongshang University (O O O 0O O O, formerly
known as Hangzhou College of Commerce (0 O O 00 O0)) in the PRC in July
1987, a master’s degree in computer science from Huazhong University
of Science and Technology (0 0 00O O0O) in the PRC in December 2001
and then a doctoral degree in industrial economics from JUFE in June
2005. Mr. Guo was appointed as the independent director and independent
non-executive director of the Company on 3 December 2013 and 29
December 2017, respectively, and resigned as independent non-executive
director of the Company on 3 December 2019 due to the expiration of his
term of office. Mr. Guo was appointed as a supervisor on 24 March 2020.

Mr. Guo currently holds or has held directorship in several listed companies
other than the Company as set out below:

gooo gooo ooooooood goooo
Place of listing and Position and period
Name of Entity Principal Business stock code of time

oooooo0o0ooooobbOOooooom

Jiangxi Hengda Hi-tech Co., Ltd. (O 0 00 00O provision of technical service in

00000000, Jiangxi Hengda”)

ooobbobooOooodoboooom

Renhe Pharmacy Co., Ltd (00O 000000 production and sales of Chinese
medicine and health-related products

00, “Renhe Pharmacy”)

ooo0o0ooooooooOooooog
Om

Jiangxi Wannianging Cement Co., Ltd. (J
0o0oOooooooooad,“Jiangxi
Wannianqing”)
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ooooboooboooboboobobooo

ooooooOooooooDbo

ooooooo

production and sales of cement

oooooomoo 0020080 700 0 20140

ooooooog 0000025910 80ooooo
Shenzhen Stock an independent director

connection with protective materials, Exchange (stock from July 2008 to

individualized protection scheme and code: 002591) August 2014

engineering technology

jooooomoo
0 0 00006500

Shenzhen Stock
Exchange (stock
code: 000650)

020130 20 0 20190
3oO0oooo

an independent director
from February 2013
to March 2019

oooooomo
0 00O 00007890

Shenzhen Stock
Exchange (stock
code: 000789)

02015090000
gooooo

an independent non-
executive director
since September
2015
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SENIOR MANAGEMENT

Mr. Xu Jianhua (“Mr. Xu”), aged 51, is the Vice President of our Company
and was appointed on 25 June 2012. On 24 March 2020, he was re-
appointed as the vice president of the Company. He is mainly responsible
for overseeing the equipment management and engineering construction
of our Company. Mr. Xu has over 27 years of experience in the mineral
industry. Prior to joining our Company, Mr. Xu served as an engineer of
a branch plant at Jiangxi Salt Mine (O O O O) from September 1990 to
January 2008. Mr. Xu joined our Company in February 2008. He then
served as the vice plant manager of the Basic Lithium Plant (O O O O0) from
January 2009 to December 2010. From January 2011 to December 2011,
he was the chief of the manufacturing center of our Company, and then
the chief of the material support center of our Company till June 2012. He
was qualified as a Senior Engineer in mechanical and electrical engineering
in April 2013 by Jiangxi Province Human Resources and Social Security
Department (D 00000 OO0OOO0OO). He graduated from the East
China Institute of Chemical Engineering (O 0 O 0O 0O O) in the PRC with a
bachelor’s degree in machinery and equipment for chemical engineering in
July 1990.

Mr. Liu Ming (O O) (“Mr. Liu”), aged 40, is the Vice President of our
Company and was appointed on 27 December 2010. He is mainly
responsible for the production safety and research and development of
our Company. Mr. Liu Ming has over 10 years of experience in the lithium
industry. He joined our Company in May 2007 and served several positions
in different departments of our Company since then. He was the chief of the
design department of our Company from February 2008 to May 2009 and
the plant manager of the Basic Lithium Plant from May 2009 to October
2009. He then served as assistant to the general manager of Fengxin
Ganfeng from October 2009 to May 2010. He also served as assistant to
the general manager of our Company from October 2009 to May 2010
and the chief of the technical center of our Company from May 2010 to
October 2012. He was qualified as a Senior Engineer in March 2017 by
JXHRSS. Mr. Liu Ming graduated from Anging Normal University (0 O O O
00, formally know as Anging Normal College (O O O 0O 0O 0)) in the PRC
with a bachelor’s degree in environmental science in July 2003. Mr. Liu
Ming obtained his master’s degree in chemical engineering from Nanchang
University in the PRC in July 2007. Mr. Liu retired as the vice president
of the Company on 24 March 2020, and currently serves as the deputy
general manager of Ganfeng Battery.
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SENIOR MANAGEMENT (Continued)

Ms. Yang Manying (“Ms. Yang”), aged 55, is the vice president and chief
financial officer of our Company and was appointed on 11 April 2014. On
24 March 2020, he was re-appointed as the vice president and financial
director of the Company. She is responsible for the overall financial and
accounting related matters of our Company. She has over 20 years of
experience in accounting and finance. She joined our Company in January
2006 and served various positions in our Company, including our financial
manager from January 2006 to December 2007, the manager of our
auditing department from January 2008 to January 2009, and the chief of
our operation center from February 2009 to March 2014. Prior to joining
our Company, Ms. Yang worked at Jiangxi Jianlishi Co., Ltd (0 0 OO0 OO
O00000) (a Sino-U.S. joint venture) and Jiangxi Oushi Pharmaceuticals
Co., Ltd (DDODDDOOOOOOOO) from 1995 to 1998 and from
2004 to 2005, respectively. Ms. Yang was accredited as a statistician by
National Bureau of Statistics of China (O 0 00 O 00 ) in November 1995. She
completed MBA courses in Jiangxi University of Finance and Economics (0
O00000)in July 2011.

Ms. Ouyang Ming (“Ms. Ouyang”), aged 45, is the Vice President and
secretary of the Board and was appointed on 5 June 2014. On 24 March
2020, she was re-appointed as the vice president and secretary of the
Board. She is mainly responsible for overseeing administrative, Board
and labor union matters. Ms. Ouyang has over 15 years of experience in
administration and compliance matters. She joined our Company in January
2002 and served several positions since then. From August 2013 to June
2014, she served as the executive director of Ganfeng Battery. She has
been a director of Dalian Yike Energy Technology Co., Ltd. since October
2016. Ms. Ouyang obtained her certificate of secretary of board of directors
from the Shenzhen Stock Exchange in December 2013. She majored in
accounting and graduated from the Central Radio and Television University
(0O0O0O0D0O0O0)inthe PRCin July 2007.

Mr. Fu Lihua (“Mr. Fu”), aged 39, is an engineer with a master’s degree
of Nanchang University. He joined Ganfeng Lithium in 2008 and served as
a technician, workshop director, chief of production planning section and
deputy director of the Specialty Lithium Plant, director of Basic Lithium
Plant and supervisor of the Company. He has been the vice president of
the Company since 29 March 2019. Mr. Fu served as the supervisor of
the Company and left office in April 2017 due to the expiration of his term.
On 24 March 2020, Mr. Fu was appointed as the vice president of the
Company.

Mr. Xiong Xunman (“Mr. Xiong”), aged 38, is a professor-level senior
engineer with a bachelor’s degree. In 2005, he joined Fengxin Ganfeng
Lithium Co., Ltd., a wholly owned subsidiary of the Company and served as
a technician of Fengxin Ganfeng, director of workshop in Organic Lithium
Plant, general manager of Fengxin Ganfeng and Dongguan Ganfeng, and
executive deputy general manager of Jiangxi Ganfeng Recycling Technology
Co., Ltd.. He has been the vice president and general manager of Yichun
Ganfeng of the Company since 29 March 2019. On 24 March 2020, Mr.
Xiong was appointed as the vice president of the Company.
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SENIOR MANAGEMENT (Continued)

Ms. Zhou Hainan, aged 38, possesses college degree and joined Ganfeng
Lithium in 2006 with rich marketing experience. She successively served
as sales director, sales manager, deputy director of marketing of basic
lithium plant, deputy director of marketing of specialty lithium plant, deputy
director of the Company’s marketing center and director of the second
marketing department. From 29 March 2019 to 24 March 2020, she served
as the vice president of the Company and director of the second marketing
department, and currently serves as the deputy general manager of
Ganfeng Battery.

JOINT COMPANY SECRETARIES

Mr. Ren Yuchen (O O O) (“Mr. Ren”), was appointed as one of the joint
company secretaries of the Company on 11 October 2018. Mr. Ren joined
the Company in November 2017. He has been responsible for corporate
governance and secretarial matters of our Company as well as managing
and maintaining strategic relationship with our overseas investors. Mr.
Ren has approximately 2 years of professional experience in accounting
and corporate finance. Prior to joining our Company, he worked in KPMG
Huazhen LLP as an accountant from October 2015 to March 2017. Mr. Ren
graduated from the University of Nottingham in the U.K. with a bachelor’s
degree in international business economics with honors in July 2013 and
then obtained his master’s degree in economic history from the London
School of Economics and Political Science in the U.K. in November 2014.

Mr. Cheung Kai Cheong Willie (O O O) (“Mr. Cheung”), was appointed
as one of the joint company secretaries of the Company on 11 October
2018. Mr. Cheung is a manager of SWCS Corporate Services Group
(Hong Kong) Limited, mainly responsible for assisting listed companies in
professional company secretarial work. Prior to joining SWCS Corporate
Services Group (Hong Kong) Limited, he served as the company secretary
and finance controller of certain companies whose shares are listed on the
Stock Exchange. He has more than 20 years of professional experiences
in company secretarial, accounting and finance matters. He is a fellow
member of the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants in the United Kingdom. He
obtained a Bachelor Degree of Arts (Honors) in Accounting and Finance at
the University of Glamorgan in the United Kingdom.
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Ganfeng Lithium Co., Ltd. |/ 2019 ANNUAL REPORT

The Board hereby presents the report of the Directors and the audited
consolidated financial statements for the year ended 31 December 2019.

PRINCIPAL BUSINESS

The Company is a joint stock company with limited liability registered under
the Company Law in Xinyu, Jiangxi Province. It was listed on the Small and
Medium Enterprise Board of the SZSE on 10 August 2010 and on the Stock
Exchange on 11 October 2018.

The Company focuses on the development, manufacture and sale of deep-
processed lithium products, lithium new materials, lithium power and energy
storage batteries, lithium resources and lithium battery recycling, etc.

The businesses of the subsidiaries of the Company are set out in Note 1 to
the financial statements. For the year ended 31 December 2019, there was
no material change to the nature of the major business of the Company. For
further discussion and analysis of the principal business, please refer to the
section headed “Management Discussion and Analysis” as set out in this
annual report.

BUSINESS REVIEW

The discussion and analysis on the performance review, results, financial
position and other relevant significant factors of the Group during the year
and the prospects of the business of the Group are set out in the section
headed “Management Discussion and Analysis” in this annual report.

INFORMATION ABOUT SUBSIDIARIES

Details of the information about the subsidiaries of the Company are set out
in Note 1 to the financial statements.

PROFIT DISTRIBUTION

The results as at the end of the Reporting Period of the Company are set
out in the consolidated financial statements of this report.

The Board proposed to distribute cash dividend of RMB3 (tax inclusive)
for every 10 Shares to all Shareholders, based on the total share capital of
the Company as at the record date of shareholding, and no conversion of
capital reserve into share capital. If the total share capital of the Company
changes during the period from the promulgation to implementation of the
annual profit distribution plan, the aggregate distribution will be adjusted
based on the total share capital as at the record date of shareholding as
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REPORT OF THE DIRECTORS (continued)

PROFIT DISTRIBUTION (Continued)

Dividends for the holders of A Shares and the holders of H Shares through
the Southbound Trading Link (the “Southbound Shareholders”) will
be paid in RMB, and dividends for our holders of H Shares other than
the Southbound Shareholders will be paid in Hong Kong dollars. The
relevant exchange rate will be the average of the mid-point rates of RMB
to Hong Kong dollars as announced by the People’s Bank of China for
the week prior to the date of approval of declaration of dividends by the
AGM. The arrangements concerning the record date for entitlement to the
Shareholders’ rights for Southbound Shareholders are the same as those
for the holders of H Shares.

Pursuant to the Enterprise Income Tax Law of the People’s Republic of
China and the Implementation Rules of the Enterprise Income Tax Law of
the People’s Republic of China implemented in 2008, the Company will
withhold and pay 10% enterprise income tax when it distributes the 2019
final dividend to non-resident enterprise shareholders of overseas H Shares
(including HKSCC Nominees Limited, other corporate nominees or trustees,
and other entities or organizations) whose names appear on the Company’s
H Shares register of members on 23 June 2020.

According to provisions under Guo Shui Han [2011] No. 348 (U OO
[2011]3480) of the State Administration of Taxation and relevant laws and
regulations, if the individual holders of H Shares who are Hong Kong or
Macau residents and those whose country of domicile is a country which
has entered into a tax treaty with the PRC stipulating a dividend tax rate of
10%, the Company will withhold and pay individual income tax at the rate of
10% on behalf of the individual holders of H Shares. If the individual holders
of H Shares whose country of domicile is a country which has entered into
a tax treaty with the PRC stipulating a dividend tax rate of less than 10%,
the Company will withhold and pay individual income tax at the rate of 10%
on behalf of the individual holders of H Shares. If the individual holders of H
Shares whose country of domicile is a country which has entered into a tax
treaty with the PRC stipulating a dividend tax rate of more than 10% but less
than 20%, the Company will withhold and pay individual income tax at the
actual tax rate stipulated in the relevant tax treaty on behalf of the individual
holders of H Shares. If the individual holders of H Shares whose country
of domicile is a country which has entered into a tax treaty with the PRC
stipulating a dividend tax rate of 20%, or a country which has not entered
into any tax treaties with the PRC, or under any other circumstances, the
Company will withhold and pay individual income tax at the rate of 20% on
behalf of the individual holders of H Shares.

Unless exempted or waived by applicable tax treaties and other tax laws

and regulations, the Shareholders of H Shares of the Company shall pay
relevant taxes in accordance with the above provisions.
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Ganfeng Lithium Co., Ltd. |/ 2019 ANNUAL REPORT

FINANCIAL HIGHLIGHTS FOR THE PAST FIVE
FINANCIAL YEARS

Financial highlights of the Group’s results and balance sheets prepared in
accordance with IFRSs for the past five financial years are set out in the
section headed “Financial Highlights for the Past Five Financial Years” of this
annual report.

MAJOR RISKS AND UNCERTAINTIES THE COMPANY
IS EXPOSED TO

For particulars of major financial risks the Company is exposed to and
the management goal and policy against such risks undertaken by the
Company, please refer to Note 42 to the financial statements. Save for such
financial risks, the Board considers that the Company is also exposed to the
following operating risks:

1. Risks concerning market changes in the lithium industry

The Company is under the influence of market changes in the
lithium industry, including the current and expected lithium resource
available, the competitive landscape of the lithium industry, demand
in end markets for lithium products, technological developments,
government policies as well as the global and regional economic
conditions. The demand for lithium is dependent on the use of lithium
in end markets, and the general economic conditions. The increase
in demand for lithium in recent years has been primarily driven by the
explosive growth in demand for electric vehicle batteries and energy
storage batteries. Besides, the Chinese government has also been
pushing for the development of the new-energy vehicle industry
and has introduced generous incentives to encourage purchases of
electric vehicles.
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REPORT OF THE DIRECTORS (continued)

MAJOR RISKS AND UNCERTAINTIES THE COMPANY
IS EXPOSED TO (Continued)

1.

Risks concerning market changes in the lithium industry
(Continued)

The sales of new energy vehicles are heavily reliant on the government
subsidies, charging network construction, vehicle registration policy
and so forth at present. Any substantial adjustment to such state
policies or any failure in effective implementation of such policies in
the future will impose adverse impacts on the lithium industry which
the Company pertains to.

The Company’s mitigation: the Company will make full use of our
technological edges and advantage product quality, have a clear
understanding of the up-to-date trend in the market and cope with
risks concerning market changes at full stretch.

Risks concerning development of lithium resources

The estimated resources and reserves of lithium made in accordance
with relevant industry standards, such as JORC Code, are not
deterministic, and cannot be regarded as the guarantee for mining
or processing such lithium resources as raw materials. Estimated
resources and reserves of lithium involve expressions of judgment
with regard to the presence and grade of lithium in spodumene
and brine and the ability to economically extract and process the
spodumene and brine, based on a variety of factors, such as
knowledge, experience and industry practice. The accuracy of these
estimates may be affected by many factors, including the quality
of the extraction, sampling results, analysis of the samples, the
procedures adopted, and experience of the persons making the
estimates. Spodumene and brine extracted may be different from the
estimated resources and reserves of lithium in various ways, such as
quality, volume, mining costs or processing costs, or such extraction
turns out to be uneconomical.

In case of conditions different from those estimated based on
historical examinations, such as governmental policies on export and
tax rate, geopolitical relationships, natural disasters, transportation
disruptions, the Company may have to adjust the production plans
and reduce the estimated amount of resources and reserves available
for production and expansion plans, which could materially and
adversely affect the business, financial condition and operating results
of the Company.

The Company’s mitigation: the Company will engage well-experienced

professional teams for the development of lithium resources to reduce
such risks effectively.
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MAJOR RISKS AND UNCERTAINTIES THE COMPANY
IS EXPOSED TO (Continued)

3.

Risks concerning environmental protection and production
safety

The business activities of the Company, such as manufacturing
and sale of our lithium products, storage of raw materials, and
transportation and exportation of lithium products are restricted
and affected by chemical manufacturing, health and safety
laws, regulations, rules and standards promulgated by the PRC
government. The Company is required to conduct business in
compliance with the stipulations of the governmental authorities,
otherwise, the business, financial condition and operating results of
the Company will be adversely affected.

The Company is required to comply with the environmental laws
and regulations relating to air and water quality, waste management
and public health and safety in the PRC, obtain the approval for the
environmental impact assessment reports and the environmental
acceptance approval for project construction and mines, and undergo
inspections of the competent authorities to ensure production safety.
The Company shall comply with such regulations and rules as
applicable to the operations of the Company, otherwise the business,
financial condition and operating results of the Company will be
adversely affected.

The environmental, chemical manufacturing, health and safety
laws, regulations and administrative determinations in the PRC may
involve stricter standards and penalties, and impose more stringent
environmental assessments on mines or production facilities.
Furthermore, some of the new overseas markets that the Company
proposes to enter could have more stringent environmental, chemical
manufacturing, health and safety regulations than the PRC. Any failure
in observing the applicable laws and regulations may result in adverse
impact on the business, financial condition and operating results of
the Company.

The Company’s mitigation: the Company will comply with relevant
laws and regulations strictly so as to ensure compliance with the
standards on environmental protection and production safety.
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MAJOR RISKS AND UNCERTAINTIES THE
COMPANY IS EXPOSED TO (Continued)

4, Risks concerning overseas operations

The Company operates its business and has investments in various
countries in the world, including Australia, Argentina, Mexico and
Ireland, with different legal frameworks and government policies. The
business, financial condition and operating results of the Company
are subject to risks and uncertainties relating to the relevant countries
in which the Company operates or has investments.

The PRC has developed long-term political and economic
relationships with many of the countries where the Company operates
its business or has investments, and has entered into various
economic and technical cooperation treaties, as well as investment,
tax and bilateral free trade treaties with such countries. In the event
that there were a material change to the political and economic
relationship between those countries and the PRC, the business,
financial condition and operating results of the Company will be
adversely affected.

The Company’s mitigation: the Company will assign seasoned
professional team to take charge of its overseas operations and
managements, and will strictly comply with the laws, regulations and
governmental policies of the countries concerned when conducting
overseas operations.

ENVIRONMENTAL PROTECTION POLICY

The Company responds to the environmental policies proactively and
has fully complied with environmental protection laws and regulations
promulgated by the governments in the jurisdictions in which the Company
operates its business. The Company has taken the following measures
to ensure that our production and operation is in line with relevant
environmental protection provisions: designating a team of personnel
to handle our environmental compliance-related matters; implementing
stringent waste treatment procedures in the manufacturing facilities; treating
production wastes in compliance with applicable environmental standards;
and having procedures in place and designating special staff to treat and
dispose of any hazardous waste.

COMPLIANCE WITH LAWS AND REGULATIONS

The Board attaches great importance to the compliance of the Company’s
policies and practices with applicable legal and regulatory requirements in
the PRC. As of 31 December 2019, to the best of knowledge of the Board,
the Company did not have any material breach of or non-compliance with
the laws and regulations applicable to the Company; neither was there any
event that has had significant effect on the business and operation of the
Company.
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RELATIONSHIP WITH EMPLOYEES

The Company emphasizes the training of employees in order to
enhance their technical and product knowledge as well as their personal
development, job challenge and satisfaction, recognition, work environment,
work safety and career advancement. We focus on employee welfare
and maintain constant dialog with our employees. For the year ended
31 December 2019, we did not experience any major disputes with our
employees, and we believe that we have maintained a good working
relationship with our employees.

RELATIONSHIP WITH CUSTOMERS AND SUPPLIERS

We have forged strong relationships with many of our customers, which
are due to our ability to continually meet or exceed their requirements for
quality and reliability of service. Many of our customers are global leaders
in their respective industries and their production facilities and processes
require the sourcing of lithium products from reliable suppliers to maintain
high quality and consistency. Our superior execution capability and quality
control have enabled us to constantly meet and exceed the standards
set by our customers, which in turn has contributed to our success in
building and maintaining solid relationships with them. At the same time,
the Company intends to deepen its relationships with customers through
forming strategic alliance, facilitating more frequent communications and
providing more comprehensive services. In terms of suppliers, the Company
is committed to maintaining mutually beneficial and win-win partnership
with all the suppliers. Meanwhile, the Company carefully selects its external
suppliers and requires them to satisfy certain evaluation and assessment
criteria.

SUBSEQUENT SIGNIFICANT EVENTS

Particulars on significant events having impacted the Group that occurred
after the year ended 31 December 2019 are set out in Note 43 to the
financial statements and the section headed “Significant Event after the
Reporting Period” in “Management Discussion and Analysis” of this annual
report.

FINANCIAL REVIEW

Property, Plant and Equipment

Movements in the property, plant and equipment of the Company for
the year ended 31 December 2019 are set out in Note 13 to the financial
statements.

Bank Borrowings

Bank borrowings of the Company for the year ended 31 December 2019
are set out in Note 27 to the financial statements.
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FINANCIAL REVIEW (Continued)
Material Acquisitions and Disposals of Subsidiaries and Associates

During the Reporting Period, there were no material acquisitions and
disposals of subsidiaries and associates.

Further details are set out in the section headed “Management Discussion
and Analysis” in this annual report.

Issued Share Capital and Options

The following sets out the changes in the share capital of the Company
during the Reporting Period:

. According to the resolution of Termination of the Restricted A
Share Incentive Scheme and Connected Repurchase approved by
Shareholders in the general meeting of the Company on 11 June
2019, restricted A Shares concerned in the redemption amounted
to 22,484,370 shares have already been repurchased and cancelled
in July 2019, therefore, the registered capital was reduced from
RMB1,315,082,519 to RMB1,292,599,886. Further details are set
out in the section headed “Purchase, Sale or Repurchase of Listed
Securities of the Company and Termination of the Restricted A Share
Incentive Scheme” in this report of the Directors.

. During the Reporting Period, the registered capital of the Company
was increased by 3,249 shares due to the issuance of A Shares
pursuant to the conversion of convertible bonds.

The particulars of the issued share capital of the Company as at 31
December 2019 are set out as follows:

oooo ooo ooooooog
Share Category Number of Shares Percentage of Total Shares
Al A Shares 1,092,415,009 84.5%
HO H Shares 200,185,800 15.5%
oo Total 1,292,600,809 100%
ooooo0 CONVERTIBLE BONDS

gooboobzoiob1z03100000000O
oooooooooonon2sd

Information of the convertible bonds of the Company for the year ended 31
December 2019 is set out in Note 28 to the financial statements.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association or the laws of the PRC, which oblige the Company to offer new
shares on a pro rata basis to the existing Shareholders.

RESERVES AND DISTRIBUTABLE RESERVES

Particulars on changes on the reserves of the Company and the Group for
the year are set out in the consolidated statement of changes in equity and
Note 34 to the financial statements, respectively.

As calculated in accordance with the applicable laws in the PRC where the
Company was registered, distributable reserves of the Company as at 31
December 2019 amounted to approximately RMB3,808,821,000 (as at 31
December 2018: RMB3,881,221,000).

PLEDGED ASSETS

As at 31 December 2019, no assets of the Company were pledged as
collaterals.

MAJOR CUSTOMERS

For the year ended 31 December 2019, sales revenue from the top five
customers and the largest customer of the Company accounted for 31.0%
and 12.4% of the operating revenue of the Company, respectively.

MAJOR SUPPLIERS

For the year ended 31 December 2019, procurement expenditure incurred
for the top five suppliers and the largest supplier of the Company accounted
for 49.1% and 33.6% of total procurement expenditure of the Company,
respectively.

Save for the information disclosed above, none of the Directors, their close
associates, or any Shareholders (that, as far as is known to the Directors,
own more than 5% of the issued shares of the Company) held any interest
in the Company’s top five or the largest customers or suppliers.
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PURCHASE, SALE OR REPURCHASE OF LISTED
SECURITIES OF THE COMPANY AND TERMINATION
OF THE RESTRICTED A SHARE INCENTIVE SCHEME
AND CONNECTED REPURCHASE

Pursuant to the resolution in relation to Termination of the Restricted A
Share Incentive Scheme and Connected Repurchase adopted by the
Shareholders at the AGM held on 11 June 2019, the Company was
approved to (i) repurchase and cancel 942,000 restricted A Shares which
have been granted to 16 resigned participants and 3 deceased participants
but not yet unlocked; (i) repurchase and cancel 7,044,298 restricted Shares
which have been granted to 108 and 375 participants who respectively
failed the 2017 and 2018 performance appraisal but not yet unlocked; and
(i) terminate the 2017 Restricted Share Incentive Scheme and repurchase
and cancel the remaining 14,498,072 restricted A Shares granted but not
yet unlocked. Accordingly, a total of 22,484,370 restricted A Shares granted
but not yet unlocked have already been repurchased and cancelled in July
2019 at a repurchase price of RMB30.21 per share, representing 1.71% of
the total share capital of the Company. For more details, please refer to the
announcements of the Company dated 12 April 2019 and 11 June 2019, as
well as the circular dated 24 April 2019.

During the Reporting Period, the Company has repurchased and cancelled
Shares as follows:

ood ooooooo gooooo oooooo oogog
Number
of Shares Repurchase

Date repurchased method Price per share Amount paid
ooooo oooon

(RMB) (RMB)

20190 70 110 11 July 2019 22,484,370 oooo 30.210 679,252,817.7

SZSE 30.21
og Total 22,484,370 679,252,817.7

gbooobooooobooooboooooboo
gboobooooobooooooooboo
gbooooo

00

gozo1901203100000000000O
gooooooooonovr2r,391.6100

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or repurchased any listed securities of the Company during
the Reporting Period.

DONATIONS

The Company contributed a total of RMB727,391.61 for charity and
donations of other kind during the year ended 31 December 2019.
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DIRECTORS AND SUPERVISORS

Directors and Supervisors in office during 2019 and up to the date of this
report are as follows:

Executive Directors

Mr. LI Liangbin

Mr. WANG Xiaoshen

Mr. SHEN Haibo (retired on 24 March 2020)
Ms. DENG Zhaonan

Mr. XU Xiaoxiong (retired on 24 March 2020)
Mr. GE Zhimin (appointed on 24 March 2020)

Non-Executive Director

Mr. HUANG Daifang (retired on 24 March 2020)
Mr. YU Jianguo (appointed on 24 March 2020)

Ms. YANG Juanjuan (appointed on 24 March 2020)

Independent Non-Executive Directors

Mr. GUO Huaping (retired on 3 December 2019)
Mr. HUANG Huasheng (retired on 24 March 2020)
Mr. LIU Jun

Ms. WONG Sze Wing

Ms. XU Yixin (appointed on 24 March 2020)

Mr. XU Guanghua (appointed on 24 March 2020)

Supervisors

Mr. GONG Yong (retired on 24 March 2020)

Mr. TANG Xiaogiang (retired on 24 March 2020)
Mr. ZOU Jian

Mr. HUANG Huaan (appointed on 24 March 2020)

Mr. GUO Huaping (appointed on 24 March 2020)

Save as disclosed above, there were no other changes to the Directors and
Supervisors during the year ended 31 December 2019 and up to the date
of this report. Detailed biographies of the Directors, Supervisors and senior
management of the Company are set out in the section headed “Profiles of
Directors, Supervisors and Senior Management” in this annual report.
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INTERESTS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES

As at 31 December 2019, as far as known to the Directors, interests and
short positions of Directors, Supervisors and chief executives in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of SFO), which will have to be
notified to the Company and the Stock Exchange pursuant to Division 7
and 8 of Part XV of the SFO (including interests and short positions which
he is taken or deemed to have under provision of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be entered into the register
referred to herein, or will be required, pursuant to the Model Code for
Securities Transaction by Directors of Listed Issuers as set out in Appendix
X to the Hong Kong Listing Rules, to be notified to the Company and the
Stock Exchange after the H Shares are listed thereon (for this purpose,
the relevant provisions of the SFO will be interpreted as if they apply to the
Supervisors and the chief executive), are as follows:

(i) Long positions in ordinary Shares of the Company

oooooo
ooooooooo oooo oooo 000000 0000000000 000000000
Name of Director/ Percentage over Percentage over
Supervisor/chief total share capital  equity interests of
executive Nature of interests Category of Shares ~ Number of Shares of the Company  the same category
ooo ooooo AD 269,770,452 20.87% 24.69%
LI Liangbin Beneficial owner A Shares
god goooo AD 100,898,904 7.81% 9.24%
WANG Xiaoshen Beneficial owner A Shares
ooodo HO 37,000 0.00% 0.02%
Beneficial owner H Shares
ooo ooooo AD 12,623,568 0.98% 1.16%
SHEN Haibo Beneficial owner A Shares
god goooo AD 2,402,928 0.19% 0.22%
DENG Zhaonan Beneficial owner A Shares
ooo ooooo AO 300 0.00% 0.00%
TANG Xiaogiang Beneficial owner A Shares
(i) ooOOoOoDoOooooo (ii) Interests in debentures of the Company
gooooooooo
goooa oood oo goooooo goooooa
Name of Director/
Supervisor/chief Par value of Total amount of
executive Nature of interests Unit convertible bonds convertible bonds
god LI Liangbin ooooo 1,073,801 [0 00100.000 000 107,380,1000
Beneficial owner RMB100.00 RMB107,380,100
ooo WANG Xiaoshen ooooo 185,507 00 0100.000 00 018,550,70000
Beneficial owner RMB100.00 RMB18,550,700
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INTERESTS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES (Continued)

(i) Interests in debentures of the Company (Continued)

Save as disclosed above, as at 31 December 2019, none of the Directors,
Supervisors or chief executive of the Company had any interests or short
positions in Shares, underlying Shares and debentures of the Company
as required to be recorded under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Hong
Kong Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2019, as far as known to the Directors, the following
persons (excluding Directors, Supervisors and chief executives of the
Company) had interests or short positions in Shares and underlying Shares
of the Company that shall be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO
or were recorded in the register of the interests required to be kept by the
Company under Section 336 of the SFO.

goon oo

ano gooo ooon gooogooe goooono goooooo

Percentage Percentage over

over total share  equity interests

Category of Number of capital of the of the same

Name Nature of interests  Shares Shares @ Company category

oo ooooow AO 269,770,452 20.87% 24.69%
Huang Rong Interest of spouse @ A Shares

ao gooooo@ Al 100,898,904 7.81% 9.24%
Xiao Xuan Interest of spouse @ A Shares

Rosefinch Fund Management Co., Ltd. goooow HO 37,431,000 2.90% 18.70%
Beneficial owner © H Shares

Samsung SDI Co., Ltd. oooooe HO 25,015,200 1.94% 12.50%
Beneficial owner © H Shares

NH-CA Asset Management goooge HO 23,748,200 1.84% 11.86%
Investment manager © H Shares

LG Chem, Ltd. oooooe HO 23,748,200 1.84% 11.86%
Beneficial owner © H Shares

0000000000 ooono HO 19,965,800 1.54% 9.97%
Shanghai International Trust Co., Ltd. Trustee 7 H Shares

gooooobooo gooooe HO 17,980,400 1.39% 8.98%
China Asset Management Co., Ltd. Investment manager © H Shares

goboobooooboooooooo gooooe HO 17,980,400 1.39% 8.98%
China Structural Reform Fund Corporation Limited ~ Beneficial owner © H Shares

Ganfeng Lithium Co., Ltd. / 2019 ANNUAL REPORT
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Rosefinch Fund Management Co., Ltd.0 O O
037,431,0000HO0O0DODOOOODOOOO
OHOODOOO18.70%0

Samsung SDI Co., Ltd.0 O 0 0 25,015,2000
HODOODOODODOODOODOHOOODOD
12.50%0

LG Chem, Ltd.0 0 00 23,748,2000 HO
00000000000 0HOOO0O0O0O0
11.86%0 NH-CA Asset Managementld LG
Chem, Ltd.OO0OO0O0DOO0O0O0O0OOOOOO
O000O0LG Chem, Ltd.O0OOO0OOHODODO
oooo

goooooooooboooOooOoooo
goooooooooO0obooO0o0o0o00OdGyd-
13-1802900 000000000 OHO
19,965,8000 0 0 0000HO0OOOOO
9.97%0

gooooooboboOooooOoooooooo
goo17,980,4000HO00000C0O0O0O0ODO
00oHOOODOOO08.98% 00000000
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(Continued)

Note:

1)

Ms. Huang Rong is the spouse of Mr. Li Liangbin and, by virtue of the SFO, is
deemed to be interested in the A Shares in which Mr. Li Liangbin is interested.

Ms. Xiao Xuan is the spouse of Mr. Wang Xiaoshen and, by virtue of the SFO,
is deemed to be interested in the A Shares in which Mr. Wang Xiaoshen is
interested.

All interests stated are long positions.

Rosefinch Fund Management Co., Ltd. is the beneficial owner of 37,431,000 H
Shares of the Company, representing 18.70% of the total issued H Shares of
the Company.

Samsung SDI Co., Ltd. is the beneficial owner of 25,015,200 H Shares of the
Company, representing 12.50% of the total issued H Shares of the Company.

LG Chem, Ltd. is the beneficial owner of 23,748,200 H Shares of the Company,
representing 11.86% of the total issued H Shares of the Company. NH-CA Asset
Management is the investment manager of LG Chem, Ltd. and by virtue of the
SFO, is deemed to be interested in the H Shares in which LG Chem, Ltd. is
interested.

Shanghai International Trust Co., Ltd. is the trustee of the trust scheme named
“the single fund trust in Hong Kong market under the Platinum Collection of
Shanghai Trust (GJ-13-18029) (0 00000000 O0OODODOOODOODOO
(GJ-13-18029))” and holds 19,965,800 H Shares of the Company, representing
9.97% of the total issued H Shares of the Company.

China Structural Reform Fund Corporation Limited is the beneficial owner of
17,980,400 H Shares of the Company, representing 8.98% of the total issued H
Shares of the Company. China Asset Management Co., Ltd. is the investment
manager of China Structural Reform Fund Corporation Limited and by virtue of
the SFO, is deemed to be interested in the H Shares in which China Structural
Reform Fund Corporation Limited is interested.

Save as disclosed above, as at 31 December 2019, none of the substantial
Shareholders had any interests or short positions in Shares, underlying
Shares and debentures of the Company as required to be recorded under
Section 336 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Hong Kong Listing Rules.
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SERVICE CONTRACTS WITH DIRECTORS AND
SUPERVISORS

Each of the Directors has entered into a service contract with our Company
on 6 July 2018. The principal particulars of these service contracts are (a)
for a term commencing from 6 July 2018 and until the next session of the
Board meeting being held at a general meeting of the Company; and (b) are
subject to termination in accordance with their respective terms. The service
contracts may be renewed in accordance with our Articles of Association
and the applicable rules.

Each of the Supervisors has entered into a contract with our Company
on 6 July 2018, in respect of, among others, compliance of relevant
laws, regulations, our Articles of Association and applicable provision on
arbitration.

On 24 March 2020, the Company held an extraordinary general meeting,
at which the Directors and Supervisors were re-elected. The appointed
Directors and Supervisors have entered into a service contract with the
Company respectively.

FIVE HIGHEST PAID INDIVIDUALS

Information on the five highest paid individuals (including chief executives) of
the Company for the year ended 31 December 2019 is set out in Note 9 to
the financial statements.

INTERESTS OF DIRECTORS, SUPERVISORS AND
CONTROLLING SHAREHOLDER IN CONTRACTS

As at the end of the year or at any time during the year, the Group did not
enter into any significant transactions, arrangements or contracts in relation
to the business of the Group, in which the Directors, Supervisors and their
respective associated entities is materially interested, directly or indirectly.
During the year ended 31 December 2019, the Company did not have any
controlling shareholder.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES AND DEBENTURES

Save as disclosed in the section headed “Interests of Directors, Supervisors
and Chief Executives” in this report, at any time, during the year ended 31
December 2019 and up to the date of this report, none of the Company,
or any of its subsidiaries or its holding company or any of the subsidiaries
of the Company’s holding company, have entered into any arrangement
to enable the Directors or Supervisors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
corporate body, and none of the Directors and Supervisors or their spouses
and children under the age of 18 had any right to subscribe for the securities
of the Company or had exercised any such right during such period.
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REPORT OF THE DIRECTORS (continued)

PROFILES OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

Profiles of Directors, Supervisors and senior management of the Company
are set out in the section headed “Profiles of Directors, Supervisors and
Senior Management” of this annual report.

PERMITTED INDEMNITY

The Company has maintained appropriate liability insurance for Directors
and senior executives of the Company and such permitted indemnity
provision for the benefit of the Directors is currently in force and was in force
throughout the year ended 31 December 2019. Save for the foregoing,
during the Reporting Period and as at the time of approval of the report, the
Company had no other permitted indemnity in force.

RETIREMENT BENEFITS

Particulars of retirement benefits of the Group are set out in Note 2 to the
financial statements.

RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS

Overview of related-party transactions conducted by the Group during the
year is set out in Note 38 to the financial statements. Such related-party
transactions do not constitute connected transactions of the Group under
Chapter 14A of the Hong Kong Listing Rules.

CONNECTED TRANSACTIONS

According to the resolution of Termination of the Restricted A Share
Incentive Scheme and Connected Repurchase approved by Shareholders in
the AGM of the Company on 11 June 2019, restricted A Shares concerned
in the redemption amounted to 22,484,370 shares have already been
repurchased and cancelled in July 2019 at a repurchase price of RMB30.21
per share, representing 1.71% of the total share capital of the Company.

According to the resolution of Possible Subscription of A-Share Convertible
Bonds by Connected Persons and the resolution of Recommendation
on Issuance of H Shares under Special Authorizations and Connected
Transactions adopted by the Shareholders at the extraordinary general
meeting on 13 August 2019, the connected persons obtained the
connected transactions regarding the possible subscription of A-share
convertible bonds under special authorization (“possible subscription
of A-share convertible bonds”) and the authorization for the possible
subscription of H Shares (“possible subscription of H shares”).

Save as disclosed above, during the Reporting Period, the Group did not
have any connected person transactions required to be disclosed under
the Hong Kong Listing Rules and were in compliance with the provisions of
Chapter 14A of the Hong Kong Listing Rules.
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MANAGEMENT CONTRACTS

During the year ended 31 December 2019, the Company did not enter into
any contract in respect of the management or administration of the entire or
any significant part of the business, nor did any such contract subsist.

COMPETING BUSINESS

During the Reporting Period and as at the date of this report, none of
the Directors, Supervisors, chief executive officers of the Company or
management shareholders or their respective associates was deemed to
be directly or indirectly interested in a business which competed or might
compete with the businesses of the Group (as defined under the Listing
Rules).

EMOLUMENT POLICY

The Directors believe that the ability to attract, motivate and retain skilled
and experienced personnel, including the craftsmen and employees
responsible for research and development as well as quality control, is
of significant importance to the long-term successful development of the
Group. The remuneration package of the Group’s employees includes
salaries, allowances, benefit in kind and performance-related bonuses. The
Group has established a Remuneration Committee to review the policy and
structure of the remuneration for the Directors and senior management
and make recommendations on the remuneration packages of individual
executive Directors and senior management. In general, the Group
determines the emolument payable to its Directors based on each Director’s
qualifications, experience, time commitment and responsibilities, salaries
paid by comparable companies as well as the performance of the Group.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on the information publicly available to
the Company and to the best knowledge of the Directors, the Directors
confirm that as at the date of this annual report the Company has sufficient
public float as required under the Hong Kong Listing Rules.

CONFIRMATION ON INDEPENDENCE

Each of the independent non-executive Directors has provided a written
statement confirming his/her independence to the Company pursuant to
Rule 3.13 of the Hong Kong Listing Rules. Upon assessment, the Company
concludes that each of the independent non-executive Directors is an
independent party.
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REPORT OF THE DIRECTORS (continued)

FUTURE PLANS AND USE OF PROCEEDS

The H Shares were listed on the Stock Exchange in October 2018, and
the Company obtained net proceeds of USD404,400,500 (equivalent to
RMB2,818,785,300) from such Hong Kong listing. According to the plan
on use of proceeds as set out in the Prospectus, approximately 58% of
the net proceeds is intended to be used for (i) investments and acquisitions
of upstream lithium resources, and (ii) funding capital expenditures in
connection with the exploration of upstream lithium resources as well
as the expansion of production capacity of lithium compounds, lithium
metals, lithium batteries and lithium recycling; approximately 22% of the net
proceeds is intended to be used to provide financial assistance to Lithium
Americas Corp.; approximately 10% of the net proceeds is intended to be
used for our research and development efforts, in particular on solid-state
lithium batteries; and approximately 10% of the net proceeds is intended to
be used for our working capital and general corporate purposes. As at 30
June 2019, the balance of proceeds amounted to USD129,410,000. As at
31 December 2019, the Company utilized proceeds of USD369,652,659
in aggregate and the balance of proceeds amounted to USD40,440,000.
During the Reporting Period, the Company utilized proceeds of
approximately USD256,631,922 in aggregate (the utilized proceeds in
aggregate includes interest income generated from proceeds deposited
with the designated proceeds account). The expected timeline for utilizing
the remaining proceeds is based on the best estimation made by the Group,
and is subject to change based on the current and future development of
the market condition. The use of proceeds from the H-share listing of the
Company is as follows:

ooooooooooo 0020190120310
pooooooooooo pgoooao oooo pgoooao
Percentage Use of Proceeds Amount Used as of

Use of Proceeds Disclosed in the Prospectus

Disclosed in the Prospectus

Usage Details 31 December 2019

(0000000000000GME0000000000
0000000000000000000000000

(i) Investments and acquisitions of upstream lithium
resources, and (i) funding capital expenditures in connection
with the exploration of upstream lithium resources as well as
the expansion of production capacity of lithium compounds,
lithium metals, lithium batteries and lithium recycling

po0oooooooooo0oooooooooooo
00 Cauchari-Olaroz0 000000

Providing financial assistance to Lithium Americas Corp.,
which will use the funds to pay for capital expenditures for
the construction of the Cauchari-Olaroz project

oooboooOooooboooooo

Increasing research and development efforts, in particular on
solid-state lithium batteries

oooooo

General corporate purposes

58%
[101234,550,0000 0

58%
Approximately USD234,550,000

22%

[0088,970,0000 0

22%

Approximately USD88,970,000

10%

[0 040,440,0000 0

10%

Approximately USD40,440,000

10%

[1040,440,0000 0

10%

Approximately USD40,440,000

()0 O Cauchari-Olaroz0 0 37.5%0 00000 234,550,00001 0
0o0ooooD@Do17s000000000 ooooo
0000@00000000000@ME0D 1,626,235,582L

ooooooo

(i) Acquired 37.5% equity in the Cauchari-Olaroz  USD234,550,000 (equivalent

project and provided loans for the project; (i to RMB1,626,235,582)

constructed a 17,500-ton fithium carbonate

production line in Ningdu; (i constructed

amotive power battery project; and (i)

constructed the lithium battery recycling project

0000000000000 0 Cauchark- 88,970,0000 [0

Oaroz000ODO0O 000D00616,867,1060

Provided financial support to Lithium Americas ~ USD88,970,000 (equivalent to

Corp. for loan for the development of the RMB616,867,106)

Cauchari-Olaroz project

oooo

Not used yet

gooooooooo 46,132,6590 0
00000319,857,4790

Use for general business purposes USD46,132,659 (equivalent to

RMB319,857,479)
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FUTURE PLANS AND USE OF PROCEEDS (Continued)

There is no material change or delay in the use of proceeds as disclosed in
the Prospectus.

To the extent that the net proceeds from the Global Offering cannot be
immediately required for the above purposes or where we are unable to
effect any part of our plans as scheduled, we may hold such funds by way
of short-term deposits or other short-term wealth management products for
so long as it is deemed to be in the best interests of the Company. In case
of any such event, we will fulfill the applicable disclosure requirements under
the Hong Kong Listing Rules.

AUDIT COMMITTEE

The Audit Committee has been established by the Board in compliance
with Rules 3.21 and 3.22 of the Hong Kong Listing Rules and the terms
of reference of code provision C.3.3 as set out in the CG Code. During
the Reporting Period and before 3 December 2019, the Audit Committee
consists of three independent non-executive Directors, being Mr. GUO
Huaping, Mr. HUANG Huasheng and Ms. WONG Sze Wing. Mr. GUO
Huaping was appointed as the chairman of the Audit Committee and the
independent non-executive Director possessing the appropriate professional
qualifications. From 3 December 2019 to the end of the Reporting Period,
Mr. GUO Huaping retired as an independent non-executive Director, the
chairman of the Audit Committee and the member of the Remuneration
Committee, and the Audit Committee consists of Mr. HUANG Huasheng
and Ms. WONG Sze Wing. Ms. WONG Sze Wing is the independent
non-executive Director possessing the appropriate professional
qualifications. On 24 March 2020, the Company held an extraordinary
general meeting and the Board meeting, at which the Directors were
re-elected and the members of the Audit Committee were re-appointed.
The Audit Committee consists of Ms. WONG Sze Wing, Mr. LIU Jun and Ms.
XU Yixin, of whom, Ms. Wong Sze Wing is the independent non-executive
Director possessing the appropriate professional qualifications and is
appointed as the chairman of the Audit Committee. The Group’s audited
consolidated financial results for the year ended 31 December 2019 have
been considered and approved by the Audit Committee of the Company,
which is of the view that the preparation of such financial results have
complied with the applicable accounting standards, the requirements under
the Hong Kong Listing Rules and other applicable legal requirements, and
that adequate disclosures have been made.

ANNUAL GENERAL MEETING

The 2019 AGM will be held on Wednesday, 24 June 2020. A circular of
H Shares containing further information in respect to the AGM will be
dispatched to the shareholders of the Company as soon as practicable. The
information about the closure of the register of members will be specified in
the circular.
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REPORT OF THE DIRECTORS (continued)

AUDITOR

The Company changed its domestic auditor from BDO China Shu Lun Pan
Certified Public Accountants LLP (Special General Partnership) to Ernst &
Young Hua Ming LLP (Special General Partnership) after the 2018 AGM.

Ernst & Young and Ernst & Young Hua Ming LLP (Special General
Partnership) were the international and domestic auditors of the Company
for 2019. In view that the term of the Company’s international auditor Ernst
& Young and domestic auditor Ernst & Young Hua Ming LLP (Special
General Partnership) will expire, the Company will present a resolution at
the upcoming AGM to engage Ernst & Young as the international auditor of
the Company for 2020 and Ernst & Young Hua Ming LLP (Special General
Partnership) as the domestic auditor of the Company for 2020.

PROFITS DISTRIBUTION POLICIES

According to the Articles of Association of the Company, the profits
distribution policies of the Company are as follows:

. Profit distribution principle: The Company implements a positive
profit distribution policy, pays attention to the reasonable return on
investment of investors, and maintains continuity and stability while
taking into account the sustainable development of the Company.
The profit distribution shall not exceed the scope of accumulated
distributable profits and shall not impair the Company’s ability to
continue to operate as a going concern;

. Form of profit distribution: The Company may distribute dividends in
the form of cash, stocks or a combination of cash and stocks, and
preferentially use cash for dividend distribution.

. The Company generally makes profit distribution on an annual basis.
If it is allowable under the conditions, the Board may propose that the
Company make profit distribution for the interim period.

. Proportion of cash dividends: To the extent that the requirements
for funds for the Company’s normal production and operation are
satisfied, the Company is profitable in the current year and the
cumulative undistributed profits are positive, dividends may be
distributed in cash. The profits distributed in cash each year shall not
be less than 10% of distributable profits realized in the year.
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PROFITS DISTRIBUTION POLICIES (Continued)

The Company may not pay cash dividends or the proportion of cash
dividends may be lower than 10% of the distributable profits realized
during the year:

i the distributable profit per share realized in the current year is
less than RMBO.1;

ii. the audited gearing ratio in the current year (parent company)
exceeds 70%;

iii. the Company will have major investment plans or major cash
outlays in the next 12 months (except for the raised funds
projects);

A major investment plan or significant cash outlay means that the
Company intends to make external investment, acquire assets or
purchase equipment in the next 12 months, of which the cumulative
expenditure exceeds 30% of the net assets in the latest audited
consolidated statement of the Company, and is in excess of RMB50
million.

The profits accumulatively distributed by the Company in cash over
the last three years are not less than 30% of the annual average
distributable profits realized in the last three years.

When the Company is in good operating condition and the Board
believes that the Company’s stock price does not match the size of
the Company’s share capital, and that the issuance of stock dividends
is beneficial to the overall interests of all the Company’s Shareholders,
it can propose a stock dividend distribution plan under the condition
that the above cash dividends are satisfied.
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REPORT OF THE SUPERVISORS

During the Reporting Period, the board of Supervisors of the Company has
earnestly performed its duties of supervision, and in accordance with the
principle of being accountable to all shareholders, the board of Supervisors
of the Company carefully performed the duties granted by relevant laws
and regulations, actively conducted work and supervised the operation of
the Company in accordance with laws and the performance of duties by
the directors, managers and other senior management of the Company
in accordance with the provisions of the Company Law, the Articles of
Association, Rules of Procedure for the Board of Supervisors and other
relevant laws, regulation and rules, and safeguarded the legitimate interests
of the Company and Shareholders as a whole.

Meetings and Resolutions of the Board of
Supervisors
A total of 8 meetings of the board of Supervisors were convened during the

Reporting Period. The details of such meetings and relevant resolutions are
as follows:

ooooooo
Resolutions considered and approved

oooooood 20190 30 70

19th meeting of the 4th 7 March 2019
session of the board of
Supervisors

0000000000000 00D00000OExar Capitall 00000
Minera Exar0 0 20190 0 0 00000000 ODOOOOOOOOOOOO
oo o o
oono

Resolution on Approval of the Cap for Provision of Financial Assistance by
GFL International (a Wholly-Owned Subsidiary of the Company) to Minera
Exar (a Shareholding Subsidiary of the Company) through Exar Capital
(a Shareholding Subsidiary of the Company) in 2019 and Related Party
Transaction; Resolution in Relation to Investment in Wealth Management
Products with Self-owned Funds; Resolution in Relation to Investment in
Wealth Management Products with Certain Idle Funds
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oooo

Session of the Meeting Convening Date

oooo

ooooooo
Resolutions considered and approved

gboooooo

20th meeting of the 4th
session of the board of
Supervisors

goooooooo

21st meeting of the 4th
session of the board of
Supervisors

gboooboooog

22nd meeting of the 4th
session of the board of
Supervisors

20190 301 280

28 March 2019

2019040 10

1 April 2019

20190 40 120

12 April 2019

J201800000000000020180 0000000000000 OOd
JoooooDDbOoO0o0o0oobOOoOoOooz201800000000020180000
00000000 000O00Oodz018000000000OO0OOOOO
0000020190 0000000000000000000D0OOOOOO
O000000ooooozo0180 000000000 OOO20190000
oo oooobobooddoooooooooo
oo ogoo o
gD ooooad
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Work Report of the Board of Supervisors for 2018; 2018 Annual Report,
Summary of Annual Report and Annual Results Announcementd 2018
Financial Report As Respectively Audited by the Domestic and Overseas
Auditors; Special Report on Deposit and Actual Usage of Proceeds from
Fund-raising Activities for 2018; Report on Self-appraisal of Internal Control
for 2018; Resolution in Relation to the Engagement of Domestic and
Overseas Auditors and the Internal Control Auditors for 2019; Resolution in
Relation to Determination of Remuneration for Supervisors; Profit Distribution
Preliminary Plan for 2018; Resolution in Relation to Projected Ordinary Related
Transactions of the Company for 2019; Resolution in Relation to Industrial
Investment with Self-owned Funds; Resolution in Relation to Industrial
Investment Conducted by Havelock Mining, a Controlling Subsidiary of the
Company; Resolution on the Implementation of the Phase Il Performance
Appraisal on Technology Research & Development and Industrialization
Projects for Solid-state Lithium Batteries of Zhejiang Fengli, the Wholly-owned
Subsidiary of the Company; Resolution in Relation to Foreign Exchange
Hedging Business by the Company and Its Subsidiaries

00000O0oO0oooOoO0O0OO0DOO0OO0O000OOMineraExarD 000000
goooooooooooood

Resolution in Relation to the Subscription of Certain Equity Involving
Investment in Mining Rights in Argentina Minera Exar by Netherlands
Ganfeng, the Wholly-owned Subsidiary of GFL International, and Related
Party Transaction

0000ooooooooooooooooooooooooooooa
Jgo0oodbooboobooooboozol7oooooOoooooobooooa
gooooobooboboooooooooooo

Resolution in Relation to the Adjustment to the Price of Restricted Shares to
be Repurchased and Cancelled; Resolution in Relation to the Repurchase
and Cancellation of Restricted Shares Granted to Participants Failing to
Qualify for the Incentive Scheme and Termination of 2017 Restricted Share
Incentive Scheme as well as Repurchase and Cancellation of All Restricted
Shares Granted But Not Yet Unlocked
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ooooooo
Resolutions considered and approved

gbooboooo

23rd meeting of the 4th

session of the board of
Supervisors

ooooooooa
24th meeting of the 4th
session of the board of
Supervisors

ooooooooo
25th meeting of the 4th
session of the board of
Supervisors
gooooooog
26th meeting of the 4th

session of the board of
Supervisors

20190 40 290

29 April 2019

201901 600 280
28 June 2019

20190 801 2800

28 August 2019

20190 1000 280

28 October 2019

g0 00000000000 0OOOCODOODO0O0O0OODODODADOOOOO
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0000000000000 o0oU00ooAODODOOoOooooooooo
0000000000000 o000ooA0D0DOO0Oooooooooo
0000000000 o0oooodoooDoADO0ooooooooa
J00d00DOoooDoODODbOO00000OoOom20190 020210000
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Full Text and Main Body of the 2019 First Quarterly Report; Resolution in
Relation to the Satisfaction of the Conditions of the Public Issuance of A
Share Convertible Corporate Bonds by the Company; Resolution in Relation
to the Preliminary Plan for the Public Issuance of A Share Convertible
Corporate Bonds by the Company; Resolution in Relation to the Plan for the
Public Issuance of A Share Convertible Corporate Bonds by the Company;
Resolution in Relation to the Report on the Use of Proceeds Previously
Raised[J Resolution in Relation to Feasibility Report on the Use of Proceeds
Raised from the Public Issuance of A Share Convertible Corporate Bonds
by the Company; Resolution in Relation to the Dilution of Immediate Returns
by the Public Issuance of A Share Convertible Corporate Bonds and the
Remedial Measure and Commitments by Relevant Entities(J Resolution
in Relation to the Meeting Rules for the Holders of A Share Convertible
Corporate BondsU Resolution in Relation to the Shareholders’ Return Plan of
the Company for the Next Three Years (2019-2021)0 Resolution in Relation
to Establishing a Special Account for Raised Funds[] Resolution in Relation
to the Possible Subscription for A Share Convertible Corporate Bonds by
Related Parties of the Company Resolution in Relation to the Plan for
Additional Issuance of H Shares of the Company

goboooooooobobbbooooooo
Resolution in Relation to the Report on the Use of Proceeds Previously
Raised Overseas

g0 0000000000000 20190000000000000O00O0O
joodooboboooooobooooo

Full Text and Summary of the 2019 Half-yearly Report; Special Half-yearly
Report on Deposit and Actual Usage of Proceeds from Fund-raising Activities
for 20190 Resolution in Relation to Changes in Accounting Policies

jg0100 00 000000DO00O0ODOO0ODOO0O2019000000000
gooogd

Full Text and Main Body of the 2019 Third Quarterly Report; Resolution
in Relation to Increasing Projected Ordinary Related Transactions of the
Company for 2019
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Independent opinions of the Board of Supervisors

The board of Supervisors has expressed the following opinions in respect of
the relevant matters during the Reporting Period:

U]

(i

Operation conditions of the Company in accordance with laws

During the Reporting Period, the board of Supervisors sat in on the
Board meetings and general meetings, and monitored and examined
the convening procedures and resolutions of the Board meetings and
general meetings, performance of duties by senior management of
the Company, implementation of various management system of the
Company as well as production and operation of the Company. The
board of Supervisors is of the opinion that the Board can strictly follow
the requirements of relevant laws and regulations and the Articles of
Association and carry out operation in accordance with laws. The
significant operation decision-making of the Company is reasonable
and the decision-making procedures are lawful and effective. In order
to consistently improve the corporate governance, the Company
further improved various internal management systems and internal
control systems. In performing their duties for the Company, the
directors and senior management of the Company can earnestly
implement the resolutions of the general meeting and the Board in
accordance with the relevant laws and regulations and the Articles
of Association. The board of Supervisors has discovered no violation
of laws and regulations and the Articles of Association or activities
jeopardizing the interests of the Company and its Shareholders during
the performing of duties for the Company by the directors and senior
management of the Company.

Financial conditions of the Company

The board of Supervisors of the Company carefully reviewed
statements of account and other financial documents of the Company
during the Reporting Period and discovered no violation of rules. The
board of Supervisors is of the opinion that the financial management
of the Company is standardized with complete systems. No asset
of the Company was illegally embezzled and there were no capital
losses. The financial statements truthfully and accurately reflected
the financial conditions and operation results of the Company. Ernst
& Young Hua Ming LLP (Special General Partnership) and Ernst &
Young, the domestic and overseas auditors for the 2019 financial
reports of the Company, issued audit reports with “unqualified
opinion”. Their audit opinions are objective and fair.
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REPORT OF THE SUPERVISORS (continued)

Independent opinions of the Board of Supervisors
(Continued)

(1)

(v)

Actual use of proceeds of the Company

During the Reporting Period, the board of Supervisors supervised the
use of the proceeds of the Company and is of the opinion that:

The use and management of the proceeds of the Company are in
compliance with Circular on Further Regulating the Use of Proceeds
by Listed Companies 0D 000000000000 OOOOOO
00 issued by the CSRC, the Administration Rules for Proceeds of
Companies Listed on the Small and Medium-sized Enterprise Board
0000000000ooooooooO) issued by Shenzhen
Stock Exchange and the Measures for the Management of Proceeds
of Ganfeng Lithum Co., Ltd. 00 OO OOOO0OO0OO0OOOOOOOO
ooooo.

External investments of the Company

During the Reporting Period, the board of Supervisors supervised the
external investments of the Company. The Company performed the
corresponding decision-making procedures on external investments
without prejudice to the interests of the Company.

Connected transactions of the Company

During the Reporting Period, the decision-making procedures for the
Company’s connected transactions were in compliance with laws
and regulations as well as the Company’s Articles of Association. The
pricing principles of the connected transactions were in accordance
with accepted business practices and the relevant rules and
regulations, demonstrating the principles of fairness and equality.
When considering the connected transactions, all interested Directors
abstained from voting. The board of Supervisors believes, during the
year of 2019, there were no insider dealings that would prejudice
the Company’s or Shareholders’ interests, especially the minority
shareholders’ interests.
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Independent opinions of the Board of Supervisors
(Continued)

v

(i

Self-appraisal of internal control

The board of Supervisors reviewed the Report on Self-appraisal of
Internal Control in 2019 and the establishment and operation of the
internal control system of the Company and is of the opinion that:

The Company has established a relatively complete internal control
system, which is in compliance with the requirements of relevant
national laws and regulations and meets the actual demands of the
production, operation and management of the Company and can
be effectively implemented. The establishment of the internal control
system can better prevent and control the risks in various processes
of the operation and management of the Company. The board of
Supervisors has not discovered material internal control deficiencies.
The design and operation of the internal control of the Company are
effective. The Report on Self-appraisal of Internal Control in 2019
truthfully and objectively reflected the establishment and operation of
the internal control system of the Company.

Opinions on the establishment and implementation of the
system on the management of persons with insider information

The Company has established the System on the Registration and
Management of Persons with Insider Information. The Company and
its subsidiaries carefully implemented the System on the Registration
and Management of Persons with Insider Information. The Company
can submit the list of persons with insider information to regulatory
authorities as requested in a timely manner and has established and
maintained relatively complete archives of the persons with insider
information.
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COMPLIANCE WITH THE CG CODE

The Company is firmly committed to achieving and maintaining high
overall standards of corporate governance through continuous effort in
improving its corporate governance practices and processes. Through the
establishment of a sound and effective corporate governance framework,
the Company strives to achieve completeness and transparency in its
information disclosure and enhance stable operation, so as to safeguard
the interests of the Company’s Shareholders to the greatest extent. The
Company has adopted the principles of all code provisions and code
of corporate governance as set out in the Corporate Governance Code
contained in Appendix 14 to the Hong Kong Listing Rules as the basis of its
corporate governance practices.

The Company has complied with all the code provisions during the
Reporting Period, except for the deviation from Code Provision A.2.1 as
illustrated in relevant paragraphs of this corporate governance report.

Deviation from the CG Code Provision A.2.1

Mr. Li Liangbin is the chairman of the Board and the President of our
Company. With extensive experience in the lithium industry, Mr. Li
Liangbin is responsible for the overall management of our Company’s
business strategies and operations. We believe that he is instrumental
to our growth and business expansion since our establishment in 2000.
The Board considers that vesting the roles of chairman of the Board
and President in the same person is beneficial to the management of
our Company. We believe that the balance of power and authority is
ensured by the operation of the senior management and the Board, which
comprises experienced and high-caliber individuals. During the Reporting
Period, the Board comprises five executive Directors (including Mr. Li
Liangbin), one non-executive Director and four independent non-executive
Directors, but after 3 December 2019, the Board comprises five executive
Directors (including Mr. Li Liangbin), one non-executive Director and three
independent non-executive Directors (Note). The Board believes that this
structure will not impair the balance of power and authority between the
Board and the management of the Company, given that:

i) there is sufficient check and balance in the Board as the decisions
to be made by the Board require approval by at least a majority of
the Directors and the Board has four independent non-executive
Directors out of the ten Directors (three independent non-executive
Directors out of the nine Directors after 3 December 2019) (Note),
which is in compliance with the Hong Kong Listing Rules;

(ii) Mr. Li Liangbin and the other Directors are aware of and undertake
to fulfill their fiduciary duties as Directors, which require, among other
things, that they act for the benefit and in the best interest of the
Company and make decisions for the Company accordingly;

(i) the balance of power and authority is ensured by the operations of
the Board which comprises experienced and high-caliber individuals
who meet regularly to discuss issues affecting the operations of the
Company; and
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(iv)  the overall strategy and other key business, financial, and operational
policies of the Company are made collectively after thorough
discussion at both Board and senior management levels.

Note: Mr. Guo Huaping retired as an independent non-executive Director, the
chairman of the Audit Committee (the “Audit Committee”) and the member of
the Remuneration Committee (the “Remuneration Committee”) of the Company
on 3 December 2019, and the Company has totally nine Directors, of which
three are independent non-executive Director from now on to the end of the
Reporting Period.

SECURITIES TRANSACTIONS OF DIRECTORS AND
SUPERVISORS

The Company has adopted a code of conduct regarding securities
transactions by Directors and Supervisors on the required standard as set
out in the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Hong Kong
Listing Rules. Having made specific enquiry to all Directors and Supervisors,
the Company confirms that save as disclosed below, the Directors and
Supervisors have complied with the provisions regarding the securities
transactions by Directors and Supervisors as set out in the Model Code as
of 31 December 2019.

Issues about Supervisors and their spouses violating regulations on
prohibitions against dealing stocks after the Reporting Period

According to the Model Code and Rules 13.67 and 19A.07B of the Hong
Kong Listing Rules, Directors and Supervisors (including their spouses)
are not allowed to deal any securities of the listed issuers (i) on the date
when listing issuers publish its financial results or the following period (60
days before the annual results are published, or the period from the end of
relevant financial year to the date when results are published (whichever is
earlier)), and (ii) 30 days before quarterly results (if any) and interim results
are published, or the period from the end of relevant quarterly or interim
period to the date when results are published (whichever is earlier). On 22
January 2020, the Company informed all Directors, Supervisors and senior
management through email of issues about prohibition against dealing
stocks of the Company during the period (“Blackout Period”) from 60 days
before the annual results are published to 30 days before quarterly results
are published.
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SECURITIES TRANSACTIONS OF DIRECTORS AND
SUPERVISORS (CONTINUED)

Issues about Supervisors and their spouses violating regulations
on prohibitions against dealing stocks after the Reporting Period
(Continued)

On 10 February 2020, Ms. Tang Meiling, spouse of Mr. Gong Yong who
is the chairman of the board of Supervisors, purchased 400 A Shares
of the Company at the average price of RMB51.10/share with the total
transaction amount of RMB20,440 without informing the chairman and the
Board (“The Transaction”). The Transaction violated relevant regulations
that Supervisors and their spouses are not allowed to deal stocks of the
Company during the Blackout Period. The Transaction has been examined
by the Company. Apart from that, no other Directors, Supervisors, their
spouses or other related people violated the regulations during the Blackout
Period. Furthermore, Ms. Tang Meiling, spouse of Mr. Gong Yong, has
not sold her A Shares of the Company purchased through the Transaction
currently since Article 47 of Security Law of the People’s Republic of China
specifies that Directors, Supervisors and senior management are prohibited
from selling shares of a listed company within six months after purchasing
the shares, or purchase the shares again within six months after selling
them.

After asking relevant personnel and checking communication and email
records, the Company confirmed that Mr. Gong Yong and his spouse
did not receive any insider information and sensitive information about
stock price during the Blackout Period. The Company also got a written
confirmation letter from Mr. Gong Yong to confirm that he did not receive
any insider information and sensitive information about stock price, nor
did he disclose any sensitive information to his spouse. In addition, the
Company also got a written confirmation letter from Ms. Tang Meiling,
spouse of Mr. Gong Yong, to confirm that she conducted the Transaction
without receiving any insider information and sensitive information about
stock price, so the Translation did not involve any insider trading.

The Company adopted the following remedial steps and handling
suggestions on the Transaction according to opinions from Central China
International Capital Limited, the compliance adviser of the Company:

(1)  Upon the internal decision, the Company issued warning to Mr. Gong
Yong and his spouse, Ms. Tang Meiling, required them to standardize
their practice in dealing stock of the Company in the future in strict
accordance with Rules Governing Changes in Shareholdings of
Directors, Supervisors and Senior Management of the Company, and
gave them a penalty of RMB20,440 in total according to the amount
of the Transaction;

(2)  Given that the expiry of the term of office, Mr. Gong Yong has retired
from the position of Supervisor in the re-election;

(3) The Company will arrange all Directors (including newly appointed

Directors), Supervisors (including newly appointed Supervisors) and
senior management for training in:
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SECURITIES TRANSACTIONS OF DIRECTORS AND
SUPERVISORS (CONTINUED)

Issues about Supervisors and their spouses violating regulations
on prohibitions against dealing stocks after the Reporting Period
(Continued)

a. Regulations on insider trading, market manipulation and
other forbidden practice in the Company Law of the People’s
Republic of China, Securities Law of the People’s Republic
of China, Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong), Hong Kong Listing Rules and other laws
and regulations;

b. Internal control guidance and management system of
the Company, including Rules Governing Changes in
Shareholdings of Directors, Supervisors and Senior
Management

(4)  The Company will review the implementation of other aspects in
corporate governance to avoid similar events in the future.

THE BOARD
(1) Composition and responsibilities of the Board

The Board is responsible for planning and overseeing the overall
development and management of the Group with the objective of enhancing
Shareholders’ value. The Board, led by Mr. Li Liangbin, the chairman of the
Board, is responsible for: determining our operation plans and investment
plans; formulating our annual financial budgets and financial accounts plans;
formulating our profits distributions plans and plans on making up losses;
formulating our proposals for the increase or reduction of registered capital
and the issuance and listing of bonds or other securities of our Company;
formulating plans for major acquisition, repurchase of the Shares, the
merger, division, dissolution of the Company, or change in the form of the
Company; determining matters including external investment, acquisition
and disposal of assets, pledge of assets, external guarantee, designated
financial management and connected transactions of the Company as
authorized by the general meeting of the Shareholders; deciding on the
setup of the Company’s internal management organs; appointing or
dismissing the President; formulating the Company’s basic management
system and approving and formulating other material operational and
financial matters.
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THE BOARD (CONTINUED)
(1) Composition and responsibilities of the Board (Continued)

The Board delegates day-to-day operation of the Company to executive
Directors and the Company’s senior management, including taking charge
of managing the Company’s business, the implementation of major strategies
and initiatives approved by the Board. On the other hand, the Board
reserves certain key matters in making strategic decisions for their approval.
The day-to-day management, administration and operation of the Company
are delegated to the chief executive officer and senior management,
including the preparation of annual and interim reports for the Board’s
approval before public reporting; the implementation of various strategies
approved by the Board; the implementation of internal control procedures,
and ensuring the compliance with relevant statutory requirements and other
rules and regulations.

During the Reporting Period, the Board comprises five executive Directors,
one non-executive Director and four independent non-executive Directors
before 3 December 2019. Mr. Li Liangbin serves as an executive Director,
the chairman of the Board and President. Other executive Directors are Mr.
Wang Xiaoshen, Ms. Deng Zhaonan, Mr. Shen Haibo and Mr. Xu Xiaoxiong.
One non-executive Director is Mr. Huang Daifang. The four independent
non-executive Directors are Mr. Guo Huaping, Mr. Huang Huasheng, Mr.
Liu Jun and Ms. Wong Sze Wing. After 3 December 2019, Mr. Guo Huaping
retired, and the Board comprises five executive Directors, one non-executive
Director, and three independent non-executive Directors including Mr.
Huang Huasheng, Mr. Liu Jun and Ms. Wong Sze Wing. Our management
and operational decisions are made collectively by our executive Directors
and senior management, most of whom have been serving our Group for
a long time and have substantial experience in the industry in which we are
engaged. The balance of power and authority is ensured by the operation of
the senior management and our Board.

Pursuant to Rule 3.13 of the Hong Kong Listing Rules, the Company
has received annual confirmations of independence from all independent
non-executive Directors. In addition, for an independent non-executive
Director to be considered independent, the Board must be satisfied that
the independent non-executive Director does not have any direct or indirect
material relationship with the Company. There is no any financial, business,
family or other material/relevant relationships between the members of the
Board.
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Directors Name

THE BOARD (CONTINUED)

(2) Attendance of meetings of the Board

During the Reporting Period, the Board convened 10 meetings. The

attendance record of each Director is set out as follows:

oo

Position

goooooooao
Attendance/Number
of meeting(s) held

ood

Li Liangbin
ood

Wang Xiaoshen
ooo

Deng Zhaonan
ood

Shen Haibo
ood

Xu Xiaoxiong
ooo

Huang Daifang
oomod

Guo Huaping (Note)
ood

Huang Huasheng
oo

Liu Jun

oood

Wong Sze Wing

gooooooooao

Chairman of the Board and executive Director
ooooooooooo

Vice-Chairman of the Board and executive Director
oooo

Executive Director

oood

Executive Director

oood

Executive Director

ooooo

Non-executive Director

ooooooo

Independent non-executive Director
oooooon

Independent non-executive Director
goooogo

Independent non-executive Director
ooooooo

Independent non-executive Director

10/10

10/10

10/10

10/10
10/10
10/10
10/10
10/10
10/10
10/10
10/10
10/10
10/10
10/10
10/10
10/10
10/10

OO o0o0o000o0ozo0190120300000000
gobooooooo0ooboOooboooooooo
goo0oozo01901203100000000
gooooooolo0b0o0b0OoO0O0OO01000

oo

3 O0O0000O0O0OOOO0OO00O0

gooooooooooooooboooooo
gooooooooooobOoooboooo
goooooooooobOooobooooboo
gooooooooooooooboooooon
gooooooooooooooboooooo
gooooooooooooooboooooo
goboomooocoooooooooooo

ooo

ended 31 December 2019.

Note: Mr. Guo Huaping retired as an independent non-executive Director, the
chairman of the Audit Committee and the member of the Remuneration
Committee of the Company on 3 December 2019. Mr. Guo Huaping attended
10 meetings out of 10 Board meetings during his term of office for the year

(3) Technology, knowledge, experience and details of Directors

All Directors are aware of their collective and individual responsibilities
to the Shareholders and have exercised their duties with care, skill and
diligence, contributing to the successful performance of the Company
for the year under review. The Company is responsible for arranging and
funding appropriate continuous professional development programmes for
all Directors. Detailed biographies outlining each individual Director’s range
of specialist experience and suitability of the successful long-term running

of the Company are set out in the section headed “Profiles of Directors,
Supervisors and Senior Management” of this annual report.
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THE BOARD (CONTINUED)
(4) Continuous professional development of Directors

Pursuant to the corporate governance requirements, the Directors
should participate in continuous professional development programme to
develop and update their knowledge and skills and ensure their sufficient
understanding of the Company’s businesses and their duties as Directors
under laws and regulations. The particulars of the trainings of each Director
are set out as follows:

ooooooooooaoo ooooooooooooo
goooooooooooo OOOOOOOOOOOO oooooobCoOoOoOo
oooooooooooo ObOOOOOOOOODOD OooOoboOobCoDOOoOoo

oooo oo oooo pooooooooo oooooooo
Attendance of training Read materials on relevant
and/or seminar/on- Deliver aspeechatthe industries, businesses,
site survey onrelevant ~ meeting on relevant directors’ duties and/or
industries, businesses, industries, businesses, corporate governance, etc.
directors’ duties and/or  directors’ duties and/or  of the Company; and/or
corporate governance,  corporate governance,  read updates published by

Directors Name Position etc. of the Company etc. of the Company the Company regularly

ooo oooooooooo v/ / "

Li Lianghin Chairman of the Board and executive Director

ooo ooooooooooo v/ / v/

Wang Xiaoshen Vice-Chairman of the Board and executive Director v/ v v

0oo 0ooo 4 v v

Deng Zhaonan Executive Director v v v

ooo oooo v/ / "

Shen Haibo Executive Director v / /

ooo oooo v/ / v/

Xu Xiaoxiong Executive Director 4 / v

0oo ooooo v v v

Huang Daifang Non-executive Director 4 v v

oomoo ooooooao v/ v/ "

Guo Huaping (Note) Independent non-executive Director v / /

ooo ooooooao v / v/

Huang Huasheng Independent non-executive Director v v v

oo ooooooo v v v

Liu Jun Independent non-executive Director 4 v v

ooo ooooooao v/ / "

Wong Sze Wing Independent non-executive Director v v v

OO 00o0000ozo0190120300000000
gobooooooo0ooboOooboooooooo
goo0oozo01901203100000000
Oo000o0o0ooooooooAeS0OOOO0
gooooooooooooooooboobooo

Note: Mr. Guo Huaping retired as an independent non-executive Director, the
chairman of the Audit Committee and the member of the Remuneration
Committee of the Company on 3 December 2019. For the year ended 31
December 2019, Mr. Guo Huangping followed requirements in Article A.6.5 of
the Code to attend continuous professional development programme so as to
develop and update his knowledge and skills during his term of office.
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THE BOARD (CONTINUED)
(5) Liability insurance for Directors and senior management

The Company has arranged appropriate insurance cover in respect of legal
actions against its Directors and senior management with the extent of this
insurance being reviewed each year.

(6) Policy of nomination, election and re-election of Directors

Subject to the election in the general meeting of Shareholders, the selection
and nomination of a director are determined by the Board. The Board’s
nomination procedures of a new director are: (a) the Nomination Committee
shall hold a meeting and invite members of the Board to nominate
candidates (if any) for consideration by the Nomination Committee. The
Nomination Committee may also nominate candidates for its consideration;
(b) For the appointment of any candidates to the Board, the Nomination
Committee shall conduct adequate due diligence in respect of such
individuals and make recommendations for consideration and approval by
the Board; (c) For the re-appointment of any existing member of the Board,
the Nomination Committee shall submit proposals for consideration by the
Board and make recommendations, for the proposed candidates to stand
for re-election at a general meeting of the Shareholders.

The factors considered by the Nomination Committee in evaluating
candidates include (but not limited to) the following items and the
Nomination Committee shall make recommendations on the appointment
of candidates or the re-appointment of existing members of the Board:
(a) integrity; (b) achievement, experience and reputation in lithium industry
and other relevant industries; (c) commitment in respect of sufficient
time, relevant interests and attention to the Company’s business; (d)
diversification of the Board in all aspects, including but not limited to gender,
age, culture/education and professional background, skills, knowledge and
industry experience; (e) ability to assist and support the management and
major contributions to the success of the Company; (f) compliance with
the independence criteria on appointment of independent non-executive
Directors as set out in Rule 3.13 of the Listing Rules; and (g) any other
relevant factors as determined from time to time by the Committee or the
Board.

CHAIRMAN OF THE BOARD AND PRESIDENT

Mr. Li Liangbin serves as the chairman of the Board and the President,
and is responsible for the overall management of business strategies and
operations of the Company.

NON-EXECUTIVE DIRECTOR

Mr. Huang Daifang, a non-executive Director appointed on 29 December
2017 with a term of three years, is responsible for providing consultation
and advice on strategy for operation and management of the Company.
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CORPORATE GOVERNANCE REPORT (continued)

INDEPENDENT NON-EXECUTIVE DIRECTOR

Since the date of Listing of the Company, the Board has at all times met
the requirements of Rules 3.10(1) and (2) of the Hong Kong Listing Rules
in relating to the appointment of at least three independent non-executive
Directors with at least one independent non-executive Director possessing
appropriate professional qualifications, or accounting or related financial
management expertise.

There are four independent non-executive Directors in the Board during the
Reporting Period and three independent non-executive Directors after 3
December 2019, accounting for one-third of the Board, so the proportion of
independent non-executive Directors conforms with regulations stipulated
in Rule 3.10A of the Hong Kong Listing Rules whereby independent non-
executive Directors of a listed issuer must represent at least one-third of the
board. The Board believes there is sufficient independence element in the
Board to safeguard the interest of the Shareholders.

INDEPENDENCE OF THE INDEPENDENT NON-
EXECUTIVE DIRECTORS

The role of the independent non-executive Directors is to provide
independent and objective opinions to the Board, giving adequate
control and balances for the Group to protect the overall interests of the
Shareholders and the Group. They serve actively on the Board and Board
Committees to provide their independent and objective views. All the
independent non-executive Directors are free from any business or other
relationships with the Company.

The Company has received written annual confirmation of independence
from each independent non-executive Director in accordance with Rule
3.13 of the Hong Kong Listing Rules. The Company has assessed their
independence and concluded that all the independent non-executive
Directors are independent within the meaning of the Hong Kong Listing
Rules.

BOARD COMMITTEES OF THE COMPANY

To further improve corporate governance of the Company, as of the date of
the Report the Board has set up five Board special committees, including
the Audit Committee, the Remuneration Committee, the Nomination
Committee, the Strategy Committee and Sustainable Development
Committee. Each committee reports regularly to the Board, addressing
major findings with valuable recommendations for the decision making
of the Board. The Board Committees have formulated their working rules
which clarify their powers and duties. The list of members of the Board
Committees has been disclosed on the websites of the Company and the
Hong Kong Stock Exchange.
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BOARD COMMITTEES OF THE COMPANY (CONTINUED)
Audit Committee

The Company established an audit committee on 26 April 2008. The
Company has revised the written terms of reference of the committee
with reference to the CG Code, as set out in Appendix 14 to the Hong
Kong Listing Rules. During the Reporting Period and before 3 December
2019, the Audit Committee consisted of three independent non-executive
Directors, namely Mr. Guo Huaping, Mr. Huang Huasheng and Ms. Wong
Sze Wing. Mr. Guo Huaping has been appointed as the chairman of the
Audit Committee, and is an independent non-executive Director possessing
the appropriate professional qualifications. From 3 December 2019 to
the end of the Reporting Period, Mr. Guo Huaping resigned his posts of
independent non-executive Director, chairman of the Audit Committee and
member of the Remuneration Committee. The Audit Committee consists
of Mr. Huang Huasheng and Ms. Wong Sze Wing. Ms. Wong Sze Wing
is an independent non-executive Director with appropriate professional
qualifications. After Mr. Guo Huaping resigned, the structure of the Audit
Committee failed to meet the requirement of Article 3.21 of the Listing Rules
and Article 3 of the Terms of Reference of the Audit Committee, that is, the
Audit Committee shall consist of at least three members, among which all
must be non-executive Directors, and the chairman must be an independent
non-executive Director, and also failed to meet the requirement of Article 5
of the Terms of Reference of the Audit Committee, that is, a chairman shall
be set up for the Audit Committee. At the Shareholders’ meeting held on
24 March 2020, Ms. Wong Sze Wing, the new independent non-executive
Director, was elected as the chairman of the Audit Committee, and Mr. Liu
Jun and Ms. Xu Yixin, both are new independent non-executive Directors,
were elected as members of the Audit Committee. The structure of the
Audit Committee complies with Article 3.21 of the Listing Rules and Articles
3 and 5 of the Terms of Reference of the Audit Committee. The Company
has completed the re-election of the Board and the election of the
committees under the Board on 24 March 2020. The election results meet
the requirements provided in Article 3.21 of the Listing Rules and Article 3
of the Terms of Reference of the Audit Committee. The primary duties of
the Audit Committee include: (i) making recommendations regarding the
appointment and removal of external auditors of the Company; (i) reviewing
the accounting policies, financial positions and reporting process of the
Company; (iii) reviewing and supervising the internal audit functions and
internal control structure of the Company; and (iv) reviewing and overseeing
the risk management of the Company.
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CORPORATE GOVERNANCE REPORT (continued)

BOARD COMMITTEES OF THE COMPANY (CONTINUED)
Audit Committee (Continued)

During the Reporting Period, the Audit Committee held 4 meetings to
review the internal and external audit findings. The Audit Committee holds
a meeting on a quarterly basis to review the work plans, work reports, audit
reports on the use of proceeds, regular reports and financial statements
submitted by the internal audit department, as well as the internal monitoring
framework and risk management of the Company. The Audit Committee
submits proposals to the Board for consideration and reports the progress
and implementation of internal audit to the Board. At the same time, the
Audit Committee communicates with the accountants in time to determine
the schedule of the annual audit report, pays attention to the audit process
of the Company’s annual financial report, and supervises the audit progress
of the accounting firm. After the certified public accountant responsible for
the annual review issued the preliminary audit opinions, the Audit Committee
under the Board of the Company further reviewed the Company’s financial
and accounting statements and was of the view that the financial and
accounting statements preliminarily issued by the certified public accountant
are true and accurate and comprehensively reflect the financial position and
operating results of the Company in 2019. The attendance record of each
member of the Audit Committee during the Reporting Period is set out as
follows:

ooooooonod
Attendance/Number of meeting(s) held

oomoo Guo Huaping (Note) 4/4
ooo Huang Huasheng 4/4
ooo Huang Sze Wing 4/4

OO o0o0o000o0ozo0190120300000000
gobooooooo0ooboOooboooooooo
goo0oozo01901203100000000
oOooooooOoo400000000004
oooo

Note: Mr. Guo Huaping resigned as an independent non-executive Director, chairman
of the Audit Committee and member of the Remuneration Committee of the
Company on 3 December 2019. For the year ended 31 December 2019, Mr.
Guo Huaping attended 4 meetings out of the 4 Audit Committee meetings
during his term of office.
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BOARD COMMITTEES OF THE COMPANY (CONTINUED)
Remuneration Committee

The Company established a remuneration committee on 26 April
2008. The Company has revised the written terms of reference of the
committee with reference to the CG Code, as set out in Appendix 14
to the Hong Kong Listing Rules. From the beginning of the Reporting
Period to 3 December 2019, the Remuneration Committee consisted
of three members, namely Mr. Liu Jun, an independent non-executive
Director, Mr. Guo Huaping, an independent non-executive Director, Ms.
Deng Zhaonan, an executive Director. From 3 December 2019 to the
end of the Reporting Period, Mr. Guo Huaping resigned from his posts of
independent non-executive director, chairman of the Audit Committee and
member of the Remuneration Committee. The Remuneration Committee
consists of two members, namely Mr. Liu Jun and Ms. Deng Zhaonan. Mr.
Liu Jun (an independent non-executive Director) as the chairman of the
Remuneration Committee. After Mr. Guo Huaping resigned, the structure of
the Remuneration Committee failed to meet the requirement of Article 3.25
of the Listing Rules, that is, most members of the Remuneration Committee
must be independent non-executive Directors, and the requirement of
Article 4 of the Terms of Reference of the Remuneration Committee, that
is, the Remuneration Committee must consist of three Directors, among
which at least two members are independent non-executive Directors. At
the shareholders’ meeting held on 24 March 2020, Ms. Xu Yixin, the new
independent non-executive Director, was appointed as the chairman of
the Remuneration Committee, Ms. Yang Juanjuan, the new non-executive
director and Mr. Xu Guanghua, the new independent non-executive Director
were elected as members of the Remuneration Committee. The structure of
the Remuneration Committee complies with Article 3.25 of the Listing Rules
and Article 4 of the Terms of Reference of the Remuneration Committee.
The primary duties of the Remuneration Committee include: (j) reviewing and
making recommendations to the Board regarding remuneration policies for
Directors and senior management; and (i) supervising the implementation of
remuneration policies.

During the Reporting Period, the Remuneration Committee held 2 meetings
to discuss the remuneration of the Directors and senior management and
the relevant assessment policy. The following resolutions were considered
and approved pursuant to the Terms of Reference of the Remuneration
Committee:

In respect of the Resolution regarding Determination of the Remuneration
of Directors and Senior Management, after the review of the remuneration
for the Directors, Supervisors and senior management of the Company,
the Remuneration Committee considered that the Company is gradually
establishing the performance appraisal criteria and incentive restraint
mechanism in respect of its senior management, which is fair and effective,
and the remuneration of Directors, Supervisors and senior management of
the Company was true during the Reporting Period, which is in compliance
with the performance assessment indicators of the Company.



Doobobgod
oooomoo

oboooooooooooboboooooboobooo
boooooooocooooboooooo
goboooooooozolzvoboooooo
gooooooooooobOoooboooo
goooooooOoooooobooooon
goooooooooooboooooooo
gooooooooooobole0onooboO
obosgoooooocoooooooooo
goooooe4zo00000000oooon
los0 0201700 0000O0OCOOOODOO
gogsrsobzoisoooooOooooOonOn
goooooooooooooooooo
7,044 208000 00000002017000
gooooooooooooooboooooo
ooooooobooooOis4e8,0720000
gooooooooooooobooboooooo
ooooono22484,37000

gooooooooooooooboooooo
ooo

goooooo
Members of Remuneration Committee

ooOoooOO0Oooo
CORPORATE GOVERNANCE REPORT (continued)

BOARD COMMITTEES OF THE COMPANY (CONTINUED)
Remuneration Committee (Continued)

In respect of the Resolution regarding Adjustment of the Prices to
Repurchase and Cancel the Restricted Shares and the Resolution
regarding Repurchasing and Cancelling the Restricted Shares from
Incentive Participants Who Failed Incentive Conditions, Terminating the
Implementation of the Restricted Share Incentive Scheme for the Year
2017 and Repurchasing and Cancelling All Restricted Shares Granted
but not Unlocked, the Remuneration Committee reviewed the aforesaid
resolutions and agreed to adjust the prices to repurchase and cancel the
restricted shares; it approved the Company to repurchase and cancel
942,000 restricted shares which were granted but not unlocked from 16
resigned incentive participants and 3 passed away incentive participants,
and repurchase and cancel 7,044,298 restricted shares which were granted
but not unlocked from 108 incentive participants who failed to achieve
the performance evaluation index for the year 2017 and 375 incentive
participants who failed to achieve the performance evaluation index for
the year 2018; it approved the Company to terminate implementing the
Restricted Share Incentive Scheme for the year 2017, and repurchase and
cancel the remaining 14,498,072 restricted Shares which were granted but
not unlocked. The total number of aforesaid restricted shares granted but
not unlocked that shall be repurchased and cancelled were 22,484,370.

The attendance record of each member of the Remuneration Committee
during the Reporting Period is set out as follows:

oooooooog
Attendance/Number of meeting(s) held

oo Liu Jun 2/2
oomoo Guo Huaping (Note) 2/2
ooo Deng Zhaonan 2/2

OO oooooozo190120300000000
goboooooooO0ooOo0ooboOooooooo
Oo0o000201901203100000000
gooo0oooO0o2000000000020
ooo

Note: Mr. Guo Huaping resigned as an independent non-executive Director, chairman
of the Audit Committee and member of the Remuneration Committee of the
Company on 3 December 2019. For the year ended 31 December 2019, Mr.
Guo Huaping attended 2 meetings out of the 2 Remuneration Committee
meetings during his term of office.
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BOARD COMMITTEES OF THE COMPANY (CONTINUED)

Nomination Committee

The Company established a nomination committee on 26 April 2008. The
Company has revised the written terms of reference of the committee with
reference to the CG Code, as set out in Appendix 14 to the Hong Kong
Listing Rules. The Nomination Committee consists of three members,
namely Mr. Huang Huasheng, an independent non-executive Director,
Mr. Liu Jun, an independent non-executive Director, and Mr. Li Liangbin,
an executive Director. Mr. Huang Huasheng has been appointed as the
chairman of the Nomination Committee. At the Shareholders’ meeting
held on 24 March 2020, Mr. Liu Jun, the new independent non-executive
Director, was appointed as the chairman of the Nomination Committee,
Ms. Deng Zhaonan, the new executive Director, and Mr. Xu Guanghua, the
new independent non-executive Director were elected as members of the
Nomination Committee. The primary duties of the Nomination Committee
include: (i) reviewing the composition of the Board and assessing the ability
and experience of Directors; (i) making recommendations regarding the
appointment and removal of Directors and the President; and (iii) assessing
the independence of the independent non-executive Directors.

During the Reporting Period, the Nomination Committee held 2 meetings
to review the structure, size and composition of the Board, assess
the independence of independent non-executive Directors and make
recommendations to the Board regarding candidates to fill vacancies on
the Board. During the year, the following matters were considered and
approved:

1. Agree to appoint Ge Zhimin, Fu Lihua, Xiong Xunman and Zhou
Hainan as the vice presidents of the Company and submit it to the
Board for consideration;

2. Agree to appoint Li Yichuan as the securities affairs representative of
the Company and submit it to the Board for consideration.

The attendance record of each member of the Nomination Committee
during the Reporting Period is set out as follows:

ooooooooo
Attendance/Number of meeting(s) held

oood
oo
ooo

Huang Huasheng 2/2
Liu Jun 2/2
Li Liangbin 2/2
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CORPORATE GOVERNANCE REPORT (continued)

BOARD COMMITTEES OF THE COMPANY (CONTINUED)
Diversity Policy of the Board

The Board has adopted a diversity policy, which sets out the policy on
the diversity of the Board. The Board continuously seeks to enhance its
operation effectiveness and to maintain the highest standards of corporate
governance and recognizes the vital importance of Board diversity for
maintaining competitive advantage and sustainable development. In
designing the Board’s composition, the Company has considered the
Board diversity from a number of perspectives, including but not limited
to gender, age, culture and educational background, industry experience,
skills, knowledge, length of services and time to be devoted as a Director.
The Company will also take into account its own business model and
special needs from time to time. The ultimate decision will be made based
on the contribution and merit that the designated candidates will bring to
the Board. The Board strives to ensure that it has the balance of skills,
experience and diversity of perspectives that are required to support the
execution of its business strategies and the effective operation of the Board.

Strategy Committee

The Company established a strategy committee on 26 April 2008. The
Strategy Committee consists of five members, namely Mr. Li Liangbin,
an executive Director, Mr. Wang Xiaoshen, an executive Director, Mr.
Huang Daifang, an non-executive Director, Mr. Liu Jun, an independent
non-executive Director, and Mr. Xu Xiaoxiong, an executive Director. Mr. Li
Liangbin has been appointed as the chairman of the Strategy Committee.
At the Shareholders’ meeting held on 24 March 2020, Mr. Li Liangbin, the
new executive Director, was appointed as the chairman of the Strategy
Committee, Mr. Wang Xiaoshen, the new executive Director, Mr. Ge Zhimin,
the new executive Director, Ms. Yang Juanjuan, the new non-executive
Director, and Mr. Yujianguo, the new non-executive Director were elected
as members of the Strategy Committee. The primary duties of the Strategy
Committee include: (i) reviewing and making recommendations on the
long-term strategic development and business goals of the Company; (ii)
reviewing and advising on the investment and financing strategies of the
Company; and (iii) reviewing and making recommendations on the capital
and assets operations of the Company.

During the Reporting Period, the Strategy Committee held 7 meeting to
conduct in-depth analysis and research on the Company’s industry, make
reasonable recommendations on the implementation of the development
strategies of the Company, and discuss the long-term development
strategies and plans and major investments and financing plans of the
Company.
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BOARD COMMITTEES OF THE COMPANY (CONTINUED)
Strategy Committee (Continued)

The attendance record of each member of the Strategy Committee during
the Reporting Period is set out as follows:

ooooooonod
Attendance/Number of meeting(s) held

ooo
ooo
oood
oo

ooo

Li Liangbin 717
Wang Xiaoshen 77
Huang Daifang 717
Liu Jun 717
Xu Xiaoxiong 717
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Sustainable Development Committee

The Company established a sustainable development committee under
the Board at the Shareholders’ meeting held on 24 March 2020 to
strengthen the management capabilities in environmental, social and
corporate governance, and boost sustainable development level of the
Company. The Sustainable Development Committee consists of three
members. Mr. Wang Xiaoshen, the new executive Director, was appointed
as the chairman of the Sustainable Development Committee, Ms. Wong
Sze Wing, the new independent non-executive Director, and Mr. Yu
Jianguo, the new non-executive Director were elected as members of the
Sustainable Development Committee. The primary duties of the Sustainable
Development Committee include: (i) drafting sustainable development
goals and development plans of the Company; (ii) supervising the operation
of the sustainable development system of the business sectors of the
Company; and (i) making recommendations and solutions for promoting
the sustainable development performance of the Company.

REMUNERATION POLICY FOR DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

The principal elements of the remuneration package of executive Directors,
Supervisors and senior management include basic salary, discretionary
bonus, allowances, share award, and other benefits in kind such as
contribution to pension plans. The remuneration of non-executive Directors
mainly includes the Director’s fees. The Company reimburses reasonable
expenses incurred by Directors, Supervisors and senior management in the
course of their carrying out of duties.

The emoluments paid to each Director of the Company for the year ended
31 December 2019 are set out in Note 8 to the financial statements.
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REMUNERATION OF SENIOR MANAGEMENT

Pursuant to Code Provision B.1.5 of the CG Code, the annual remunerations
of the senior management for the year ended 31 December 2019 are set
out as follows:

oooooooo
Number of senior management

gooodnnnni,o00,0000
00 02,000,0010 0 0O OO 2,500,0000

RMBO to RMB1,000,000 11
RMB2,000,001 to RMB2,500,000 1
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AUDITORS’ REMUNERATION

During the Reporting Period, the Company paid total remuneration in the
amount of RMB1,580,000 to the international auditor, Ernst & Young, and
the domestic auditor, Ernst & Young Hua Ming LLP Shanghai Branch,
for their provision of audit services to the Company and its subsidiaries,
including the annual audit services. During the Reporting Period, the total
remuneration paid to Ernst & Young for the provision of non-audit services
to the Company and its subsidiaries amounted to RMB100,000.

oo oo
Item Amount
gooomooooo gooz1io00O
Domestic auditor (annual audit) RMB1,100,000
Oodoomooooo gooi4s800
International auditor (annual audit) RMB1,480,000
goooooo goooo0O
Services other than audit RMB100,000
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The Directors acknowledge their responsibility for the preparation of the
consolidated financial statements of the Company for the year ended 31
December 2019. The statement of the external auditors of the Company
about their reporting responsibilities on the Company’s consolidated
financial statements for the year ended 31 December 2019 is set out in
the “Independent Auditor’s Report” of this annual report. Board and the
Audit Committee did not have any disagreement over the selection and
re-appointment of the external auditors during the year under review.

JOINT COMPANY SECRETARIES

Mr. Ren Yuchen (“Mr. Ren”) and Mr. Cheung Kai Cheong Willie (“Mr.
Cheung”) have been appointed as joint company secretaries by the Board,
with effect from 11 October 2018.

Mr. Ren is primarily responsible for corporate governance and secretarial

matters of the Company as well as managing and maintaining strategic
relationship with our overseas investors.
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JOINT COMPANY SECRETARIES (CONTINUED)

Mr. Cheung, the other joint company secretary of the Company, is a
manager of SWCS Corporate Services Group (Hong Kong) Limited (O
000000 MmMmOooOooag), responsible for assisting Mr. Ren in his
performance of duties as the joint company secretary of the Company. Mr.
Cheung’s primary corporate contact person at the Company is Mr. Ren. For
the year ended 31 December 2019, each of Mr. Ren and Mr. Cheung has
taken no less than 15 hours of the relevant professional training on review of
the Hong Kong Listing Rules and other compliance requirements.

SHAREHOLDERS’ RIGHTS

The Company encourages the Shareholders to attend general meetings
and will dispatch the notice on convening the general meeting 45 days
earlier before the convening of the meeting. According to the Articles of
Association of the Company, the Board shall hold an extraordinary general
meeting within two months on condition that Shareholders individually or
in aggregate holding more than 10% of the Company’s issued Shares with
voting rights request in writing to hold an extraordinary general meeting.
In furtherance of communication, the Company has specially set up the
Investor Relations column on its website to publish basic information
and development updates of the Company. The Board will attend the
extraordinary general meeting as far as practicable.

Besides, according to the Articles of Association of the Company,
Shareholders individually or in aggregate holding more than 3% of the
Company’s Shares may propose and submit a temporary proposal to the
convener in writing ten days prior to date of the meeting. The convener shall
dispatch a supplementary notice of the Shareholders’ general meeting and
announce the contents of such temporary proposal within two days upon
receipt of the proposal.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTOR RELATIONS

The Company considers that effective communication with the Shareholders
is essential for enhancing investor relations and the investors’ understanding
of the Group’s business, performance and strategies. The Company
also recognizes the importance of timely and non-selective disclosure of
information, which will enable the Shareholders and investors to make
informed investment decisions.
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COMMUNICATION WITH SHAREHOLDERS AND
INVESTOR RELATIONS (CONTINUED)

Shareholders are entitled to supervise the business operations of the
Company and put forward recommendations or enquiries in relation thereto.
Shareholders and public investors are welcome to make enquiries and put
forward suggestions to the Company, and the Board will strive to attend
the general meeting so as to answer the questions of the Shareholders.
Shareholders may send their written concerns and enquiries that need to
be brought to the attention of the Board to the company secretaries of the
Company at the principal place of business of the Company in Hong Kong
and send email to the Company’s email address, details of the address and
email address are set out as below:

Principal place of business in Hong Kong and email address

40/F, Sunlight Tower

248 Queen’s Road East

Wanchai, Hong Kong

Email address: info@ganfenglithium.com

AMENDMENTS TO THE ARTICLES OF ASSOCIATION
OF THE COMPANY

During the Reporting Period, the Company amended Article 11 and Article
66 which stipulate the business scope of the Articles of Association at its
Shareholders’ meeting on 23 April 2019 to reflect the latest situation of the
Company.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board highly values the internal control and risk management of the
Company. During the Reporting Period, the Board conducted an annual
review to evaluate the effectiveness of the Company’s risk management
and internal control system. The Audit Committee shall support the Board
to fulfill its supervision and corporate governance responsibilities, which
cover such aspects as finance, operations, compliance, risk management
and internal control, as well as the internal audit function. The Board has
reviewed the risk management and internal control system of the Company
and deems it effective and adequate.

The Company has developed an internal audit function. The Company
establishes an internal audit system and has assigned specialized audit
personnel to conduct internal audit and supervision on the incomes and
expenses and business activities of the Company. The internal audit system
and duties of audit personnel shall be approved by the Board before
implementation. The responsible audit personnel shall be accountable to
and report to the Board.
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RISK MANAGEMENT AND INTERNAL CONTROL
(CONTINUED)

The Company has established a set of internal control and risk management
procedures to address various potential operational, financial, legal and
market risks identified in relation to our operations, including but not limited
to procurement management, sales management, inventory management,
research and development management, investment management,
credit risk, connected party transaction controls, information disclosure
controls, human resources, IT management and other various financial and
operational controls and monitoring procedures. These risk management
policies set forth procedures regarding the relevant reporting hierarchy of
risks identified in our operations. The Board is responsible for overseeing
the overall risk management.

The Company has put in place a set of policy for the disclosure of inside
information which sets out the procedures and internal controls for the
handling and dissemination of inside information in a timely manner and
in compliance with the SFO. Unless the inside information falls within any
of the safe harbors as permitted under the SFO, the Company is required
to disseminate such information through the electronic publication system
operated by the Stock Exchange to the public in a timely manner. All
Directors, officers and relevant employees are required to take reasonable
precautions for preserving the confidentiality of inside information and the
relevant announcement (if applicable) before publication. If the Company
believes that the necessary degree of confidentiality cannot be maintained,
the Company will immediately disclose the information to the public as soon
as reasonably practicable. The policy and its effectiveness are subject to
review on a regular basis.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing the corporate governance duties
in accordance with code provision D.3.1 of the CG Code. The Board is
responsible for the formulation of the corporate governance policy for the
Company and shall fulfill the following corporate governance duties:

(1) to develop and review the Group’s policies and practices on
corporate governance and make recommendations to the Board;

(2)  to review and monitor the training and continuous professional
development of Directors and senior management;

(3) to review and monitor the Group’s policies and practices in
compliance with legal and regulatory requirements;

(4)  to formulate, review and monitor the code of conduct and compliance
manual applicable to the Group’s employees and Directors; and

(5) to review the Group’s compliance with the Corporate Governance
Code and disclosure in the corporate governance report.

GOING CONCERN

As at 31 December 2019, the Company did not have any material uncertain
eventuality that may prejudice the Company’s ability to continue as a going
concern.
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Independent Auditor’s Report

To the shareholders of Ganfeng Lithium Co., Ltd.
(Established in the People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of Ganfeng Lithium
Co., Ltd. (the “Company”) and its subsidiaries (the “Group”) set out on
pages 113 to 267, which comprise the consolidated statement of financial
position as at 31 December 2019, and the consolidated statement of
profit or loss, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated statement
of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2019,
and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial
Reporting Standards (“IFRSs”) issued by the International Accounting
Standards Board (“IASB”), and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). Our responsibilities under those standards
are further described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.
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Key audit matter

To the shareholders of Ganfeng Lithium Co., Ltd.
(Established in the People’s Republic of China with limited liability)

Key audit matters (Continued)

We have fulfilled the responsibilities described in the Auditor’s responsibilities
for the audit of the consolidated financial statements section of our report,
including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the
risks of material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the
accompanying consolidated financial statements.

oooooooooooooon
How our audit addressed the key audit matter

1. oooo
1. Impairment of inventories

0000o20190120310 000000000
02365800000 00000000O00O0OO
3190 0000000000000 OOOooOO
ooo

The carrying amount of inventories of the Group as
at 31 December 2019 was RMB2,365.8 million,
and the impairment amount of RMB31.9 million
was recorded by the Group. Inventory balances
comprise raw materials, work in progress and
finished goods.

Ooo0o0oo0o0o0ooooooooooon
000000 0o00o0o0oOooooooooon
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oo

At the end of the year, inventories were measured
at the lower of cost and net realisable value.
Determining the provision for inventory requires
management to make judgements on the basis of
obtaining solid evidence and considering factors
such as the purpose of holding the inventories
and the impact of events after the reporting date.
The difference between the actual result and the
original estimate will affect the book value of the
inventories during the period when the estimate is
changed.

0ooo0o0ooooDoooDoOoboooooo
24000210

The Group’s disclosures about inventory
impairment are included in note 2.4 and note 21
to the financial statements.

Ganfeng Lithium Co., Ltd. /| 2019 ANNUAL REPORT

Ooooooobooooood
Our audit procedures included but not limited to:
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We discussed with the management to understand the provision method
of inventories and tested the calculation of the provision of the slow-
moving and obsolete inventories.

ooo0o0oOoOo0ooooOooOoooooo
We tested the ageing and turnover of inventories on a sample basis.

0o0odooooboobOboooooooobooooooooooooo
ooooo

We observed the inventory count and the physical condition of the
inventories and performing confirmation procedures to verify the
inventories held by others at the end of the year.

goodoooobobobObbooooooobobbobooooooooooo
0000D000o0OooooOoOoOooOoooooooo

We compared the net realisable value of the selling price after deducting
the estimated costs to complete, the estimated selling expenses and
taxes, with the carrying amount, and checked the post-period sales
records of inventories, on a sample basis.

000000000000 00OO0O000Oo0o0oOoOo0oOooooooo
ooo

We also assessed the adequacy of the Group’s disclosures about the
provision for slow-moving and obsolete inventories in the consolidated
financial statements.
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To the shareholders of Ganfeng Lithium Co., Ltd.
(Established in the People’s Republic of China with limited liability)

Key audit matters (Continued)

odooooooooobooo
How our audit addressed the key audit matter

2. gooooooo
2. Impairment of trade receivables

020190120310 000000000000
oo0oooOoee32i 0o OiOdDoOUOOOO
goo4040 0000000000

The carrying amount of trade receivables of the
Group was RMB963.2 million as at 31 December
2019, and the loss allowance amount of
RMB49.4 million was recorded by the Group.

goooooooooooooennbooono
00000000000 mooooooonO
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The Group applies the simplified approach to
provide for expected credit losses (“ECLS”)
prescribed by IFRS 9, which requires the use
of the lifetime expected loss provision for trade
receivables.

OO000000oooooooooooooOoO
O0ooooooooooooooooood
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This involves judgement as the expected credit
losses need to reflect information about past
events, current conditions and forecasts of future
conditions. The measurement of ECLs reflects
a probability-weighted outcome, the time value
of money and the best available forward-looking
information involves considerable management
judgement.

00o0o0DOoO0o0oo0DOO0oO0Oo24000300
2200 00000000000000000
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The Group’s disclosures are included in note 2.4,
note 3 and note 22 to the financial statements,
which outline the accounting estimation for
expected credit losses and details of allowance
by ageing analysis.

O0o00oooooooooo
Our audit procedures included but not limited to:

dooooboboObOoooooooobooooood
We tested the ageing of trade receivables for a sample of customer
transactions.

O00ooooOooooooooooOooooooooooooog
We evaluated receipts after the year end to determine whether there was
any remaining exposure at the date of the financial statements.

0000000000000 O0Ooooooooo
We examined the Group’s assessment of customers’ financial
circumstances and ability to repay the debt.

00000000000 DOOO00@OOOoOoDOoobObOOoOobDOoOoooa
0000000000000 000OO0O0OOOO0OOoOoOoooQ

We assessed the design and tested the operating effectiveness of
the relevant controls in relation to the granting of credit facilities and
accounting estimation, including credit checks, estimation of forward-
looking factors.

0000000000000 0O00OO00OO0OOOO0OOO0OoOooooooo
O00000oooOoooooooo

We assessed the design and tested the operating effectiveness of the
relevant controls in relation to accounting estimation of expected credit
losses on trade receivables.

OoooooooooOoOoOoooooocooooo
We considered customers’ historical payment records along with other
macroeconomic information.

0ooooooObOoooooooobooooooooooboooood
O000000O0OoooOooog

We assessed the Group’s accounting estimation about loss allowance,
which included assessing the calculation and comparing the Group’s
provisioning rates against historical collection data.

O000000000220000000000000¢0
We assessed the related disclosures in note 22 to the financial statements.
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To the shareholders of Ganfeng Lithium Co., Ltd.
(Established in the People’s Republic of China with limited liability)

Other information included in the Annual Report

The directors of the Company are responsible for the other information. The
other information comprises the information included in the Annual Report,
other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the directors for the consolidated
financial statements

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with IFRSs issued by the IASB and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease operations or have
no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.
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To the shareholders of Ganfeng Lithium Co., Ltd.
(Established in the People’s Republic of China with limited liability)

Auditor’s responsibilities for the audit of the
consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Our report is made solely to you, as a body, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

. Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.
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Independent Auditor’s Report (continued)
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To the shareholders of Ganfeng Lithium Co., Ltd.
(Established in the People’s Republic of China with limited liability)

Auditor’s responsibilities for the audit of the
consolidated financial statements (Continued)

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Siu Fung Terence Ho.

Ernst & Young
Certified Public Accountants
Hong Kong

23 April 2020
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(Year ended 31 December 2019)

oogd

Consolidated Statement of Profit or Loss

2019 2018
oo ooooo ooooo
Notes RMB’000 RMB’000
ogoooo
(Restated)
oo Revenue 5(a) 5,246,425 4,889,882
gpooo Cost of sales 6(b) (4,008,873) (3,136,032)
oa Gross profit 1,237,552 1,753,850
gpoooooo Other income and gains 5(c) 289,232 445,879
goooooo Selling and distribution expenses (62,531) (82,352)
gooo Administrative expenses (369,352) (360,480)
oooo Other expenses (565,918) (289,674)
gooo Finance costs 7 (204,995) (90,343)
ooooo Share of profits and losses of:
ooood Associates 29,778 122,463
ooog Joint ventures 123,376 492
ooooao Profit before tax 6 477,142 1,499,835
gopoooo Income tax expense 10 (121,076) (162,643)
oooo PROFIT FOR THE YEAR 356,066 1,337,192
goooooao Attributable to:
oo0oooo Owners of the parent 360,745 1,336,596
oooono Non-controlling interests (4,679) 596
356,066 1,337,192
oooooooooo EARNINGS PER SHARE
ooooooo ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT: 12
oo Basic
oooomoooo — Profit for the year (RMB) 0.28 1.17
oo Diluted
oooomoooo — Profit for the year (RMB) 0.28 1.17
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(Year ended 31 December 2019)

Joootgd

Consolidated Statement of Comprehensive Income

2019 2018
ooono oooon
RMB’000 RMB’000
ooooo
(Restated)
oooag Profit for the year 356,066 1,337,192
gooooooooo Other comprehensive income that may be
ooooooooon reclassified to profit or loss in subsequent
periods:
0000000000000 Exchange differences on translation of foreign
operations 90,212 31,953
0oooooooogo OTHER COMPREHENSIVE INCOME FOR THE
YEAR, NET OF TAX 90,212 31,953
0oooooooogo TOTAL COMPREHENSIVE INCOME FOR THE
YEAR, NET OF TAX 446,278 1,369,145
gpoooooo Attributable to:
oo0oooo Owners of the parent 450,583 1,373,232
ooooo Non-controlling interests (4,305) (4,087)
446,278 1,369,145
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(31 December 2019)

oootdn

Consolidated Statement of Financial Position

2019 2018
oo ooooo ooooo
Notes RMB’000 RMB’000
ogoooo
(Restated)
ooooo NON-CURRENT ASSETS
oooooooo Property, plant and equipment 13 3,007,789 2,619,584
oooo Investment properties 138 166
gopoooo Right-of-use assets 14(b) 208,308 -
gooooo Prepaid land lease payments 14(a) - 160,945
og Goodwill 15 18,302 18,302
ooooono Other intangible assets 16 362,933 261,198
goooooono Investments in associates 17 814,504 1,802,187
ooooooon Investments in joint ventures 18 2,865,042 51,397
0000000000000 Financial assets at fair value through profit
O or loss 19 386,035 442917
oooooo Deferred tax assets 29 19,310 27,047
ooooooo Other non-current assets 20 813,140 340,261
Ooo0o0oooo Total non-current assets 8,496,001 5,724,004
ooono CURRENT ASSETS
oag Inventories 21 2,333,836 1,904,712
gooooo Trade receivables 22 913,808 1,002,137
goooooooooono Debt instruments at fair value through
gooooono other comprehensive income 22 218,362 403,463
goooooad Amounts due from related parties 38 13,673 -
0000000000000 Prepayments, other receivables and other
oono assets 23 524,569 809,333
0000000000000 Financial assets at fair value through profit
O or loss 19 12,853 192,781
ooooo Pledged deposits 36 371,826 383,726
0o0oo0oooono Cash and cash equivalents 24 1,328,104 3,218,615
ooooono Total current assets 5,717,031 7,914,767
oooo CURRENT LIABILITIES
oooobDoooo Interest-bearing bank and other
borrowings 27 1,968,555 1,356,335
ooooooooooo Trade and bills payables 25 558,897 678,814
goooooo Amount due to related parties 38 290,501 364,111
gooooooooono Other payables and accruals 26 351,425 531,739
gpoooo Income tax payable 89,479 216,038
oooooo Other current liabilities - 685,174
gooooo Total current liabilities 3,258,857 3,832,211
gooooo NET CURRENT ASSETS 2,458,174 4,082,556
gooooooog TOTAL ASSETS LESS CURRENT
LIABILITIES 10,954,175 9,806,560
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020190120 3100
(31 December 2019)

goooooodod
Consolidated Statement of Financial Position (continued)

2019 2018
oo ooooo ooooo
Notes RMB’000 RMB’000
ooooo
(Restated)
goooo NON-CURRENT LIABILITIES
ooDooboooo Interest-bearing bank and other
borrowings 27 1,457,103 706,119
ooooag Convertible bonds 28 762,355 713,460
oooag Deferred income 30 61,324 58,687
gooooo Deferred tax liabilities 29 8,606 2,387
ooooooo Other non-current liabilities 31 254,506 230,680
goooooao Total non-current liabilities 2,543,894 1,711,333
goooo Total liabilities 5,802,751 5,543,544
oooag Net assets 8,410,281 8,095,227
oo EQUITY
gbDoooOooooon Equity attributable to owners of the
parent
oag Share capital 32 1,292,601 1,315,082
gooooooooo Equity component of convertible bonds 28 205,642 205,673
gooo Treasury shares 8 - (685,174)
oo Reserves 34 6,857,014 7,206,117
8,355,257 8,041,698
ooooad Non-controlling interests 55,024 53,529
ogooa Total equity 8,410,281 8,095,227
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(Year ended 31 December 2019)

EREREEN

Consolidated Statement of Changes in Equity

goooo

Issued share
capital

0ooo

Share
premium

0ooo

Treasury
shares

ooooo
0ooo

Special
reserve -

ooooooooo
Attributable to owners of the parent
oooo
goo 0ooo
Statutory
surplus Other
reserve reserve

safety fund

goooo oooo
goooo 00 oooa
Equity
component
of  Exchange
convertible  fluctuation  Retained
bonds reserve profits

ooo
oo oo oooo
Non-
controlling
Total interests

Total equity

RMB000 RMB'000

RMB000  RMB'000  RMB000  RMB'0O0  RMB'000  RMB000  RMBU00  RMB'000 RMB000
o602
(note 32)
0201801010 At1 January 2018 T 575262 (588,128) 7361 140,790 14414 205699  (10076) 2,050,111 4,037,204 596 4,043,170
oooo* Profit for the year™ - - - - - - - - 13365%  1,336,5% 506 1,337,192
goooooooo Other comprehensive income/(loss) for the
000m year:
ooooooo Exchange differences related to foreign
gooo operations - - - - - - - 36,636 - 36,636 (4,683) 31,953
ooooooon Total comprehensive income for the year - - - - - - - 36,636 1,336,596 1,373,282 (4,087) 1,369,145
000COOHD Issue of H-Shares from initial public offering 200,186 2,618,492 - - - - - - - 2818678 - 2818678
00000AD Issug of restricted A-Shares 2123 94,923 (97,046) - - - - - - - - -
gooooooo Conversion of capital reserve into share
capital 371,631 (371,631) - - - - - - - - - -
000000o0oo Conversion of convertible bonds into shares 3 11 - - - - (26) - - 88 - 88
gooooo Equity-settled share-based payments
ooooooo - - - - - 109,801 - - - 109,801 40,000 149,801
ooooo Transfer to reserve - - - 17,258 112,927 - - - (130,185) - - -
0oooooo Capital contribution from a non-controling
shareholder - - - - - - - - - - 11,650 11,650
0ooooo Utiisation of safety fund - - - (22,004) - - - - 22,004 - - -
00000000AD  Compensation and cancelation of restricted
A-Shares (632 (49,449 - - - 50,081 - - - - - -
oo Dividend - - - - - - - - (97305 (297,309 - (297,309
020180120310 At 31 December 2018 (Restated)
oooaoo 1315082 2,867,708  (685,174) 2615 263717+ 174.296* 205,673 26,560  3,881,221* 8,041,698 53520 8,005,227
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AD
0oooooooo
Attributable to owners of the parent
ooooo  oooo 0ooooo oooo ooo
ooooo gooo gooo oooo ooo oooo oooo oo gooo oo oo oooo
Equity
Special  Statutory component  Exchange Non-
Issued share Share  Treasury  reserve- surplus of convertible  fluctuation ~ Retained controling
captal  premium shares  safety fund reserve - Other reserve bonds reserve profits Total interests ~ Total equity
googg  oooog e pogoo o googo o oogoog o oogog o ooogo o ooogo o oooog o gogog o googg o oooog
RMBO0O  RMBOOO ~ RMBUOO  RMBUO0  RMBUOOO  RMBUOO  RMBU00  RMBUOOO  RMBUOO  RMBU0O  RMBUOOO  RMB0O0
ooosa
(ote 32)
020180120310 At 31 December 2018 1315082 2867708  (685,174) 2615 23717 17429 205673 26560 3763167 7,923,644 53529 7977173
000000000 Adjustment for purchase price allocation in
0oooooo respect of investment in an associate™
oooo* - - - - - - - - 118054 118054 - 118,054

0201901010 At1 January 2019 1,315,082 2,867,708 (685,174) 2,615 253,717 174,296 205,673 26560 3881221 8,041,698 53529 8095227

oooo Profit for the year - - - - - - - - 360,745 360,745 (4,679 356,066

goooooooo Other comprehensive income for the year:

0oooooo Exchange differences related to foreign
gooo operations - - - - - - - 89,838 - 89,838 374 90,212

gooooooo Total comprehensive income for the year - - - - - - - 89838 360,745 450,583 (4305 446,278

000000000 Conversion of convertible bonds into shares 3 134 - - - - (31 - - 106 - 106

gooooooo Equity-settled share-based payments

ooooo - - - - - 134878 - - - 134878 - 134878
goooooo Capital contribution from non-controling
shareholders - - - - - - - - - - 6,300 6,300

0oooooooo Acquisition of non-controling interests - - - - - 500 - - - 500 (500) -

0oooo Transfer to reserve - - - 20417 42,690 - - - (63,107) - - -

gooooo Utiisation of safety fund - - - (17,74 - - - - 17,742 - - -

0U00000ODDAD  Repurchase and cancelation of restricted
A-shares (22484) (408804 685174 - - (253,886) - - - - - -
gooooooo Unpaid dividend to unlock restricted
000AD A-shares - 5997 - - - - - - - 5997 - 5,997
0oooooooo Share of other reserve of an associate
gooo - - - - - 109,275 - - - 109,275 - 109,275

0o Dividend - - - - - - - - (387,780)  (387,780) - (387,780)

020190120310 At 31 December 2019 1,292,601  2,465,035* - 5200 206407 165063 205642  116398* 3808821* 8355257 55024 8410281

* goooO0OO0oooOoO0OO0oOooOoOoOOoOOooOao * These reserve accounts comprise the consolidated reserves of RMB
006,857,014,0000020180 0000 6,857,014,000 (2018: RMB7,206,117,000) in the consolidated statement of
7,206,117,0000 M 00000 financial position.

o 0ooooooooooooooo ** The Group retrospectively adjusted investments in an associate amounting to
118,054, 0000 0 000000000 OOO RMB118,054,000 in the consolidated statement of financial position and other
0O00000118,054,00000000000 income and gains amounting to RMB118,054,000 in the consolidated statement
gooO0oooooooOoooooooisd of profit or loss. Details of the information are disclosed in notes 18 and 44.

440
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Consolidated Statement of Cash Flows

00020190120310 0000
(Year ended 31 December 2019)

oootdn

2019 2018
oo ooooo ooooo
Notes RMB’000 RMB’000
ogoooo
(Restated)
ooooooooooo CASH FLOWS FROM OPERATING
ACTIVITIES
ooooag Profit before tax 477,142 1,499,835
opoooo Adjustments for:
oooo Finance costs 7 192,864 80,630
000000000000  Share of profits and losses of joint
0 ventures and associates (153,154) (122,955)
000000000000  Fairvalue losses of financial assets at
ooooooooao fair value through profit or loss 6(c) 395,160 186,650
000000000000  Netgain on disposal of financial
goooobooooo instruments at fair value through profit
or loss (41) -
000000000000  Government grants related to deferred
income - (6,425)
000000000000  Dividends and interest from financial
oooooooo assets at fair value through profit or
loss 5(c) (8,974) (18,998)
ooooooooooon Interest income from associates 5(c) (58,545) -
J0000D0O0D00O0DO0O  Netloss on disposal of property, plant
ooo and equipment 6(c) 13,151 778
000000000000  Depreciation of property, plant and
ooog equipment and investment properties 6(c) 211,288 131,937
000000000 0DOO  Depreciation of right-of-use assets/
oopooDoo recognition of prepaid land lease
payments 6(c) 11,274 3,314
oopoooo Amortisation of intangible assets 6(c) 11,706 14,270
oooooooooo Impairment of an investment in a joint
venture 6(c) 21,782 -
ooooooooog Impairment of property, plant and
equipment 6(c) - 92
ooo0ooooo Exchange losses on bank borrowings 8,309 23,929
000000000000  Equity-settled share-based payment
O 134,878 109,801
000000000000  Gain on bargain purchase of an
O associate 6(c) - (118,054)
1,256,840 1,784,804
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(Year ended 31 December 2019)

ubooobooboad

Consolidated Statement of Cash Flows (continued)

2019 2018
oo ooooo ooooo
Notes RMB’000 RMB’000
ogoooo
(Restated)
J00000MmMOOIDOO (Increase)/decrease in amounts due from
related parties (13,673) 122,702
000000 OOmO0O (Decrease)/increase in amounts due to
related parties (73,610) 357,647
gooo Increase in inventories (363,487) (1,066,528)
000000000000 Decrease/(increase) in trade receivables 88,329 (56,701)
J000D0000O0D0DODO Decreasel/(increase) in debt investments at
oo0ooO0ooOomooo fair value through other comprehensive
income 185,101 (403,463)
0000000000000 Decrease/(increase) in prepayments, other
ooooomooo receivables and other assets 73,759 (196,612)
J00000MmMOOMI OO (Increase)/decrease in pledged bank
deposits (103,334) 10,356
0000000000 Og (Decrease)/increase in trade and bills
omoo payables (119,917) 379,043
0000000000000 Decrease in other payables and accruals (27,048) (9,360)
ooooo Income taxes paid (233,674) (236,656)
000000000000  Netcash flows from operating
activities 669,286 685,232
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(Year ended 31 December 2019)

ogoooooodod
Consolidated Statement of Cash Flows (continued)

2019 2018
oo ooooo ooooo
Notes RMB’000 RMB’000
ogoooo
(Restated)
ooooooooooo CASH FLOWS FROM INVESTING
ACTIVITIES
oooag Interest received 16,756 12,466
goooooood Dividends received from listed
investments 5,878 -
gooooooooo Purchases of property, plant and
equipment (757,719) (1,155,860)
goDo0ooooooon Increase of prepaid land lease payments - (28,852)
oooooooooo Proceeds from disposal of property,
ooog plant and equipment 121 7,275
gooooooood Purchase of investments at fair value
ooooo through profit or loss (309,551) (137,756)
gooooo Purchase of financial products (380,000) (1,050,350)
gooooooooo Proceeds from sale of financial products 430,000 1,101,390
ooooooog Additions to other intangible assets (91,427) (62,873)
goooooooo Purchase of equity interests of joint
ventures (1,360,679) -
goooooooo Purchase of equity interests of
associates (354,646) (601,906)
goboooooooon Dividends from an associate - 94,403
go0dooOoooooon Dividends from a joint venture 119,469 -
oooooooo Recover of a deposit for a prospecting
right 300,000 -
gooooooo Advances of a deposit for a prospecting
right - (300,000)
ooooooog Advances loans to associates (444,345) (296,535)
goooooooooog Proceeds from disposal of financial
ooooooooo assets at fair value through profit or
loss 3,474 58,560
J0O00D0O0O0O0O0D0OO  Netcash flows used in investing
activities (2,822,669) (2,360,038)
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(Year ended 31 December 2019)
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Consolidated Statement of Cash Flows (continued)

2019 2018
oo ooooo ooooo
Notes RMB’000 RMB’000
ogoooo
(Restated)
ooooooooooo CASH FLOWS FROM FINANCING
ACTIVITIES
0ooooAc0OOO0O Proceeds from issue of restricted
A-Shares - 97,046
ooHOODOOO Proceeds from issue of H-Shares - 2,818,678
goooono New bank loans 35 4,320,390 2,175,319
gbooooo Repayment of bank loans &5 (2,998,536) (1,680,249)
goDoO0oDOoooboooon Decrease in an amount due to preferred
oooooono shareholder of a subsidiary - (31,253)
goooooooono Pledged deposits for bank loans 115,234 (822,234)
goooooo Capital contribution from a non-
controlling shareholder 6,300 11,650
oooo Dividends paid (387,780) (293,141)
oooo Interest paid 35 (122,194) (55,144)
ooooooooAd Repurchase and cancellation of
restricted A-Shares (685,174) -
goooooooo Principal portion of lease payments (7,464) -
JO0000000O0D0O00O  Net cash flows from financing
activities 240,776 2,720,672
ooooooomoom NET (DECREASE)/INCREASE IN CASH
oooo AND CASH EQUIVALENTS (1,912,607) 1,045,866
gooooooooo Cash and cash equivalents at beginning of
year 3,218,615 2,165,352
000000000000 @ Effect of foreign exchange rate change,
net 22,096 7,397
oooooooooog CASH AND CASH EQUIVALENTS AT
END OF YEAR 24 1,328,104 3,218,615
000000000000  ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
goooooo Cash and bank balances 24 1,699,930 3,602,341
gopoooo Pledged deposits 24 (371,826) (383,726)
0000000000000 Cashand cash equivalents as stated in
gooo the statement of cash flows 1,328,104 3,218,615
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020190 1203100
(31 December 2019)

Uooogn

Notes to Financial Statements

CORPORATE INFORMATION

The Company is a limited liability company incorporated in Xinyu,
Jiangxi Province. On 10 August 2010, it was officially listed on the
Small and Medium Enterprise Board of the Shenzhen Stock Exchange
(the “A-Share Listing”), and on 11 October 2018, it was listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“H-Share Listing”). The registered office of the Company is located
at Longteng Road, Xinyu Economic Development Zone, Jiangxi
Province.

The Company focuses on the development, manufacture and sale
of further processed lithium products, lithium new materials, lithium
power and energy storage batteries, lithium resources, lithium battery
recycling, etc.

In the opinion of the directors, the ultimate controlling shareholder of
the Company is Mr. Li Liangbin.

Information about subsidiaries
As at the date of this report, the Company had direct or indirect

interests in the following principal subsidiaries, the particulars of which
are as follows:

0ooooooooo
Percentage of ownership
interest
oo poooooo pooopooooooo oo go 00oo0
Name Place of establishment Issued ordinary/registered
and operations share capital Direct Indirect  Principal activities
oooooooooo: 0oo0000oo 0000000 135,000,0000 100 - 000000000
Fengxin Ganfeng Lithium Co., Ltd.* Fengxin, Jiangxi Mainland China  Registered share capital of Manufacture and sale of
RMB135,000,000 fithium products
gpoooooooox pooooooo 000000 050,000,0000 100 - [0O000O0COOoO
Yichun Ganfeng Lithium Co., Ltd.* Yichun, Jiangxi Mainland China  Registered share capital of Manufacture and sale of
RMB50,000,000 fithium products
oooooooo oo 00000158,248,20000 100 - [Qpooooo
GFL International Co., Limited Hong Kong Issued share capital of Sale of ithium products
USD158,248,200
oooooooooooo* pooooooo 0000000 100,000,0000 100 - [0O000O0OCOOoO
Jiangxi Ganfeng Recycling Technology ~ Xinyu, Jiangxi Mainland China ~ Registered share capital of Manufacture and sale of
Co., Ltd.* RMB100,000,000 fithium products
ooooooooopooo® pgooooooo 000000 0500,000,0000 100 - [0oO0opooooo
Jiangxi Ganfeng Battery Technology Xinyu, Jiangxi Mainland China ~ Registered share capital of Manufacture and sale of
Co., Ltd.* RMB500,000,000 fithium power batteries
gooooooooao: oooooooo 0000000100,000,0000 100 - [0O0Oooooooo
Dongguan Ganfeng Electronics Co., Ltd.* Dongguan, Guangdong Mainland Registered share capital of Manufacture and sale of
China RMB100,000,000 lithium power batteries
* 00O0O0O0O0O0OOOOoO0Ooooon These subsidiaries are registered as limited liability companies under

oooooo

PRC law.
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2.1

CORPORATE INFORMATION (Continued)
Information about subsidiaries (Continued)

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results for the year or
formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with
IFRSs, which include all standards and interpretations issued by the
IASB, accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention
except for financial assets at fair value through profit or loss and
debt instruments at fair value through other comprehensive income
which have been measured at fair value. These financial statements
are presented in Renminbi (“RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 December 2019. A subsidiary is an
entity (including a structured entity), directly or indirectly, controlled
by the Company. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over the
investee (i.e., existing rights that give the Group the current ability to
direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority
of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power
over an investee, including:

(@  the contractual arrangement with the other vote holders of the
investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group’s voting rights and potential voting rights.



2.1

2.2

obomod
0O00moo

ooboocooOoOoooooooooog
ooboocOoooOooocoOoooooag
ooboooooOoooooooood
oooDoOooOoOoooOooooooo
oooooobooooo

ooboocooOoOooocoOoooooog
oooocoooOooocoOoooood
ooboooooOoooooooood
oooDoOooOoOoooOooooooo
oooOoooOooooooooooo
oooOoooOoooooooooog
oooo

oboooobobOoocoobooo
obooo0oobobOOoocoobOooo
obooooobobOoocoobooo
ooooooOoocoOmooooog
omoooooooo

O0000000000000000
D000@(ODOOD0O0O00mMmOOO
OMO0O0@IDO0000000O
OO0 IO0000000000000
00O0@HODOO0OO0O0D0O0O0O0O0 DO
0000000000000 000
D0000000000000000
0000000000000 0000
OD0000MOO00O0O0mMOOOn
000000000000 O00000
OD0O0Ooooooo

oooooogo

oboooooboboocoobooo
oooooooboobooog

ooodO0oooooonnonogd
Amendments to IFRS 9
000000000 1ed

IFRS 16
0000000190000
Amendments to IAS 19
oo0o00ooOo280000
Amendments to IAS 28
0000000000000 0O00230
IFRIC 23

20150 020170 0000000

Annual Improvements 2015-2017 Cycle

2.1

2.2

020190 1203100
(31 December 2019)

ogooooodod
Notes to Financial Statements (continued)

BASIS OF PREPARATION (Continued)
Basis of consolidation (Continued)

The financial statements of the subsidiaries are prepared for the
same reporting period as the Company, using consistent accounting
policies. The results of subsidiaries are consolidated from the date
on which the Group obtains control, and continue to be consolidated
until the date that such control ceases.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and liabilities,
equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of the three elements of control described above. A change in
the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, (ii) the
carrying amount of any non-controlling interest and (jii) the cumulative
translation differences recorded in equity; and recognises (i) the fair
value of the consideration received, (i) the fair value of any investment
retained and (i) any resulting surplus or deficit in profit or loss.
The Group’s share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained
profits, as appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised IFRSs for the
first time for the current year’s financial statements.

oooooooooo

Prepayment Features with Negative Compensation
oo

Leases

ooooooonnn

Plan Amendment, Curtailment or Settlement
oooooooooooooon

Long-term Interests in Associates and Joint Ventures
ooooooooooon

Uncertainty over Income Tax Treatments
000D0000DOO030000000000D110000000A0
0120 00000000230000

Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23
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Ganfeng Lithium Co., Ltd. /| 2019 ANNUAL REPORT

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

Except for the amendments to IFRS 9 and IAS 19, and Annual
Improvements to IFRSs 2015-2017 Cycle, which are not relevant to
the preparation of the Group’s financial statements, the nature and
the impact of the new and revised IFRSs are described below:

IFRS 16 replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement contains a Lease, SIC 15 Operating Leases —
Incentives and SIC 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out
the principles for the recognition, measurement, presentation
and disclosure of leases and requires lessees to account for
all leases under a single on-balance sheet model to recognise
and measure right-of-use assets and lease liabilities, except for
certain recognition exemptions. Lessor accounting under IFRS
16 is substantially unchanged from IAS 17. Lessors continue to
classify leases as either operating or finance leases using similar
principles as in IAS 17.

IFRS 16 did not have any significant impact on leases where
the Group is the lessor.

The Group has adopted IFRS 16 using the modified
retrospective method with the date of initial application of 1
January 2019. Under this method, the standard has been
applied retrospectively with the cumulative effect of initial
adoption recognised as an adjustment to the opening balance
of retained profits at 1 January 2019, and the comparative
information for 2018 was not restated and continued to be
reported under IAS 17 and related interpretations.
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Notes to Financial Statements (continued)

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(@)

(Continued)
New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for
a period of time in exchange for consideration. Control is
conveyed where the customer has both the right to obtain
substantially all of the economic benefits from use of the
identified asset and the right to direct the use of the identified
asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts
that were previously identified as leases applying IAS 17 and
IFRIC 4 at the date of initial application. Contracts that were
not identified as leases under IAS 17 and IFRIC 4 were not
reassessed. Therefore, the definition of a lease under IFRS 16
has been applied only to contracts entered into or changed on
or after 1 January 2019.

As a lessee - Leases previously classified as operating
leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for buildings and land. As a
lessee, the Group previously classified leases as either finance
leases or operating leases based on the assessment of whether
the lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under IFRS 16, the Group
applies a single approach to recognise and measure right-of-
use assets and lease liabilities for all leases, except for two
elective exemptions for leases of low value assets (elected on
a lease by lease basis) and short-term leases (elected by class
of underlying asset). Instead of recognising rental expenses
under operating leases on a straight-line basis over the lease
term commencing from 1 January 2019, the Group recognises
depreciation (and impairment, if any) of the right-of-use assets
and interest accrued on the outstanding lease liabilities (as
finance costs).
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Ganfeng Lithium Co., Ltd. /| 2019 ANNUAL REPORT

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(@)

(Continued)

As a lessee - Leases previously classified as operating
leases (Continued)

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on
the present value of the remaining lease payments, discounted
using the incremental borrowing rate at 1 January 2019 and
included in interest-bearing bank and other borrowings.

The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised in the
statement of financial position immediately before 1 January
2019. All these assets were assessed for any impairment based
on IAS 36 on that date. The Group elected to present the right-
of-use assets separately in the statement of financial position.

The Group has used the following elective practical expedients
when applying IFRS 16 at 1 January 2019:

. Applying the short-term lease exemptions to leases with
a lease term that ends within 12 months from the date of
initial application

. Applying a single discount rate to a portfolio of leases
with reasonably similar characteristics

. Excluding initial direct costs from the measurement of the
right-of-use asset at the date of initial application
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Notes to Financial Statements (continued)

22 000000000 2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
(@ OO0 (@  (Continued)
gz01901010 00000003 Financial impact at 1 January 2019
02019010100 00000 The impact arising from the adoption of IFRS 16 at 1 January
ooodooOd1e00COOOOO 2019 was as follows:
oo
oomooo
Increase/(decrease)
oooon
RMB’000
ogd Assets
ooooo Increase in right-of-use assets 199,904
gooooooo Decrease in prepaid land lease payments (160,945)
oooooo Increase in total assets 38,959
oo Liabilities
0ooO0oDOooboooon Increase in interest-bearing bank and other borrowings 38,959
ogooa Analysed into:
ooog Current portion 7,298
ooooo Non-current portion 31,661
goooDOo Decrease in retained profits -
gJz20190 10100000000 The lease liabilities as at 1 January 2019 reconciled to the
20180120310 0000000 operating lease commitments as at 31 December 2018 are as
oooooo follows:
oooon
RMB’000
020180120310 000000  Operating lease commitments as at 31 December
O 2018 46,213
oooooooooooon Less: Commitments relating to short-term leases and
20190120310 000000 those leases with a remaining lease term ended
oooooog on or before 31 December 2019 (1,830)
44,383
0201901010 0000000  Weighted average incremental borrowing rate as at 1
oooo January 2019 3.90%
J20190 101000000 Lease liabilities as at 1 January 2019 38,959
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